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Hurricane in South 
Expected to Bring 
Many Damage Claims 


Savannah Area b Hard Hit; Major- 
ity of Industrial Plants Have 
Windstorm Insurance 


CAROLINAS ALSO SUFFERERS 


Heavy Rains and “Floods Add to 
Losses; Bureau Adjusters Quick- 
ly on the Job 





Fire and marine insurance companies 
suffered more than a mild reminder of 
the New England hurricane of 1938 
when another hurricane struck hard 


early this week at several Southern 
states. Extensive damage was sustained 
Savannah, Ga., and at 
\sheville, N. C., and several small towns 
in western parts of North and South 
Carolina. The insurance loss will amount 
to several hundred thousand dollars at 
least, even with recognition of the fact 
that much property is not insured against 
windstorm damage. This week’s storm 
follows that in Texas on August 7 which 
caused loss of over $400,000 in the Port 
Huron area alone. 
Marine Losses Expected 

Many buildings were damaged in the 
South early this week and in the flooded 
areas hundreds of automobiles were 
stranded. Marine underwriters will have 
losses on bailed cotton in warehouses and 
on yachts and other small boats which 
are insured. Crop damage was reported 
a severe in western North Carolina 
where about seven inches of rain fell. 
Several rivers in South Carolina rose to 
flood levels. 

Adjusters associated with the South- 
tastern department of the Fire Compa- 
nies’ Adjustment Bureau at Atlanta are 
already in the areas where damage has 
ecurred. A preliminary report on Sav- 
annah, signed by Branch Manager D. A. 
Fraser of the Savannah office, was re- 
ceived in New York on Wednesday and 
teads in part as follows: 

Report on Savannah Loss 

“A tropical hurricane, originating on 
‘August 6, near Turks Island, southeast 
of the Bahamas, moved in a northeast- 
erly direction, and although it changed 
to a northwesterly direction, it was 
thought that it would continue in the 
\tlantic Ocean and probably strike the 
mainland in the upper part of South 
Carolina or lower part of North Caro- 
lina. On the early morning of the 11th 
(Sunday), however, it made another 
change of direction and passed into the 


(Continued on Page 17) 
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AKE one good list of names and ad- 

dresses of vacationists. Sprinkle well 
with appropriate folders. Add one call to 
explain needed protection. Be sure to in- 
clude one part Residence Burglary, one 
part Automobile Insurance, one Personal 
Effects Floater. A good portion of Per- 
sonal Accident coverage should be added, 
with some Sports Liability for good 
measure! 





Try it today and forget there is such a 
thing as “Summer Slump!” Then take a 
well-earned vacation and pay for it with 
the additional business you've written! 


‘London & Lancashire 


THE LONDON & . ma INSURANCE COMPANY, LTD. « ORIENT 
INSURANCE COMPANY «+ LAW UNION & ROCK INSURANCE COM- 
PANY, LTD. * SAFEGUARD INSURANCE COMPANY OF NEW YORK 
STANDARD MARINE INSURANCE COMPANY, LTD. (Fire DEPARTMENT) 
LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 
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A Continuing Gift 


The year 1900, being a centenarian exception, was not a 
Leap Year. Perhaps it was because of that fact that a certain 
wealthy policyholder of ours decided to assure himself a sort 
of annual Leap Year Day gift. Starting with the maturity of 
the policy on February 28, 1920, the arrangement called for 
annual installments of $250 throughout a period of 20 years cer- 
tain and thereafter the continuance of that income, first to 
the insured himself, and then to his daughter, until the death 
of the survivor. 


But when maturity time came the insured elected to com- 
mute the installments due from 1920 to 1940, and he received 
a lump sum of over $3,400. 


With 1940 the period of the second series of payments 
arrived. There had been no contact with either father or 
daughter during the 20 years, and it was necessary to search 
for both. It was learned that the father had died, consequently 
the new series of installments were due his daughter. Having 
forgotten the existence of the policy, she was surprised to find 
that on February 28 of each year for the remainder of her life 
she would receive $250 from this insurance. 








THE PENN MUTUAL LIFE INSURANCE CO. 


JOHN A. STEVENSON 


President 


WILLIAM H. KINGSLEY 
Chairman of the Board 
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| Insurance of Those 
In Military Service 
Protected By Bill 


Would Prevent Lapse Up to $5,000 
for Year After Leaving 
Service 


FOLLOWS WORLD WAR ACT 


Financial Obligations of Various 
Kinds Brought Under Terms 
of Measure 


Provisions of the bill 
the House of Representatives Tuesday 
by Chairman May of the House Com- 
mittee on Military Affairs follow closely 
the law enacted by the Sixty-fifth Con- 
gress in 1918 intended to extend protec- 
tion of civil rights of those in military 





introduced in 


service. 

A whole article of the bill—Article IV 
H.R. 10,338—is devoted to 
against lapse of existing insurance of 
those who are in military service. The 
bill also protects against rents and other 
in the 


protecting 


financial obligations for any mili- 
tary service who apply for the relief 
afforded by the bill. Carrying out of the 
act is put under the Veterans’ Adminis- 
tration. Maximum limit of insurance to 
be protected is $5,000. 
Provisions of Bill 

Some of the provisions of the bill 
which was referred to the House Com- 
mittee on Military Affairs, follow: 

Section 400. That in this article the 
term “policy” shall include any contract 
of life insurance on the level premium 
or legal reserve plan. It shall also in- 
clude any benefit in the nature of life 
insurance arising out of membership in 
any fraternal or beneficial association; 
the term “premium” shall include mem- 
bership dues” or assessments in sucl 
association and the date of issuance of 
policy as herein limited shall refer to 
the date of admission to membership in 
such association; the term “insured” shall 
include any person who is the holder of 
a policy as defined in this article; the 
term “insurer” shall include any cor- 
poration, partnership, or other form of 
association which secures or provides 
insurance under any policy as defined in 
this article. 

Not to Exceed $5,000 

Section 402. That the benefits of this 
act shall be available to any person it 
military service in respect of contracts 
of insurance in force under their terms 
up to but not exceeding a face value 
of $5,000 irrespective of the number of 
policies held by such person whether in 
one or more companies when such con- 
tracts were made and a premium was 
paid thereon before the date of approval 


of this act or not less than thirty days 
before entry into the military service; 
but in no event shall the provisions of 


this article apply to any policy on which 

premiums are due and unpaid for a pe- 

riod of more than one year at the time 
(Continued on Page 12) 
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Canadian Unemployment 


Insurance 


Act Became Effective August 7; Canada Life Officers Association 


Sympathetic With Principle; 


An act to establish an Unemployment 
Commission, to provide for 


insurance against unemployment, and to 


establish an employment service has be- 
ome a law in Canada on August 7. 
U e _ 

Among those who gave testimony on the 
bill before the House of Commons spe- 
cial committee were V. R. Smith, gen- 
eral manager of Confederation Life who 
appeared as representative of the Cana- 
dian Life Officers Association ; mm. 1. 
lafray, president Canadian Bankers 
Association; Irving S. Fairty, K. C,, 
president Canadian Transit Association ; 
4 D. Watson, chief actuary, Department 
of Insurance, Ottawa, and Hugh H. 
Wolfenden, Toronto, independent actu- 


Insurance 


“i Smith said the insurance com- 
panies in Canada have been sympathetic 
to the principle of an Unemployment 
Insurance Act, principal interest of the 
association being that the bill should 
he inaugurated in accord with sound 
actuarial principles and function along 
sound insurance lines. 

He said that for many years the Cana- 
dian companies have felt that an Unem- 
ployment Insurance Act would one day 
be placed upon the statute books of the 
Dominion. In 1930 the life companies 
organized what they called a social in- 
sirance committee composed of a num- 
ber of actuaries of the various com- 
panies for purpose of studying and in- 
vestigating various unemployment acts 
in force throughout the world, and the 
problems which grew out of those acts. 

Eventually, the Canadian Life Insur- 
ance Officers Association engaged an in- 
dependent consulting actuary for the 
purpose of studying those bills and pro- 
posals whether they were in being or 
not. They engaged for that purpose 
Hugh H. Wolfenden, now a vice-presi- 
dent of Actuarial Society of America. 
The association did not try to influence 
Mr. Wolfenden, (recognized as one of 
the leading experts in the world on the 
subject of social insurance), but gave 
him the opportunity for this impartial 
investigation. His studies were made 
available to the Canadian public through 
various publications. 

The Canadian Life Insurance Officers 
Association from time to time has pub- 
lily made the announcement that its 
facilities, knowledge and experience were 
at the disposal of the Government, 
whether Federal or Provincial. 


Act Is Safeguarded 


As life insurance men with background 

o thorough study on this subject the 
(anadian Life Insurance Officers Asso- 
ation appeared before the committee, 
said Mr. Smith, particularly happy to 
fnd that the present bill contains many 
of the safeguards, or all the safeguards, 
that were in the 1935 Act, and especially 
the one which the association regards 
a& most important, an advisory commit- 
lee with wide powers. Mr. Smith sug- 
gested some further safeguards based on 
when contributions begin. The date that 
‘ontributions begin is left to the discre- 
lion of the commission. 

We would like that the date should 
be the responsibility of the Government 
and that the date be fixed upon by 
Proclamation; and we would hope that 
efore that proclamation is made that 
"€ machinery of the bill, such as the 


employment service and the various 
other machinery that has to be set up— 
because it is a complicated and complex 
question—will be thoroughly studied, 
perhaps by the Commission itself or 
some other way, whereby groups of em- 
ployers and employes in an industry will 
be able to sit down with the Commis- 
sion and discuss their problems,” he 
said. “We, therefore suggest that the 
Government endeavor to borrow from 
the Treasury Department of Great 
Britain an actuary who is experienced 
with the administrative problems and 
with the problems that have arisen as 
well as those that are presently arising 
under the British Act. There are some 
of the younger men who are particularly 
competent. In addition, we would like 
to urge that that man would probably 
only be borrowed for a limited period 
of time, say a few months. We would 
also urge that actuaries be made avail- 


able to the Government or to the Com- 
mission or to the Department—such men 
as A. D. Watson or Hugh H. Wolfen- 
den—to be in constant consultation with 
the Department and not merely called 
upon when the Commission feels it has 
a question to ask. They should be avail- 
able to initiate suggestions and suggest 
solutions of problems coming up.” 

Small Turnover in Clerical Forces of 

Life Companies 

Mr. Smith did not think that the 12% 
rate of unemployment which was as- 
sumed in 1935 is a proper assumption to 
make in 1940. If that is the case then 
before contributions are collected there 
should be a thorough review by two 
men, such as Messrs. Watson and Wolf- 
enden, to make sure that the Act is 
getting off on the best foot possible. 

Mr. Smith said that the turnover in 
life insurance companies is light. It is 
less than 1% among the clerical em- 





Actuary Watson Explains Functions of 


Unemployment Insurance Scheme 


In an actuarial report on the con- 
tributions required to provide the un- 
employment insurance benefits within 
the Canadian Act, A. D. Watson chief 
actuary, Department of Ins"rance, Ot- 
tawa, described the place and tunctions 
of a government unemployment insur- 
ance scheme. He said in part: 

“For the purposes of this report it has 
been assumed that the scheme in the 
draft bill is to be administered strictly 
as an insurance scheme. This assump- 
tion implies that contributions will be 
collected in respect of every employed 
person to whom the scheme by its terms 
applies; that every such person will re- 
ceive, when unemployed, every dollar 
of benefit to which he may be entitled 
under the benefit rules; that all the 
insurance safeguards in the draft bill will 
be implemented to these ends. Obvious- 
ly unemployment insurance cannot of 
itself take care of the whole problem 
of unemployment any more than a 
scheme of national health insurance can 
take care of the whole problem of main- 
taining personal health; but, with a well- 
administered scheme of insurance, there 
ought to be a better prospect of deal- 
ing effectively in other ways with the 
residual problems of unemployment. Con- 
sequently the place and functions of an 


unemployment insurance scheme may 
with advantage be set down at this 
point. 


Not Unemployment Relief Scheme 


“Nothing can come out of an unem- 
ployment insurance fund except what 
goes into it as contributions by employ- 
ers, by workers and by government, 
together with interest earnings on bal- 
ances in the fund from time to time. 
The contributions paid by and on behalf 
of insured workers are for the purpose 
of securing unemployment benefit for 
them and for them alone. Unemploy- 
ment insurance is not a scheme of un- 
employment relief; it is essentially a 


cooperative business arrangement be- 
tween those employers and their em- 
ployes who are brought within the ambit 
of the scheme, the cooperation being 
made effective through government di- 
rection, supervision and support. The 
fact that government necessarily plays a 
vital part should not obscure from view 
the fundamental circumstances that, if 
the scheme is to be one of insurance, 
benefits must be paid strictly in accord- 
ance with the statutory provisions gov- 
erning payment and only to those who 
have made contributions therefor. These 
points will bear emphasis, for contrary 
opinions have had a certain vogue in 
some quarters in recent years. 
“According to these opinions an un- 
employment insurance fund, to be really 
worth while, must provide adequate ben- 
efits for all employable persons who may 
at any time be unemployed, without any 
specific contribution or employment re- 
quirements as necessary conditions pre- 
cedent to receipt or benefit. Nothwith- 
standing the brushing aside of compli- 
ance with these insurance conditions it 
is held that there should be no close 
scrutiny of individuals needs precedent 
to the payment of benefit; such scru- 
tiny is held to be unnecessarily offensive 
to persons in need and therefore should 
be regarded as inadmissible. Whatever 
may be the social merits of these points 
of view, any such scheme would be di- 
vested of every vestige of insurance; 
and it may be affirmed with confidence 
that, if the scheme of insurance in the 
draft bill should at any time be 
warped to serve purposes and objectives 
outside its insurance frame-work, then, 
no matter how specious the arguments 
for such a course may seem in the cir- 
cumstances, the confusion of thought 
responsible therefor must soon become 
nation-wide, leading eventually to gen- 
eral disrespect for the scheme and its 
ultimate breakdown, and possibly to gen- 
eral disrespect for regularized ways for 
dealing with all like national problems. 
Any attempt to make an actuarial esti- 


(Continued on Page 7) 


Smith, Watson and Wolfenden Testify 


ployes of the clerical staffs of the com- 
panies. 
“In addition, we have organized the 
business so that we do not have to 
consider seasonal employes, and we take 
care of our peak loads in our own way,” 
said Mr. Smith. “We have taken care 
of the situation with machines and all 
other methods; we have set up unem- 
ployment funds or benefits or resignation 
benefits; we take care of our employes 
in sickness and disability; we pay them 
during holidays; and I think anything 
we do will compare with modern schemes 
of social insurance in first class corpora- 
tions. In 1935 we submitted a brief to 
the then committee asking that the in- 
surance industry should be exempted, 
and we suggested that if the committee 
wished to bring us within the bounds of 
an unemployment insurance measure 
that they give us the same opportunity 
that was originally given in England, 
whereby within a limited time we might 
set up our own unemployment fund and 
administer it. That is being done now 
in England. I think that was the orig- 
inal intention in 1935 because in the be- 
ginning we were omitted from the Act 
along with other financial institutions. 
The rate of unemployment with us is less 
than 1% and you have an assumption of 
12%. Unemployment in the Dominion 
rises as high as 30%. That indicates that 
there is a very heavy taxation on those 
employes who contribute to the present 
plans of their companies and who come 
in through the insurance companies. 

“We would like to suggest to you, Mr. 
Chairman, that we be placed on the 
same basis as the civil service. If you 
leave the civil service out, leave us out 
on the same basis, and if you are going 
to bring us in, bring the civil. service 
in. The civil service today are also com- 
petitors with some of our people. I 
would suggest for your consideration the 
men you are paying substantial incomes 
to for selling annuities. I suggest also 
—I am not clear as to what is going to 
happen, but there should be a_ few 
thousand employes who will be employed 
by this commission—will they be brought 
under the Unemployment Insurance Act, 
or will they be members of the Civil 
Service and be exempted? This is going 
to be an insurance corporation, and I 
take it that it will also have the same 
steadiness of employment as we have. 
Why not extend to us the same priv- 
ileges as you do to employes of your 
own insurance corporation? I am voic- 
ing these ideas on behalf of 4,000,000 
policyholders, men of modest means, who 
themselves are our employers and who 
will pay or contribute to the Act either 
as employes or as small employers.” 


Thanked for Testimony 


Chairman N. A. McLarty who pre- 
sided at the sessions said at the conclu- 
sion of Mr. Smith’s testimony: 

“In connection with your splendid 
presentation you have expressed and 
quite correctly so the vital necessity of 
keeping the Act actuarially sound, and 
you suggest that the service of some 
actuary who has had experience in the 
administrative end of such an act. We 
want to thank you for the very splen- 
did suggestions you have made to the 
committee. I can assure you that as far 
as the administrative end is concerned 
the suggestions will receive every pos- 

(Continued on Page 7) 
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Nat’l] Life, Vermont 
To Meet at Chicago 


FEATURED 
Mark 


“WIVES’ SEMINAR” 





Convention Sept. 3 to 5 Will 
Ninetieth Anniversary of 
Vermont Company 





“Wives’ seminar” will highlight the 
three-day agents’ conference of the Na- 
tional Life of Vermont, to be held in 
Chicago September 3 to 5. Agents from 
the thirty-six states in which this Ver- 
mont company is represented are ex- 
pected at the convention, marking the 
ninetieth anniversary of the National 
Life, 

The convention, unusual in that it is 
directed and almost entirely conducted 
by the agents themselves, will begin the 
morning of Tuesday, September 3, with 
E, A. Hasek, general agent at Kansas 
City, as chairman of the opening session. 
Vice-President Edward D. Field, in 
charge of underwriting, will offer greet- 
ings and present awards to National Life 
Sales leaders in volume, lives, and pre- 
miums. : 

The president of the company, Elbert 
S. Brigham, will present an address, “The 
National’s Forward March.” Clifford 
H. Orr, CLU, general agent at Philadel- 
phia, has as his topic “Organizing to 
Move Forward,” and C. G. Raymond, 


associate general agent, Washington 
state agency, will talk on “Package 
Selling.” 


One Tuesday afternoon session will be 
open to wives of agents exclusively, 
under the chairmanship of Mrs. Walter 
J. Stoessel of Los Angeles. It will 
include round-table discussions and for- 
mal talks by Mrs. R. O. Bickel of Cedar 
Rapids on “Building and Maintaining 
Partnership Morale,” and by Mrs. El- 
wood West of Cleveland on “The Wife 
Assisting in Prospecting and Prestige- 
Building.” 

In addition to the wives’ seminar on 
Tuesday afternoon, there will be two 
other special meetings. One will be the 
Advanced Underwriters’ panel, with 
Deane C. Davis, general counsel of the 
company, as chairman. He will be as- 
sisted by Irvin Bendiner, general counsel 
of the Pennsylvania Life Underwriters 
Association, Robert P. Burroughs, gen- 
eral agent, Manchester, N. H., John J. 
Kellam, CLU, general agent, Norwalk, 
Conn., and Marc. A. Law, associate gen- 
eral agent at Chicago. 

The other meeting will be a young 
men’s clinic. Of this, Fred S. Brynn, 
agency supervisor, will be chairman. 
Speakers will be E. Price Ripley, Vir- 


O. A. Piggott, Chicago, 
Dies After Operation 


Otto A. Piggott, manager life, accident 
and health department, Critchell, Miller, 
Whitney & Barbour, Chicago, died 
August 8 following an operation, age 64. 
He was born in Shreveport, La. and en- 
tered insurance in Rochester, N. Y. 
When he went to Chicago it was as 
manager for the Travelers. When Crit- 
chell, Miller, Whitney & Barbour opened 
a life department Mr. Piggott was made 
manager of it and it became one of 
the largest such departments in the 
Middle-West. 


ORTH JOINS SUNSET LIFE 
Raymon E. Orth, Oakland, agency 
manager for California-Western States 
Life, has resigned to become assistant 
to the president of Sunset Life, effec- 
tive September 1. 





ginia agency; Ray S. Spurr, Buffalo 
agency; John C, Winter, Cleveland 
agency, and John B. Heidel, Cedar 
Rapids agency. 

The Wednesday session will be under 
the chairmanship of Walter J. Stoessel, 
general agent at Los Angeles. The pres- 
entation of persistency awards will be 
by Superintendent of Agencies L. P. 
Brigham, and there will be an address 
by Charles A. Kuttler of the Cedar 
Rapids, lowa, agency, winner of the per- 
sistency award in 1938. Three other 
talks will be by the following: R. Clinton 
Meadows, general agent at Binghamton, 
N. Y., “What Club Membership Means”; 
F. Ellsworth Baker, associate general 
agent, New York City, “Salary Allot- 
ment”; and Deane C. Davis, general 
counsel, “Cooperation from the Legal 
Department.” 

Wednesday afternoon will be set.apart 
for recreation, including golf, bridge, 
sightseeing, and a formal dinner in the 
evening. 

General Robert E. Wood, chairman 
of the board of Sears, Roebuck & Com- 
pany of Chicago, who is a director of 
the National Life Insurance Company, 
will be the feature speaker on Thursday 
forenoon. His address will be on “Mer- 
chandising.” Chairman of the session 
will be John T, Bryson, associate gen- 
eral agent at Manchester, N. H. 

Vice-president Edward D. Field will 
close the convention at noon on Thurs- 
day. 

Prior to the convention, there will be 
a get-acquainted dinner at the Edge- 
water Beach hotel at seven o'clock on 
Monday evening, with General Agent 
George M. Robinson of Detroit as 
toastmaster. 
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mommme music aT conven 0% Johnson’s Column to 
s et News Headlines 


ing sessions of the NALU convention in 
*hiladelphi 2 f Septeml 23 —- 
Philadelphia the week of September CHANGE TO COME NEXT MoNpay 


will be provided by the musical talent 
of Philadelphia. Wednesday, September 
25, the John Wanamaker Corps of Cadets 
will offer several selections at the start 
of the meeting, and Miss Florence Kirk, 
concert and opera soprano, will sing pa- 
triotic numbers. The Keystone Quar- 
tette, radio performers for the Pennsyl- 
vania Railroad, will launch activities on 
Thursday. Friday morning the Straw- 
bridge and Clothier chorus of 100 voices 
will start the meeting. 





More Comment on Outstanding Current 
Happenings and Their Effects on 
Personal Security 





Beginning August 19 news headlines 
are to be used in the popularized column 
on life insurance written by Holgar J 
Johnson, president Institute of Life In- 
surance, and now appearing in 259 daily 
newspapers. This column has been headed 
“Hindsight and Foresight” in order to 
impress upon readers that it is a regular 
weekly feature. The new headlines to 
be used in future will indicate the par- 
ticular topic being discussed by Mr. 
Johnson in each column and the old 
headline will be subordinated typographi- 
cally. 





SECOND $100,000 APP 
Writing his second $100,000 applica- 
tion of the current year, Grant Taggart, 
California-Western States Life producer, 
is rapidly increasing the average size of 
his applications. For twenty-five years 
he has been writing from $500,000 to 
$1,500,000 annually, but until this year 
had never written an application for 
$100,000 or more. Taggart is located in 

the small town of Cowley, Wyo. 


Main Purpose Not Altered 


Another change to be made is the in- 
troduction of more comment on impor- 
tant features of the news and how they 
affect security of the average person. 
Mr. Johnson says that the original pur- 
pose of the column will not be altered 
and that “we will still continue to answer 
questions, show people how to get full 
value for their life insurance money, 
explain what the public can expect from 
a good agent and help policyholders to 
get the most benefit from existing insur- 
ance.” It is estimated that this column, 
which appeared first in April of this 
year, has a circulation of two and one- 
half times that of any other newspaper 





MEDICAL DIRECTORS SHIFT 

Dr. Carl T. Kirchmaier, formerly medi- 
cal director Columbia Life, Cincinnati, 
has become medical director for the 
Life & Casualty Co., Nashville, succeed- 
ing Dr. J. Tramvenik, Jr., who has gone 
to California where he holds a similar 
position with an insurance company 
there. 





column. 
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Next Monday’s headline will be “Too 
Much News” and Mr. Johnson will dis- 
cuss the problem we all have of keeping 
informed on the situation abroad with- 
out neglecting our own jobs, realizing 
that one of the most important things to 
be done in the interest of national 
security is to carry on our regular 
activities, especially when we individu- 
ally have no control over developments 
abroad. 





ROUND TABLE MEETING 

Southern California Quarter Million 
Dollar Round Table had the first meet- 
ing since its organization on July Jl, 
and elected George P. Quigley, super 
visor of the Los Angeles agency, Fidelity 
Mutual, chairman of the executive com 
mittee, and Gerald W. Page, California- 
Western States Life and R. C. Nelson, 
members. 


KLEIN TO EXHIBIT CARVINGS 











One hundred eighty-eight people ™ 
nine days saw the Meisen-Dresden china 
exhibit displayed by Elias Klein, mana 
ger of the Bookstaver agency, Travelers 
Beginning August 19, Mr. Klein wil 
place on exhibition his collection of more 
than fifty pieces of wood carving am 
wood sculpture, including examples 0 
Canadian, Italian, Hindu, Swiss, 








Chinese art. 








othe 
Club 


Slo 





August 16, 1940 









NEON AM A TAN LR AMEN a5. 


t— Liee—- 
NEA 








Page 5 














| 


| to 
adlines 


MONDAY 


ing Current 
fects on 


s headlines 
ized column 
' Holgar J 
of Life In- 
in 259 daily 
been headed 
n order to 
is a regular 
eadlines to 
te the par- 
d by Mr. 
nd the old 
ty pographi- 


tered 

e is the in- 
on impor- 
1 how they 
ize person. 
riginal pur- 
be altered 
e to answer 
to get full 
ice money, 
xpect from 
vholders to 
sting insur- 
his column, 
ril of this 
o and one- 
newspaper 


ll be “Too 
in will dis- 
of keeping 
road with- 
, realizing 
t things to 
f national 
ir regular 
> individu- 
velopments 


TING 

er Million 
first meet- 
n July 3l, 
ey, super 
-y, Fidelity 
utive com- 
California 
C. Nelson, 


RVINGS 
people in 
sden china 
ein, mafa- 
Travelers. 
Klein will 
yn of more 
rving an 
amples 0 
wiss, au 








Life Managers of N. Y. 
To Hear Lewis Douglas 


PELHAM COUNTRY CLUB SEPT. 20 


Office Agency Officers of Compa- 
ear s ‘Deine Business in This 
State Among Guests 


Lewis W. Douglas, president of Mu- 
tual Life, will be the principal speaker 
at the dinner to be given by the Life 
Managers Association of Greater New 
York at the Pelham Country Club on 

ber 20. 
Rendance at the dinner will be un- 
ysually large. President Osborne Bethea 





LEWIS W. DOUGLAS 


of the managers’ association has sent 
invitations to head office agency depart- 
ment officers of all companies doing 
business in New York State. Among 
other guests will be numerous insurance 
executives and others who will be stop- 
ping over in New York on their way 
to the annual convention of the National 
Association of Life Underwriters in 
Philadelphia. 

During the day there will be golf and 
other events at the Pelham Country 
Club. 


Slobodkin Boston G. A. 


Security Mutual Life 
Hyman E. Slobodkin of Brookline, 


Mass. for seven years with Security 
Mutual Life as a broker, agent and 
supervisor, has been designated general 
agent for that company in the Boston 
area with offices at 100 Milk Street. 


ALLEN DICKEY’S FIRST YEAR 











Provident Mutual General Agent at 225 
Broadway, New York City, Makes 
Unusual Record 

Allen Dickey, who became 
agent of the Provident Mutual at 
Broadway, New York City, on August 
ll, 1939, completed his first year by 
paying for $400,000 more business than 
has any other general agent of the com- 
pany starting from scratch in his first 
year, 

Mr. Dickey entered life insurance a 
decade ago with the Fred Hathaway 
agency of Mutual Life in Los Angeles. 
In 1934 he came to New York as brok- 
erage supervisor for the Mutual and 
in Fall of same year went with the Isa- 
dore Freid agency of New England 
Mutual as brokerage supervisor, 


general 
225 





MAYES NAMED AT HANNIBAL 
Everett E. Mayes has been appointed 
general agent of American Mutual Life® 
lor the Hannibal, Mo., territory. A 
Native of Missouri, he first entered the 
life insurance business in 1930 as an 
agent of the New York Life. In 1932, 
c became associated with the Equitable 
“ociety, in which connection he con- 
‘nued until his resignation to join the 
American Mutual Life. 




















t 5 
odie Tever-ending on | 
If any agent could review a procession 


of all the prospects in his community, 
he would sense the scope of his opportu- 


nities and the immensity of his task. 


As long as a family head remains un- 
insured or without sufficient protection, 
it is the agent’s responsibility to con- 


vince him of his needs. 


Conscientious insurance men accept 
this challenge and their efforts 
carry them to leadership among 


their colleagues. 
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B. L. Holland Advances 
In Phoenix Mutual Life 

BECOMES SECRETARY - COUNSEL 

Has Been With Company Since 1924; 


Author of “Life Insurance as Col- 
lateral’; Native of Kansas 








Benjamin L, Holland has been elected 
secretary and counsel of Phoenix Mutual 
Life. Born in Hepler, Kansas, he at- 
tended University of Kansas from which 
he received his A.B. and law degrees. 
Later he obtained his Doctor of Law 


degree from Yale where, for over a year, 





BENJAMIN L. HOLLAND 


he was research assistant to a committee 
of authorities studying the law of evi- 
dence with the purpose of recommending 
changes. He also taught law for one 
year at Stanford University. 


Active in Legal Affairs 


Mr. Holland joined Phoenix Mutual in 
1924 and within a short time became 
head of the income settlement division. 
Since that time his work has covered a 
broad field of legal matters. He is the 
author of “Life Insurance As Collateral,” 
a booklet which has been given wide dis- 
tribution among lawyers and banks. He 
was advanced to associate counsel in 
1934 and to assistant secretary and asso- 
ciate counsel in 1938. He is a member 
of the Association of Life Insurance 
Counsel and has taken an active part 
in the meetings of that group. 





R. M. Woods Named Mgr. 
Of Metropolitan At Oswego 


New manager of the Oswego, N. Y., 
district of the Metropolitan is Richard 
M. Woods, formerly general assistant 
manager in Pennsylvania and upper New 
York State. His headquarters are at 
120 East First Street. He succeeds 
Francis W. Heimerle, who has retired 
after thirty-one years of active associa- 
tion with the Metropolitan. 

A native of Jamestown, N. Y., Mr 
Woods joined the company in March, 
1933, as an agent in Elmira. Promoted 
to an assistant managership two years 


. later, he was assigned to the Corning, 


N. Y., district, where he remained until 
December, 1937, when he was appointed 
field training instructor. His promotion 
to general assistant manager came in 
July, 1939. Mr. Woods is married and 
has two children. 

As manager of Oswego district, Mr 
Woods will supervise a staff, composed 
of four clerks, two assistant managers 
and 17 agents, which serves the following 
communities: Altmar, Dexterville, Fair- 
dale, Fulton, Granby Center, Hannibal, 


Hinnamville, Lacona, Mexico, Minetto, 
New Haven, Orwell, Phoenix, Pulaski, 
Richland, and Sandy Creek, 
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Federal Sales Show 
Big Half-Year Gain 


LIFE INS. WRITINGS RISE 58.4% 


Life Insurance in Force Up $1,200,000 
During Six Months; Assets 
Reach $17,725,000 


Both the life department and _ the 
Accident and Health department of the 
Federal Life of Chicago chalked up big 
last and 
established new records during the first 
half of 1940 in sales and in assets. A 
considerable increase in insurance in 
force is also reported by President L. D. 
Cavanaugh, who will complete his first 
year at the head of Federal in 
September. 

The Life department wrote 58.4% more 
new business during the first six months 
than during the same period of 1939, 
and the Accident and Health department 
premium income on new business also 
increased 20.2% during the same period. 

Life insurance in force showed a gain 
of $1,200,000 between December 31, 1939, 
and June 30, 1940. Assets reached $17,- 
725,000 on June 30, an increase of ap- 
proximately one half million dollars dur- 
ing the six months, and, after all policy 
reserves and expenses were taken care 
of, there was a balance of about $40,000 
to add to the company’s free surplus. The 
combined capital-surplus-contingency re- 
serve account now stands at $1,400,000 
of excess funds over and above all policy 
reserve requirements and current lia- 
bilities. 

Federal’s exceptional increase in new 
life business during the first half of 
the year marks not only a big gain over 
1939, but indicates 1940 may be the best 
year since 1931 or 1932. Each month of 
1940 has showed a gain over the corres- 
ponding month of last year, the percent- 
age figures by months being 10% in- 
crease in January; 16% in February; 
40% in March; 61% in April; 107% in 
May; and 132% in June. During July, 
which is notoriously a poor month for 
writing life insurance, Federal scored a 
101% increase over July of 1939. 

President Cavanaugh reports that all 
departments of Federal Life’s business 
reflected improving general conditions 
during the first half of the year. There 
was a substantial decrease in policy loans 
and an active demand for both city and 
farm real estate, permitting the company 
to dispose of a number of properties 
which it had acquired during the de- 
pression. Rents on owned real estate in 
Cook County compared favorably with 
the income from this source during 1939, 
when the net yield on the investment, 
after paying taxes and operating ex- 
penses, was 4%. 








gains over year’s standards 





Mass. Mutual 41 Meeting 
Scheduled for Swampscott 


Marking the ninetieth anniversary of 
the founding of Massachusetts Mutual 
and the fiftieth anniversary of the agents’ 
association, the national convention of 
Massachusetts Mutual will be held at 
Swampscott, Mass., next June. During 
the past two years the national gather- 
ing has given place to regional meetings 
at several places. 

Commenting on the double celebration 
being planned for next year, Vice-Presi- 
dent Joseph C. Behan said, “No country, 
extant or extinct, has made such progress 
as our own during the past ninety years 
or any other similar period. During 
those nine decades, we have developed 
from youth to manhood, surviving pesti- 
lences of many sorts, and are now the 
envy of the peoples in many lands. 
While we have progressed industrially 
and culturally, we have come to recog- 
nize the need for looking ahead, finan- 
cially. As evidence, approximately 65 
millions of our citizens have fortified 
themselves and their families with life 
insurance. Our people owe a debt of 
gratitude to life insurance agents, living 
and dead, through whose efforts America 
has been made life insurance conscious.” 


Kentucky Underwriters Bac 
Ed Baker As NALU Trustee 


Kentucky life underwriters, who have 
had no active officer in the National 
Association since the late Colonel Henry 
J. Power was president in 1911, are 
sponsoring Ed Baker, district manager 
at Louisville for John Hancock as trus- 
tee of the NALU. John K. Taylor, 


Equitable manager at Louisville, is chair- 
the 


man of “Ed Baker for National 





ED W. BAKER 
Trustee Committee” which represents the 
Louisville Association of Life Under- 
writers, the Louisville General Agents 
and Managers Association, and the Ken- 
tucky State Association of Life Under- 
writers in backing Mr. Baker as a can- 
didate. 

Ed Baker started in insurance with 
John Hancock at Dayton in 1921, was 
promoted to assistant manager at Min- 


k FRATERNAL CONGRESS AUG. 26-30 





Fire Insurance Commissioners to Speak; 
Several Insurance Organization 
Leaders on Program 
The National Fraternal Congress of 
America will meet in Baltimore August 
26-30. Among greetings at the opening 
session will be those from President 
Blackall of commissioners association ; 
Commissioner Gontrum of Maryland; 


Superintendents Pink, New York; Swain, 
Delaware; Taggart, Pennsylvania; Vin- 
cent P. Whitsitt, Association of Life 
Presidents: Col. C. 
can Life Convention. 

Among other on the program are 
Charles J. Zimmerman, president Na- 
tional Association of Life Underwriters ; 
Holgar J. Johnson, president Life Insur- 
ance Institute; Edward King, Hooper- 
Holmes Bureau; and J. Harry Schisler, 
Fidelity & Deposit, who will speak on 
Fidelity bond coverage. 

President of National Fraternal Con- 
gress is Frances D. Partridge. 





COLUMBUS MUTUAL LIFE UP 

New business of the Columbus Mutual 
Life of Columbus, O., has shown a sharp 
upturn. June production was 6% in ex- 
cess of that during June, 1939; July 
production was 40% above that for July, 
1939, 





neapolis in 1923, and in 1926 was trans- 
ferred to Louisville in his present post. 
He first joined the Life Underwriters 
Association at Minneapolis in 1924, and 
has been a leader in the Louisville asso- 
ciation for many years. National com- 
mitteeman for the past four years, he 
was instrumental in organizing the Ken- 
tucky State Association. 

The committee stresses the value and 
importance of Mr. Baker’s long experi- 
ence in Industrial insurance to the 
Board of Trustees and the geographically 
centralized and non-sectional position of 
Louisville in National Association affairs, 
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B. Robbins, Ameri- . 


Duties to Nation As 
Seen By Arthur E. Bray, 


OBLIGATIONS OF CITIZENSH}p 





Democratic Principles Must Be Pr 
served Through Militant Fidelity, 
Agents a Prop to Democracy ; 





An eloquent talk on obligations ¢ 
citizenship was made by Arthur F 
Braun, president Reliance Life, at the 
recent national convention of the Re. 
liance sales organization, meeting in Ho) 
Springs, Va. ; 

“Because we know that the way oj 
individual liberty and individual initiatiy, 
is the best way of life for America wy 
are confident that it is the right Way,’ 
he said. “Because it is right it muy 
triumph over all. But that triumph wil 
be emphatic and enduring to the exten; 
that the American people cause thei; 
faith to shine in everything they do” 

Mr. Braun discussed the situation jy 
Europe where in numerous nations ther: 
has been scrapped priceless heritage; 
of individual freedom and individual Op- 
portunity. “We have seen liberty re. 
placed by bondage; self reliance by seli 
subjugation,” he said. The totalitarian 
way of life has been enforced upon the 
larger portion of the civilized world. 


Perpetuating Democracy 


To Americans the most important thing 
is to think what can be done to contrib. 
ute something to the unifying of the 
American national purpose and to per- 
petuate the spirit of democracy. The 
values we have won are those we must 
cherish. The whole structure of democ- 
racy is dependent upon every man giv- 
ing every service of which he is capable 
The really great leaders in American 
life have been men who were called 
to greater service because they fulfilled 
well the primary obligations of citizen- 
ship. In a democracy we can develop 
great leadership only as all people exer- 
cise fidelity to the nature and the spirit 
behind it, 

Great contributions to the national 
ideal are made by life insurance. The 
institution stands for stability, security, 
self-reliance, individual initiative, fore- 
sight and faith in our country and the 
ways of life that make possible for us 
the enjoyment of these priceless posses- 
sions. 

“No man, it seems to me, can consist- 
ently engage in this field of great service 
without believing wholeheartedly and 
militantly in the democratic principles 
and processes which assure these pos- 
sessions to us,” said Mr. Braun. 





Nordstrom Has Reporting 


Service in Northwest 


Arthur Nordstrom, former Minnesota 
Deputy Insurance Commissioner, has or- 
ganized the Northwest Underwriters Bu- 
reau, Inc., to furnish insurance companies 
and agents with confidential reports on 
applicants for insurance. The bureau 
will operate in the entire northern zone 
and will start business about August 15. 
Offices will be in the Midway Building. 
Mr. Nordstrom will be president, T. E. 
Murphy vice-president, and M. N. Nord- 
strom secretary-treasurer. 


KEYSTONE HEARS MALONEY > 

Members of the Keystone Group 0 
the Life Advertisers Association heard 
Vice-President Jackson Maloney of the 
Philadelphia Life at a luncheon meet 
ing in Philadelphia last week. 

Speaking on the importance of close 
personal contact with field men, Mr. 
Maloney emphasized a simplified, illus- 
trated training course, encouragement ol 
agents to study for CLU designation, 
-and a complete kit of promotional and in- 
stitutional material to help the agent 
in selling. 


THOMAS JARDINE DEAD , 
Thomas Jardine, American Mutual Life 
general agent at St. Paul, since March, 
1938, died August 4 at his home in Min- 
neapolis. He is survived by his wife 
and three sons. 
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Reservations Large 
For Dr. Huebner Dinner 


ug FROM ONE COMPANY ALONE 


. of Nation Contributing to 
Field Fores onial Gift; Will Be on 
September 26 





Every indication points to the fact 
that the testimonial dinner which will 
be given to Dr. S. S. Huebner, president 
of the American College of Life Under- 
yriters, in Philadelphia during the time 
when the National Association of Life 
Underwriters is meeting there, will be 
one of the outstanding affairs of its 
kind in the insurance business. The 
Huebner banquet will be on the evening 
{ September 26 in the main ballroom 
of the Bellevue-Stratford Hotel. 

Joseph H. Reese of the Penn Mutual, 
who is chairman of the Philadelphia ar- 
rangements committee, was in New York 
City this week in connection with the 
dinner. He told The Eastern Under- 
writer that reservations are arriving in 
creat numbers. “Representatives of one 
company alone have already reserved 
146 places,” he said, 

Nation-Wide Attendance 

Many home office men as well as stars 
of the field will be present and they 
are coming from all over the United 
States to pay tribute to the dean of 
insurance educators in America, a man 
who has not only trained an army of 
people for ‘insurance cafeers, but who 
also has addressed thousands of insur- 
ance men during his teaching lifetime. 

Reservations for the dinner are being 
sent to Theodore Widing and H. 
McBratney, Provident Mutual Life, Lin- 
cln-Liberty Building, Philadelphia. 

Myrick Will Be Toastmaster 

Toastmaster at the dinner will be 
Julian S. Myrick, chairman of the board 
of the American College of Life Under- 
writers and former president of the Na- 
tional Association of Life Underwriters. 
The testimonial gift which will be pre- 
sented to Dr. Huebner on the night of 
September 26 will be from the field 
force of American life insurance. That 
presentation will be made jointly by 
Charles J. Zimmerman, president of the 
National Association, and Earl W. Brai- 
ley, president, national chapter, CLU. 
Theodore M. Riehle of New York is 
chairman of the committee to which 
contributions are being sent for the tes- 
tmonial from the field forces. No con- 
tribution is permitted to exceed $1. An 
unusual number of committees have been 
working in connection with the testi- 
monial dinner. Chairman of some of 
them follow. 

National Association of Life Under- 
wnters, T. M. Riehle; New York CLU’s: 
Benjamin Alk; Institute of Life Insur- 
ance, John A. Stevenson; Association of 
ité Insurance Presidents, Thomas I. 
Parkinson; Association of Life Agency 
fficers, Grant Hill; American College 
ot Life Underwriters, Paul F. Clark; 
American Life Convention, E, E. Rhodes. 
First U. of P. Salary $500 a Year 
Dr. Huebner started teaching his first 
class in insurance at the Wharton School 
ot Finance of the University of Penn- 
ylvania in 1904, his first salary being 
wW a year. Many of those at the 
Wharton School, Dr. David McCahan 
sid in a recent article, thought at the 
me that insurance “didn’t belong.” 
There were then only three collegiate 
schools of business in the United States— 
H0s¢ of University of Pennsylvania, 
tuversity of California and University 
Me: micago. At the present time fifty- 
of alleges and universities have schools 
_Susiness which have been accredited 
poe American Association of Col- 
Pag Schools of Business and 235 dif- 
eo colleges and universities are offer- 

ne or more insurance courses. Dr. 


, . 
ag s influence has been tremendous 
€ 


Schoo] 
He had a straight road to follow and 


Mauguration of many of these 
s. 


CLU Exams of Easterners 


Among names of Easterners announced 
by American College of Life Under- 
writers as completing the entire CLU 
examination series in 1940 are the fol- 
lowing whose names were not included 
in roster published by The Eastern Un- 
derwriter last week: 


Rochester: W. Edward Howard, Prudential; 
Paul E. Van Horn, Travelers. 

Roslindale, Mass.: E. Wesley Enman, Pru- 
dential. Trenton: C. Brewster Grace, Jr., 
Massachusetts Mutual. Bridgeport: Stanley A 
Lonsdale, Connecticut Mutual. Harrisburg: Fred 
A. Lumb, Massachusetts Mutual. Jersey City: 
Walter H. Saitta, Metropolitan. Fort Lee, N. 7; 
Louis F. Schropp, Prudential. Hackensack: 
George Cohen, Prudential, Paterson; Raymond 
C. Schulman, Metropolitan. New Haven: James 

Sullivan, Aetna. York, Pa.: Ralph W. Tip- 
ping, Provident Mutual. Worcester, Mass.: 
Carlton J. Ward, State Mutual, Passaic; Nor- 
man N, Gortz, John Hancock. 





Watson Report 
(Continued from Page 3) 


mate of contributions for such a scheme 
would be a manifest irrelevancy. 
What It Will Cost 

“It may be useful in conclusion to give 
some indication of the annual resources 
of the Unemployment Insurance Fund, 
under the scheme of the draft bill, on the 
basis of the contributions to be made 
by employers, by insured persons and 
by the Government. The fundamental 
difficulty is to estimate the number of 
insured persons there may be in the sev- 
eral contribution classes, and the pro- 
portion of each year which will be spent 
in insurable employment. On the basis 
of a contributory population in 1941 of 
2,100,000, and of an average number of 
weeks of employment per person equal 
to that assumed for the purposes of 
estimating contributions, the total con- 
tributions for the year would be approx- 
imately $58,500,000, being approximately 
$9,700,000 by the Government and ap- 
proximately $23,400,000 each by employ- 
ers and employed persons. The tenta- 
tive nature of these estimates will be 
apparent; they relate to an average year 
only and few years are average in the 
matter of employment and unemploy- 
ment. 

“In addition to the Government contri- 
bution to the Unemployment Insurance 
Fund, the whole of the cost of admin- 
istering the insurance scheme and of the 
Employment Service is to be paid by 
the Government. The Employment Ser- 
vice will minister not only to insured 
persons and employers who may be with- 
in the insurance scheme but also to em- 
ployes and employers generally.” 





without guides. It was necessary for him 
to organize courses and as there were 
few text books he filled the void by writ- 
ing some himself. All of his books are 
standards in colleges and universities. 
They include “The Economics of Life 
Insurance,” “Life Insurance as an In- 
vestment,” “Life Insurance,” “Property 
Insurance,” “Marine Insurance.” He 
edited the six-volume Appleton Life In- 
surance Series. He has frequently been 
voted most popular professor at his 
university. 

He has been a world wide traveler. In 
Japan he was given a great reception 
by insurance men. 

Dr. Huebner has frequently been called 
for consultation by the Government, 
especially in marine insurance. He first 
went to Washington in 1912 when he 
was placed in charge of the Congres- 
sional investigation which resulted in 
the National Shipping Act of 1916, and 
the creation of the United States Ship- 
ping Board. He assisted in the reorgan- 
ization of the insurance division of the 
Department of Commerce and served 
as chairman of the insurance committee 
of the National Conference on Street 
and Highway Safety for 1925. He has 
been on numerous other public insur- 
ance committees. 

Mrs. Huebner was Ethel Mudie, a 
graduate of Queens University in King- 
ston, Ont. She studied for a doctor's 
degree at University of Pennsylvania. 
They were married in Ottawa in 1908. 


To Continue A. & H. Benefits 
For Drafted Policyholders 


The Mutual Benefit Health & Acci- 
dent announces that all policies of the 
association in good standing will be con- 
sidered in full force and effect while 
the policyholders are engaged in com- 
pulsory military training. 

There has been some discussion in 
health and accident circles whether ac- 
cident policies would be effective for 
those policyholders who were drafted for 
military service. While the war clause 
in most A. & H. policies does not cover 
accident benefits in time of war, it has 
been an open question whether com- 
panies would be willing to continue the 
policies in force during the military 
training period. 





NEW AIDS BY MASS. MUTUAL 


Folders Prepared in Unusually Attrac- 
tive Manner Offered Agents for 
Direct Mail Solicitation 

You can run your automobile with- 
out gasoline and your business without 
advertising—as long as you run down 
hill. savs Massachusetts Mutual Life in 
a broadside carrying four new direct 
mail advertising folders to agents. Titled 
“5S Reasons,” one piece directs attention 
to the need for regular income for de- 
pendents and for old age. Designed to 
persuade procrastinating prospects to 
buy now, “Watch Your Step” sounds a 
warning against delay and the risk of 
becoming uninsurable. 

Including a wood cut picture and text 
from a life insurance advertisement 
printed in 1871, the folder “Not Only 
The Key” discusses life insurance to pay 
home mortgages. Newly designed, the 
company’s ever-popular “Two Men at 
60” folder pictures the contrast between 
the man who planned for his retirement 
and his contemporary who, in his old 
age, pays the price of penury for failing 
to look ahead. 





OKLAHOMA CHAIRMEN CHOSEN 

The Oklahoma Association of Life 
Underwriters has chosen the following 
chairmen of standing committees: na- 
tional committeeman, Homer E. Jamison, 
Equitable Society; Rollin Baird, Equi- 
table of Iowa, CLU chairman; J. Haw- 
ley Wilson, Massachusetts Mutual, CLU 
program; Harvey G. Kemp, Mutual Ben- 
efit, sales congress; Albert B. Irwin, 
Northwestern Mutual, educational; John 
O. Wilson, General American, public in- 
formation; Lawrence Klein, John Han- 
cock, attendance; Charles D. Jolly, Pru- 
dential, reception; Ferres E. Pence, 
Aetna, member-at-large. 





INSURANCE CLAIMS FAKED 

Euliss Hodge, furniture worker, and 
Clyde Owen, a friend, were arrested at 
High Point, N. C.,, August 8, on a 
charge of conspiring to defraud two in- 
surance companies of $25,000. Hodge 
was reported drowned in a nearby lake 
July 27. Later he turned up after wan- 
dering in the woods near High Point 
and confessed to police that he faked 
the drowning in order to collect on his 


insurance. Owen was with Hodge when 
the drowning was alleged to have 
occurred, 





Ss. C. ASS'N COMMITTEES NAMED 


Committees for 1940-41 have been ap- 
pointed by John H. LaFitte, president 
of the Life Underwriters Association of 
South Carolina. The newly appointed 
chairman include Hugh T. Shockley, 
Penn Mutual Life, Spartanburg, legisla- 
tion; Karl Thompson, Mutual Benefit, 
Columbia, membership; Jack Davis, Fi- 
delity Mutual Life, Columbia, sales con- 
gress; Harold M. DeLorme, Southeast- 
ern Life, Columbia, convention program ; 
Albert N. Whiteside, Jr., Equitable Life, 
Columbia, education; Fulton F. Rogers, 
Pyramid Life, Florence, finance, and 
Miss Myrtle Venable, Penn Mutual, 
Spartanburg, lady underwriters. 


Provident L & A Plans 
New York Convention 


HONORS FOR LEADING AGENTS 


Trip and Tour of World's 
Fair Scheduled to Follow 


Business Meeting 


Boat 


Officers and members of the Century 
club and the President’s club, agency 
honor organizations of Provident Life 
and Accident, will be honored by Presi- 
dent Robert J. Maclellan and other com- 
pany officials at the agency convention 
of that company in New York City 
August 27 to 29. 

Representatives of the life department 
of the Provident from nine states will 
be greeted at a banquet Tuesday evening, 
August 27, at which Robert L. Maclellan, 
vice-president in charge of the life de- 
partment, will preside. Following the 
Wednesday morning business meeting, 
the convention party will take a boat 
trip around Manhattan Island, and tour 
the World’s Fair. 

Officers of the 1940 Century club are 
H. Grice Hunt, S. C., president; Paul 
M. Ray, Tenn., vice-president; and Ed- 
win O. Martin, Tenn., secretary-treas- 
urer. Other members of the President's 
club, the highest agency honor group, 
include W. G. Perkins, District of Colum- 
bia, and H. R. Going, S. C. 

Paul M. Ray, dean of Provident’s field 
representatives in the life department, 
is being congratulated on winning out- 
standing honors by qualifying as a mem- 
ber of the President’s club and vice- 
president of the Century club in his 
seventieth year. 





Canadian Features 


(Continued from Page 3) 


sible consideration. However, in connec- 
tion with your last suggestion, propos- 
ing that we remove from this Act the 
sheltered wage earners, so to speak, the 
good risks—do you not think it would 
have a very serious actuarial effect upon 
the whole act?” 

Mr. Smith: I think the answer is that the 
12% was a calculation made in 1935, excluding 
the employes of the financial institutions. In 
making that estimate of unemployment at that 
time the 12% did not include the employes of 
financial institutions, banks, insurance companies 
and loan and trust companies. So you are still 
proceeding on the basis that with an assumed 
rate that excluded these employes. 

Mr. Reid of the committee: I quite realize 
the feeling of the insurance companies against 
the Dominion government being in the insur- 
ance business at all, but I know the branch 
officers who sell these annuities on a commis- 
sion, and the ones I know are not receiving as 
large an amount as your men receive. I think 
to be fair to them that statement should be 
placed on the record. 

Mr. Smith: I would be 
with you on that and to furnish the informa 
tion because I think my figures are correct, 
and that a great many of our men would wel- 
come the change. 


glad to take issue 


Watson’s Estimate 
Actuary A. D. Watson in his report 
to the committee thought that on the 
basis of a contributory population in 
1941 of 2,100,000, and of an average num- 
ber of weeks of employment per person 
equal to that assumed for the purposes 
of estimating contributions, the total 
contributions for the year would be ap 
proximately $58,500,000, being approxi- 
mately $9,700,000 by the Government and 
approximately $23,400,000 each by em- 
ployers and employed persons. He said 
these estimates are tentative. They re- 
late to an average year only, and few 
years are average in the matter of em- 

ployment and unemployment. 





STRONG 25 YEARS WITH AETNA 

Ernest F. Strong, a member of the 
payroll department at the Aetna Life 
Affiliated Companies, is observing his 
twenty-fifth anniversary with the organi- 
zation. Mr. Strong was born in Bolton 
and joined the Aetna as a stenographer 
in the inspection department on August 
9, 1915, being transferred to the payroll 
department in 1920. Mr. Strong is mar- 
ried and lives in Manchester. 





Page 8 





JY RTT EAS HR 





August 16, 1949 








More Speakers Named 
For NALU Convention 


11 ADDED TO PREVIOUS LIST 





Holgar J. Johnson Chosen to Discuss 
Modern Sales Strategy At 


Friday Session 





Holgar J. Johnson heads the list of 
eleven additional speakers for the five- 
day convention of the National Associa- 
tion of Life Underwriters at Philadelphia 
next month announced by the program 
chairmen. Mr. Johnson, president of the 
Institute of Life Insurance and immedi- 
ate past-president of the National Asso- 
ciation, will not appear in his official 
capacity, but as a leading exponent of 
modern sales strategy. He will speak 
on the Friday morning program. 

Henry W. Hays, Massachusetts Mu- 
tual, Rochester, and Jack Laurer, inde- 
pendent, Cincinnati, have been added to 
the list of speakers at the Million Dollar 
Round Table hour during the Thursday 
morning general session. Mr. Laurer is 
a past chairman of the Round Table. 

Robert B. Coolidge, superintendent of 
agencies for the Aetna Life, will be the 
only speaker at the annual luncheon for 
supervisors, to be held Wednesday noon, 
Mr. Coolidge has long been a favorite 
speaker for national meetings, and his 
presence will insure a capacity attend- 
ance. Charles J. Bower of Philadelphia 
is in charge of the luncheon. 

Women’s Round Table 

The four past chairmen of the 
Women’s Quarter Million Dollar Round 
Table will shoulder the speaking assign- 
ments at the annual meeting of that 
group on Monday afternoon, according 
to Berenice Meistroff, Guardian Life, 
Kansas City, the present chairman. Each 
will lead a discussion group dealing with 
major life insurance problems of today. 
The speakers and the titles of the groups 
they will lead are as follows: 

Helen Summy, Equitable Society, Kan- 
sas City, “Selling Business Insurance on 
Main Street”; Corinne Loomis, John 
Hancock Mutual, Boston, “The Pre-Ap- 
proach”; Helen Rockwell, National Life 
of Vermont, Cleveland, “Using Tax 
Problems as an Approach to the Sale,” 
and Sara Frances Jones, Equitable 
Society, Chicago, “Investment Insurance 
and Its Uses in Present Day Financial 
Problems.” Each member of the Round 
Table attending the meeting will be as- 
signed to one of the discussion groups, 
unless a preference for a particular group 
is expressed. 

Following the afternoon meeting of 
the Round Table, a banquet will be held 
at which the speaker will be James A 
McLain, president of the Guardian Life, 
whose participation in the program has 
already been announced. 

More Women Speakers 

A pair of noted speakers have been 
added to the women underwriters’ all- 
day meeting on Tuesday to round out 
the two panel sessions that will feature 
the session, Program Chairman Alice E. 
Roche, Provident Mutual, Philadelphia, 
announces. Mildred Poindexter Miller, 
Penn Mutual, Kansas City, will be one 
of the group discussing “The Best Plan 
I Know to Increase My Income,” and 
Catherine E. Cleveland, chief of the 
sewing division of the Works Progress 
Administration and recently of the Cot- 
ton Textile Institute, has joined the con- 
sumer panel talking on “Why Women 
Buy.” 

The roster of those to address the 
Million Dollar Round Table during its 
all-day meeting on Tuesday has been 
completed with the addition of Thomas 
D. Harvey, Mutual Life of New York, 
Chicago. He will deliver one of the 
20-minute talks before the group, ac- 
cording to Chairman Henry G. Mosler, 
Massachusetts Mutual, Los Angeles. 


E. L. HALE DEAD AT 66 
Edward L. Hale, connected with the 
Equitable Society for forty-nine years, 
died at his home in Summit, N. J., last 
Thursday. Sixty-six years old, he was 
with the Prosser & Homans agency at 
120 Broadway. 





Maryland Official 
Favors Law Changes 


WOULD LICENSE COUNSELLORS 
Commissioner Sey Cities Whole Fra- 
ternal Statute; Suggests Minimum 
Rating for Bonds 


Commissioner 





Insurance Gontrum of 
Maryland has made a number of recom- 
the 
insurance law and filed his suggestions 
with the sub-committee of the Maryland 
legislative council. 


mendations for changes in state’s 


The council will act 
on proposals made by various state de- 
partments in an effort to provide more 
speed when the subjects are placed be- 
the general 
Most of the recommendations relate to 
fire and casualty insurance. Among those 
which would affect life insurance is one 
favoring licenses for adjusters, insur- 
ance advisors and counsellors. 

The whole fraternal law of the state 
might be repealed and rewritten, Gon- 
trum said, as various amendments have 
made it vague. The uniform code recom- 
mended by the National Fraternal Con- 
gress of America, the Commissioner said, 
apparently represents the best thought 
on the subject. 

Company Investments 

The Commissioner says it appears to 
him that the law should provide a min- 
imum rating for bonds in which insur- 
ance companies are to invest their re- 
serves and he also thinks that it should 
provide that stocks in which they in- 
vest reserves should have had a record 
of continuous dividends for five years 
before the date of purchase. 

The Insurance Department head said 
he can see no reason for permitting the 
conversion of a mutual life insurance 
company into a stock company and he 
suggested repeal of that law, 

Installment accumulations contracts 
are discussed at considerable length by 
the Commissioner, who recommended 
various changes in the law covering 
that subject. 


fore assembly next year. 





Mutual Benefit Campaign 


Stresses Quality Business 

The recently completed “Quality Pays” 
campaign of Mutual Benefit, fifth of a 
series of Summer efforts by that com- 
pany, differed from the usual campaign 
in that emphasis was not placed on vol- 
ume but principally upon quality factors. 

Only business on which a regular pre- 
mium (not Term) was paid counted. 
The point scoring system was weighted 
in favor of the first $25,000 of insurance 
on the Ordinary life or higher premium 
forms. Extra credits were earned for 
prepayments and for sales to new policy- 
holders. 

During the six-weeks’ campaign period 
which ended in mid-July, regular Mutual 
Benefit agents placed a total of $12,015,- 
519 of insurance on 2,852 persons—2,000 
of whom had bought Mutual Benefit life 
insurance for the first time. Annual 
premiums were paid on 1,146 policies 
and prepayments were secured on 1,252. 
These totais exclude more than a half 
million dollars of brokerage and general 
agents’ business, single premium insur- 
ance and annuities, and other business 
not admissible under the rules. 

The highest scorer in each of the top 
ten agencies has been invited for a two- 
day visit to the Mutual Benefit home 
office at Newark in early September. 
Plans for the visit include a day of con- 
ferences with company officials and an 
outing at the New York World’s Fair. 

The ten winners include Charles B. 
Ryan, Louisville; Finn A. Nannestad, 
Minneapolis; William H. Cobb, Atlanta; 
William E. Wright, Cincinnati; Thomas 
F. Milligan, Spokane; Lawrence G. Sin- 
ger, Minneapolis; Howard M. Neal, Los 
Angeles; Raymond F. Bierbaum, Chi- 
cago (Parsons); Tyer Sawyer, Miami; 
and Robert O. Beals, Jr., Hartford. 


Urges Law Changes 





Underwood & Underwood 
JOHN B. GONTRUM 


Head of Mutual Trust Life 
Discusses Effects of War 
The effect of war in Europe and the 
war scare in this country on life insur- 
ance was discussed by President Edwin 
A. Olson of the Mutual Trust Life of 


Chicago, featured speaker Wednesday 
night at the company’s Summer sales 


conference at Lake Wawasee, Ind. Two 
hundred agents from all the Middle 
Western states and members of the 


Mutual Trust Life home office staff at- 
tended the dinner, which climaxed an 
intensive three-day study session. 

Members of the home office staff who 
had a part in the program during the 
three days included Vice-Presidents A. 
B. Slattengren and Raymond Olson, Sec- 
retary I. L. Grimes, Medical Director 
A. A. Willander, Agency Secretary H. 
A. Newhart, L. P. Lindgren, W. R. 
Goode, C. E. Menor, Jr., L. A. Hultgren 
and Supervisors Dave Dawson, Stacy 
Merchant, Paul Nelson, Robert H. Wein- 
ecke and William G. Young, Jr. Mem- 
bers of the field force who were on the 
program included Don P. Repass of 
Waterloo, Ia.; Lawrence T. Wade, Kan- 
kakee, Ill.; Carl J. Lenz, Elgin, Ill.; Ben 
W. Carlson, Marquette, Mich., and Law- 
rence McDonough, Cleveland, O. 

The Mutual Trust Life will hold its 
Eastern regional sales conference Sep- 
tember 2, 3 and 4 at the New Ocean 
House, Swampscott, Mass. 





NO RADICAL CHANGES 





Connecticut Insurance Department Will 
Figure in State’s New Economy Set- 
up; Will Study Job Classifications 


Following a conference between Insur- 
ance Commissioner John C. Blackall, 
Actuary Russell O. Hooker and officials 
of the State Budget Division it. was 
stated by Governor Baldwin this week 
that the Connecticut Insurance Depart- 
ment will be “reorganized.” There is an 
economy wave at the Connecticut cap- 
ital. 

The Governor indicated that no radical 
changes in Departmental administrative 
set-up is anticipated. No economies will 
be introduced which will in any way pre- 
vent the Department from exercising its 
usual vigilance over the insurance field, 
the Governor says. A study of job clas- 
sifications in the Department will be 
made. 





JULY PRODUCTION UP 48% 


The Manhattan Life of New York 
reports an increase of 48% in paid-for 
business for the month of July, 1940, 
over July, 1939. Total insurance now 
in force exceeds $81,500,000—a gain of 
$4,500,000 since January 1, 1940. 


V. Leckie, Occidental 
Advertising Man, Dead 


DIES IN SAN FRANCISCO HOTEL 
Former Journalist, World War 
Joined Occidental in 1935 

as Producer 


Flier, 





Verner Leckie, director of advertising 
of Occidental Life, died in his Sleep last 
Saturday night ata San Francisco hotel, 
He had been in charge of the Califor. 
nia company’s advertising since March 
1937, having entered the life insuranee 
business as a producer in 1929. He was 
47 years old. . 

At the time of his death Mr, Leckie 
was in San Francisco as temporary man. 
ager of the Occidental agency there 
from which John J. Valentine js te. 
signing as general agent. 

A native of Illinois, Mr. Leckie was 
graduated from Beloit College and be- 
came successively a reporter, city editor 
and managing editor of the Joliet Her- 
ald-News. At that time he was prob- 
ably the youngest managing editor in 
the country. He saw war service with 
the British Royal Flying Corps, then 
spent seevral years as a foreign cor- 
respondent in England, returning to be- 
come a_ special writer for the Chicago 
Herald-Examiner. 

From 1921 to 1928 Mr. Leckie was vice- 
president of a Chicago advertising agen- 
cy. He was a co-founder of Thrift, Inc, 
a firm sponsoring the currently popular 
system of school banking. His first life 
insurance experience was with the Equi- 
table Society, which he joined in 1920. 
Following connections with New England 
Mutual and Massachusetts Mutual, he 
joined the Hoyt M. Leisure agency of 
Occidental, Los Angeles, in 1935. 

After two successful years with the 
Leisure agency, Mr. Leckie was appoint- 
ed to the newly-created position of di- 
rector of advertising for Occidental, in 
charge of advertising and selling and 
promotional material for the company. 

Although he was responsible for the 
creation and production of advertising 
and sales promotion materials, Mr. 
Leckie turned more and more into brok- 
erage development, and only recently 
was given even more opportunity to fol- 
low his favorite work. 

He is survived by his wife, his mother 
and one daughter. 





1-Day Training Course for 
Mich. Association Officers 


A one-day training school on program- 
framing and expansion of membership 
for officers of local life underwriters 
associations in Michigan and_ chairman 
of important committees will be held at 
Lansing September 6. E. P. Balkema, 
president of the Michigan State Asso- 
ciation of Life Underwriters, and Her- 
bert Thompson, Detroit, the state asso- 
ciation’s secretary-counsel, will conduct 
the discussion course. ; 

It is anticipated that the session will 
attract from seventy-five to 100 active 
association off cers. Opportunity will be 
given for participants to exchange !- 
formation regarding methods of obtain- 
ing members and of building interesting 
and valuable local association programs. 

The legislative prospects for the com- 
ing year probably will come in for some 
attention at the meeting, officers said, 
although it is considered improbable that 
a legislative program will be sponsored 
by the association. Mr. Thompson serves 
as the association’s legislative represe™ 
tative during session. 


TROTH DRAWS COVER DESIGN 


The cover design of the Life Associa 
tion News, August issue, in which Wil- 
liam Penn is imaginatively shown 1 4 
clever drawing “welcoming people” to the 
National Association of Life Underwntt- 
ers convention (which will be hel i 
September), was drawn by Paul Trot 
of the Home Life, formerly with The 
Eastern Underwriter. 
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Hicks Associate Manager of 
uitable H. O. Group Dept. 
Paul DeF. Hicks, for many years active 
in the production of group insurance for 
the Equitable Society, has been ap- 
inted associate manager of its home 


In this posi- 


ofice Group department. 
on he will assist in the direction of 





DeF. 


HICKS 


PAUL 


Equitable group sales activities through- 
out the country. 

Shortly after his graduation from 
Princeton in 1926 Mr. Hicks joined the 
Equitable’s Pittsburgh agency (the Ed- 
ward A, Woods Co.) as a member of 
its Group insurance department, which 
he headed in 1931 and 1932. He had 
qualified for the CLU degree in 1930. 
Transferred to New York in 1932 and 
serving successively as assistant manager 
and assistant superintendent of the home 
fice Group department, Mr. Hicks has 
been engaged in Group sales and admin- 
istrative duties. During his career with 
the Equitable he has secured Group busi- 
ness from many important companies, 
largely in the Pittsburgh and New York 
areas. Thus far in 1940 his Group in- 
surance writings have totalled $10,000,- 
(0 for the protection of 7,100 employes. 





REGIONAL SERIES PLANNED 





Minnesota Mutual Life to Have Six 

Meetings in September Covering 

All Territory Operated 

Minnesota Mutual Life will run a 

series of regional conferences in Sep- 
tember that will cover all states in which 
the company operates. The schedule fol- 
lows: 
September 4-7—at Quinault, Wash., 
for Washington, Oregon and Montana; 
&ll—at Lake Arrowhead Lodge, San 
Bernardino Mountains, for Arizona and 
California; 15-18—for Colorado, place to 
be announced; 18-21—for Indiana, Ohio, 
Illinois, Michigan and western Kentucky, 
place to be announced. 

September 22-25—for Texas and Okla- 
homa, probably at Corpus Christi; 26-29 
~at New Gatlinburg, Tenn., for Virginia, 
West Virginia, North Carolina, South 
Carolina, eastern Tennessee and eastern 
Kentucky. The first of the series was 
held in July for Minnesota, Iowa and 
North and South Dakota. 





H. H. GRIDER WINS AWARD 
Haskell H. Grider, Jr., Los Angeles, 
an associate of the Hays & Bradstreet 
general agency, New England Mutual, 
Was presented with the “Most Valuable 
Associate” award by the general agents 
at the open house and luncheon of the 
agency on the occasion of its eighth 
amtiversary August 1. The award is 
made for the twelve months’ period end- 
ing July 1, 





HEARD On The WAY 





James Hazen Hyde, former vice-presi- 
dent of Equitable Life Assurance 
Society, and for many years has been 
living in Paris or Versailles, went to 
Lisbon as the German army came to 
Paris. He was photographed in the New 
York Times pictorial section while at- 
tending a garden party at the American 
Legation in Lisbon on the Fourth of 
July. Herbert C. Pell is United States 
Minister to Portugal. 





Considerable attention throughout Vir- 
ginia has been attracted by a letter to 
the editor of the Richmond News Ledger 
written by Andrew D. Christian of the 
law firm of Christian, Barton & Parker, 
Richmond, in which Mr. Christian, a 
Roosevelt supporter from 1932, comes 
out for Wendell L. Willkie. Mr. Chris- 
tian has a considerable acquaintance in 
the life insurance business. 

Theme of his letter is that promises 
of government economy and budget bal- 
ancing have not been met; he opposes 
a third term; and he believes fullest 
cooperation of all classes of people for 
€ cient and economical procedure in 
prosecuting our national defense can be 
best achieved through Willkie. 





William Bannatyne, who has been ap- 
pointed president of the Faculty of Actu- 
aries of Scotland, is manager of Scot- 
tish Temperance & General, which com- 
pany he joined forty-eight years ago. 
He became a Fellow of the Faculty in 
1902. In 1903 he was made actuary of 
his company, becoming manager in 1933. 


Uncle Francis. 


Aviation Riders Not 
Approved in Nebraska 


SUPREME COURT BACKS SMRHA 





Court Rules Aviation Exclusion Provi- 
sions Contrary to Insurance 
Statute 





Endorsements and rider forms on life 
policies Nebraska 
policies contestable after 


insurance issued in 
making such 
two years for death resulting from avia- 
tion are no longer approved by the 
Department of Insurance of that state. 
Where such a limitation in 
some other form is attached to a pol- 
icy it is no defense in an action for the 
face value of a policy where death was 
caused from riding in or on an airplane. 

C. Smrha, Nebraska Director of In- 
surance, refused to approve such a rider 
submitted by the Republic National Life 
of Dallas and the Nebraska Supreme 
Court upheld his contention that avia- 
tion exclusion riders were contrary to 
the incontestable clause of the insur- 
ance statute. 

The court ruled that the stated excep- 
tions to the clause, for non-payment of 
premiums and violation of conditions re- 
lating to military or naval service in 
time of war, are exclusive and, after 
satisfactory proof of death, bar all other 
defenses where the contestable period 
has expired. 

Settlements which have been made un- 
der such policies and riders can prob- 
ably not be reopened under this deci- 
sion. 


rider or 








POLICYHOLDERS’ COMPANY 
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The Mutual Benefit 
LIFE INSURANCE COMPANY 


ORGANIZED 1845 - 
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Verbal Assignment Upheld 
Despite Clause in Policy 


The executor under a will filed a bill 
in equity for a decree ordering the 
Metropolitan Life, to pay the proceeds 
of five policies on the testator’s life to 
him as executor. From a decree declar- 
ing the executor entitled to receive the 
proceeds of the policies a stepdaughter 
of the insured appealed. Reversing the 
decree, the Massachusetts Supreme 
Court, Abbruzise v. Sposata, 27 N. E. 
2d. 722, said that the trial judge found 
that the policies had been issued by the 
company, which acknowledged its lia- 
bility and was willing to pay the pro- 
ceeds as the court might determine; 
that there were no named beneficiaries 
in any of the policies; that each policy 
contained a provision that “any assign- 
ment or pledge of this policy or of any 
of the benefits thereunder shall be void 
and of no effect”; that the stepdaughter 
furnished the testator with food and 
care, as did the executor and other rela- 
tives; and that the stepdaughter had 
possession of all the policies and paid 
the premiums thereon after her mother’s 
death in 1928. 

_He further found that the testator and 

his stepdaughter intended and believed 
that she would receive the insurance on 
his death; that both of them were 
ignorant of legal terms; and that he 
intended to make an oral assignment 
to her, in consideration of the prem- 
iums paid, the services rendered and the 
food furnished, 
_ All of these policies, the court said, 
in which no one was designated as a 
beneficiary, could by parol be assigned 
by the testator to his stepdaughter 
for a valuable consideration if he in- 
tended that the title should vest in her 
as assignee, and the equitable interest 
thus acquired could be enforced against 
the estate of the assignor. 

The effect of the assignment was, 
the court held, to exclude the personal 
representatives of the testator from any 
interest in the policies. _ 

The provisions in the policies that an 
assignment or pledge should be void and 
of no effect were inserted for the benefit 
of the company, which did not insist 
on the rights thereby reserved to it and 
acknowledged its liability and expressed 
its willingness to pay the proceeds of 
the policy in accordance with the decree 
of the court. ak 

This, the court concluded, limited the 
controversy to the estate and the step- 
daughter and the assignment from the 
testator to her being valid, the decree 
was reversed and a new decree ordered 
ordering the payment to her of the 
policies. 





SAN JUAN SAFETY PATROLS 


Organized for Elementary Schools of 
Puerto Rico; New Accident 
Prevention Council 
On the initiative of the Accident Pre- 
vention Council, of which Puerto Rican 
Superintendent of Insurance Hector R. 
Ball is chairman, by virtue of law cre- 
ating it, School Safety Patrols have 
been organized in the elementary schools 

of San Juan. 

This activity of the Accident Preven- 
tion Council has had unanimous backing 
from all angles. The daily press has 
commented both editorially and in news 
columns, including a full-page story in a 
Sunday paper. 

Governor Leahy, former Chief of 
Naval Operations, issued a proclamation 
declaring that the organization of the 
School Safety Patrols is a public need, 
as evidenced by the motor vehicle sta- 
stistics compiled by the office of the 
Superintendent of Insurance of Puerto 
Rico. Col. Enrique de Orbeta, chief of 
insular police, says that the organization 
of School Safety Patrols should be ex- 
tended to all the public schools of the 
Island. 
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the financial world 
these investments are 9 
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prime consideration in 

the investment of life insurance assets. Yield, though 


important, must always be secondary. 


Our Government bonds combine safety with the liquid- 
ity which is essential to meet any immediate demand 
and which can be attained only through investment in 
readily marketable securities of stable market value. 
The balance of the investment structure is composed of 
high grade securities, such as municipal bonds, real 


estate, and ground rents. 


As a result of its rigid adherence to these funda- 


mental principles, this company’s financial strength is 
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unexcelled. 


Competent management and economy 
of operation make possible the savings which are 
passed on to our policyholders in the Lowest Level of 


Guaranteed Premium Rates in the United States. 
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For Actuarial Society 


REVIEWS NUMBER OF CASES 





| Policy Delivery, Beneficiaries, 
eee Persons and Other Subjects 
of Interest to Insurance 





In his review of recent legal decisions 
Wendell M. Strong, actuary, Mutual 
Life, writing in the Transactions of the 
Actuarial Society of America, reviews 
cases involving irrevocable beneficiaries, 
misrepresentation, testimony of physi- 
cian, suppression of material informa- 
tion at time of delivery of policy, equity 
iyrisdiction, change of beneficiary and 
extended term insurance on lapse, disa- 
bility and other subjects. 

In the case of Metropolitan Life v. 
James, Supreme Court of Minnesota, the 
insured, in making the application, paid 
part of the premium and left the re- 
mainder with his brother, the plaintiff 
and beneficiary, to be paid on delivery 
of policy. Policy was delivered on De- 
cember 24. Insured was missing since 
December 20 and was reported to have 
heen drowned in the Tennessee River. 
A search was being made for him. 
Plaintiff did not communicate this fact 
when policy was delivered. 

The company defended, among other 
grounds, on the claim that this informa- 
tion, plaintiff but not to the company, 
should have been communicated to it, 
and in that case the policy would not 
have been delivered. The court held 
against the company. 


Cancellation Suit 


A suit to cancel a policy and involv- 
ing equity jurisdiction was that of Winer 
vy. N. Y. Life, Supreme Court of Florida. 
Fraud was claimed in the reinstatement 
of the policy and the company filed a 
bill in equity for cancellation. By a 
previous decision of the Supreme Court 
this bill was dismissed on the ground 


edy at law. 

The facts were that application for re- 
instatement was made on October 2, 1933, 
and the insured died June 24, 1935. The 
company, on thereafter learning of the 
misrepresentations in the application for 
reinstatement, on July 26, 1935, notified 
the beneficiary of its election to rescind 
the reinstatement and, no action being 
taken by the beneficiary, the company 
filed bill in equity on September 19, a 
short time before the two year incon- 
testable provision would have prevented 
the defense of misrepresentation in the 
application for reinstatement. 

In a rehearing the court held that the 
proceeding in equity was_ properly 
brought as there was no adequate rem- 
edy at law, speaking as follows: 

It thus appears that the issue of the validity 
of the reinstatement of the policy was raised in 
an equitable proceeding due to the failure of the 
defendant to sue at law on the policy within a 
reasonable time after she was advised of the 
insurer’s intention to contest its validity and 
that defendant had had ample time within which 
to institute an action at law before the plaintiff 
filed its bill in equity. : é 

Upon reconsideration of this case on this re- 
hearing, we are now of the opinion that the 
complainant in the court below did not have any 
complete and adequate remedy at law at the 
time the bill was filed, and that there was, there- 
fore, equity in the bill, for the reasons herein- 
after set forth. 

It was also held that the incontestable 
period with regard to statements in the 
application for reinstatement ran from 
such reinstatement. 


Change of Beneficiary 

In a change of beneficiary case—Sun 
Life v. Sutter, Supreme Court of Wash- 
ington, the insured sent to the company 
two policies with an unsigned letter re- 
questing change of beneficiary. The 
company, through the insured’s employ- 
er, furnished request forms for change 
and not receiving any reply, wrote again, 
but received no reply. The insured was 
killed in an accident and both the pro- 
posed beneficiary and the estate of the 
insured claimed the proceeds. 

It was acknowledged that the unsigned 


the letters and forms sent the insured 
were found among his effects. 

The court held the change was effectu- 
ated, saying: 

Of course, the insurer is entitled to reasonable 
protection, but in cases in which the insurer is 
not interested, the intent of the insured is en- 
titled to great consideration. The policies which 
are the subject matter of this action expressly 
provide that the insured may change the bene- 
ficiary “by filing written notice at the home 
office of the company,” accompanied by the 
insurance policy, for suitable endorsement. The 
policy does not require that the written notice 
shall be prepared in or upon any particular form, 
or that it shall be acknowledged before a notary, 
or witnessed, or even that it be signed. 


Disability Case 


One of the disability cases reviewed 
was that of Bentley v. Protective Life, 
Supreme Court of Alabama. The in- 
sured was 51 and had been a printer 
for thirty-four years. An ingredient of 
printers’ ink caused an inflammation 
which prevented him from following 
the occupation of printer, but which 
cleared up in time if he was not in 
contact with printers’ ink. The policy 
involved provided for benefits if insured 
was prevented from engaging in any 
gainful occupation. 


The court held insured was not en- 
titled to benefits: 
“In the instant case, it is only this one form 


of occupation which produces the reaction. He 
can do any other kind of work without such 
results. He is physically and mentally capable 
of doing any other kind of work not requiring 
technical skill. * * * It must be made clear that 
such terms in a policy do not cover occupa- 
tional diseases which are not of such permanent 
effect and quality as to make him unable to 
pursue other occupations requiring the same 
physical and mental capacity. 





SHAW TALKS ON WORDS 
The capacity of words to create a 
feeling or a reaction in the listener was 
discussed in a talk “Watch Your Words,” 
given by H. D. Shaw, advertising head 
of Continental American, before the 
staff of the Wilmington YMCA recently. 


Assets $200,000,000 
DOUBLED IN LAST TEN YEARS 


Agency Organization Records Large 
Gain in July and 4.4% for Year 
to Date 

Assets of Equitable Life of Iowa have 
passed the $200,000,000 mark, says F. W. 
Hubbell, president. That item has dou- 
bled in the last ten years, the 1930 figure 
having been but slightly in excess of 
$100,000,000. 

The company’s production of new busi- 
ness in July totaled $3,809,649, recording 
a gain of 26.7% over the amount sold 
in July, 1939, and increasing the com- 
pany’s gain for the year to $1,229,000 
or 4.4%. July marked the sixth consecu- 
tive monthly gain for the company’s sales 
organization, which is under the direc- 
tion of R. E. Fuller, superintendent of 
agencies. 











RESEARCH BUREAU SCHOOL 

The Life Insurance Sales Research 
Bureau School in session at the Edge- 
water Beach Hotel since Monday, Au- 
gust 5, concludes tonight with a banquet 
which numerous Research Bureau School 
alumni from Chicago are expected to 
attend. Forty-nine general agents, man- 
agers, and home office agency executives 
representing twenty companies attended 
the session, last of the series of 1940 
schools. 





OUTING OF BALTIMORE ASS’N 
August 23 is a big day for members 
of the Baltimore Life Underwriters As- 
sociation. It has been selected for the 
annual outing of the organization and 
a long series of events, including con- 
tests of all kinds, from 2 p.m. until mid- 
night, is being arranged. The outing 
will be held at Rugby Hall Inn, on the 
Severn River, one of the most attractive 
spots in the state. 





HOLY PLUS VALUES COME 
TO JOHN LINCOLN AS 
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Washington Bill Protects Insurance 


(Continued from Page 1) 


when application for the benefits of this 
article is made or in respect of any pol- 
icy on which there is outstanding a pol- 
icy loan or other indebtedness equal to 
or greater than 50% of the cash sur- 
render value of the policy. 

Section 403. That the Veterans’ Ad- 
ministration shall, subject to regulations 
which shall be prescribed by the Secre- 
tary of the Treasury, compile and main- 
tain a list of such persons in military 
service as have made application for 
the benefits of this article and shall (1) 
reject any applications for such benefits 
made by persons who are not persons 1n 
military service; (2) reject any applica- 
tions for such benefits in excess of the 
amount permitted by Section 402, and 
(3) reject any applications in respect of 
contracts of insurance otherwise not en- 
titled to the benefits of this article. Said 
Veterans’ Administration shall immedi- 
ately notify the insurer and the insured 


in writing of every rejection or ap- 
proval. 
Section 404. That when one or more 


applications are made in this article by 
any one person in military service in 
respect of insurance exceeding a total 
face value of $5,000, whether on one 
or more policies or in one or more com- 
panies and the insured shafl not in his 
application indicate an order of prefer- 
ence, the Veterans’ Administration shall 
reject such policies as have the inferior 
cash surrender value so as to reduce 
the total benefits conferred within the 
face value of $5,000 and where necessary 
for this purpose shall direct the insurer 
to divide any policy into two separate 
policies. The said Veterans’ Administra- 
tion shall immediately notify the insurer 
and the insured in writing of such selec- 
tion. 

Section 405. That no policy which has 
not lapsed for the non-payment of pre- 
mium before the commencement of the 
period of military service of the insured 
and which has been brought within the 
benefits of this article shall lapse or be 
forfeited for the non-payment of pre- 
mium during the period of such service 
or during one year after the expiration 
of such period: Provided, that in no case 
shall this prohibition extend for more 
than one year after the date when this 
act ceases to be in force. 

Section 406. That within the first fif- 
teen days of each calendar month after 
the date of approval of this act until the 
expiration of one year after the date 
when this act ceases to be in force 
every insurance corporation or associa- 
tion to which application has been made 
as herein provided for the benefits of 
this article shall render to the Veterans’ 
Administration a report duly verified set- 
ting forth the following facts: 

First, the names of the persons who 
have applied for such benefits and the 
face value of the policies in respect of 
which such benefits have been applied 
for by such persons during the preceding 
calendar month; 

Second, a list as far as practicable of 
the premiums in respect of policies en- 
titled to the benefits of this article which 
remain unpaid on the last day of the 
preceding calendar month which day is 
at least thirty-one days after the due 
date of the premiums provided such pre- 
miums have not previously been so re- 
ported as in default; 

Third, a list of premiums which, hav- 
ing been previously reported as in de- 
fault, have been paid by the policyholder 
or someone on his behalf in whole or in 
part during the preceding calendar 
month; 

Fourth, a computation of the differ- 
ence between the total amount of de- 
faulted premiums herein reported and 
the total amount of premiums paid as 
herein reported after having been pre- 
viously reported as in default. From this 
sum shall be deducted the total sum of 
any premiums previously reported as in 
default upon policies in respect of which 
the Veterans’ Administration has since 


the date of such report rejected an ap- 
plication for the benefits of this article. 
The final sum so arrived at shall be de- 
nominated the monthly difference. 


For One Year After Service 


Section 410. That if the insured does 
not within one year after the termination 
of his period of military service pay to 
the insurer all past due premiums with 
interest thereon from their several due 
dates at the rate provided in the policy 
for policy loans the policy shall at the 
end of such year immediately lapse and 
become void and the insurer shall there- 
upon become liable to pay the cash sur- 
render value thereon, if any: Provided, 
that if the insured is in the military 
service when this act ceases to be in 
force such lapse shall occur and sur- 
render value be payable at the expira- 
tion of one year after the date when 
this act ceases to be in force. 

Section 411. That at the expiration of 
one year after the date when this act 
ceases to be in force there shall be an 
account stated between each insurer and 
the United States in which there shall 
be credited to the insurer * * * 

Section 414. That this article shall ap- 
ply only to insurance companies or asso- 
ciations which are required by the law 
under which they are organized or doing 
business to maintain a reserve or which 
if not so required have made or shall 
make provision for the collection from 
all those insured in such insurer of a 
premium to cover the special war risk 
of those insured persons who are in 
military service. 





PAGE AGENCY RANKED HIGH 

Manager George H. Page, Los An- 
geles general agency of California-West- 
ern States Life, has been advised that 
his agency ranked first in paid business 
in July and second in written business. 
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New Business in July Up 
19%; Group Gains Over 82% 


New life insurance for July showed 
an increase of 19.5% over July of last 
year, the Association of Life Insurance 
Presidents reports. The total for the 
first seven months of this year was 1.2% 
less than for the corresponding period of 
1939. The report aggregates the new 
paid-for business—exclusive of revivals, 
and dividend additions—of 
forty United States companies having 
82% of the total life insurance out- 
standing in all United States legal re- 
serve companies. 


increases, 


With all classes contributing to the 
July increase, the new business of the 
forty companies for the month was $605,- 
326,000 against $506,380,000 for July of 
last year—a gain of 19.5%. New Ordin- 
ary insurance amounted to $437,614,000 
against $364,300,000—an increase of 20.1%. 
Industrial insurance was $124,192,000 
against $118,218000—an increase of 
5.1%. Group insurance was $43,520,000 
against $23,862,000—an increase of 82.4%. 

For the first seven months, the new 
business of all classes of the forty com- 
panies was $4,284,782,000 against $4.,- 
336,687,000 during the correspondine 1939 
period—a decrease of 1.2%. New Ordin- 
ary insurance amounted to $2,990,385,000 
against $3,041,334,000—a decrease of 1.7%. 
Industrial insurance was $907,079,000 
against $860,540,000—an increase of 5.4%. 
Group insurance was $387,318,000 against 
$434,813,000—a decrease of 10.9%. 
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“LET GEORGE DO IT” 


With the Minnesota Mutual Incommeter. 
himself with thic simple meter to determine his own insurance 
needs. The Incommeter is just one of the many selling aids we 
Here are the others: 


A liberal agency contract. 

A plan for financing your agency. 
Accounting methods to guide you. 
Proven plans for finding—training agents. 
A liberal financing plan for agents. 

A unique supervisory system. 

Organized Selling Plan. 

Unusually effective selling equipment. 


Policies for every purpose: Regular—Family—Juvenile— 
Women—Group—Payroll Savings, etc. 
10. Low monthly premiums. 


A $235,000,000.00 Mutual Company, 60 years old with an under- 
standing, cooperative Home Office. 


THE MINNESOTA MUTUAL LIFE INSURANCE COMPANY 


St. Paul, Minnesota 


Your prospect sells 





a 
\ 
\ 


») 


X 


ZA 
Z 


Z 


at 


q 


Since 1848 
UNION MUTUAL LIFE 


INSURANCE COMPANY 
PORTLAND, MAINE 





Los Angeles Ass’n Has 


Chosen Its Committees 
President Henry E. Belden, Life Un- 
derwriters Association of Los Angeles, 
has completed the roster of association 
committees and has announced the chair. 
men and vice-chairmen as follows, the 
first named on each committee being the 
chairman and the others vice-chairmen: 
Annual Message—Louis Artz, William Hughes, 
F. C. Kerman, Arch C. Branic. 
Phinehas Prouty, Jr., Fred M 
Morgan, Robert Wasson. 
rell, Floyd 


Caravan— 
MeMillan, Hal 
T. G. Mur- 


Roberts, Ron 


Program 
Forker, Roy Ray 
Stever. Forum—Frederick C. Pierce, Marvin 
Sherman, Robert A. Woods, Bruce Bare, 

Attorneys’ Council—Blair Fuller, V. J. Kreb- 
biel, Eugene Hughes, Edgar V. Stewart. Speak- 
ers’ Bureau—Homer Chaney, Dan Flynn, How- 
ard Neal, Harold Dougher. Attendance—J. J. 
Muller, H. H. Grider, Jr., Neil Burton, E, E. 
Campbell. Motion Pictures—Jack White, Frank 
E. Gates, Joe Ezzell, Horace Mickley. 

Membership—Charles E. Cleeton, R. A. Ten- 
nant, W. L. McKee, W. H. Siegmund. Tickets 
—Cyrus Shepard, Robert Northington, T. R. 
Macauley, Gerald W. Page. Education—Will H. 
Farrell, W. D. Erwin, Roy Ray Roberts, G. J. 
Gilbert. Quarter Million Dollar Round Table 
—George P. Quigley, E. M. Johns and Edward 
Choate. 

Past-Presidents—W. K. Murphy, Leon A. 
Soper, Wilmer M. Hammond, Roy A. Denny. 
Reception—Wilmer M. Hammond, Jr., H. M. 
Glore, Eugene L. Patton, G. T. McElrath. 
Business Practices—Roy Sheldon, L. Rothschild, 
Walter E. Mast, R. M. Baker. Chamber of 
Commerce—Harold Leslie, Fred C. Hathaway, 
Robert A. Brown. 

Legislative—George H. Page, E. A. Smith, 
Jr., Russell L. Hoghe, Kellogg Van Winkle. 
CLU Cooperation—A. C. Duckett, Robert La 
Prelle, R. A. Warner, R. C. Johnson. Women 
Underwriters—Isabel Daugherty, Lenora Walsh, 
Rose Langdon, Deborah Lewin, C.P.A. Council 
—R. Bogen, C. K. Brust, Jr., A. E. Copeland, 
James A. Gough. 

Red Cross—Perez Huff, J. W. Davis, K. 
Stoakes, J. H. Sewell. Trust Officers Council— 
Millar W. Hickox, B. Stevens, H. Devlin, W. 
L. Murrell. Public Relations and Publicity— 
Ray C. Belknap, W. Babbit, George N. Quigley, 
Jr. Provisional Affiliates—Rex D. Jeffrey, 
L. Smith, Walter Hoefflin, Jr., Felix Locher. 





APP-A-WEEK FOR TEN YEARS 
Dana E..McCutchan, White & Odell 


agency, Northwestern National, _ last 
week became the sixteenth of the con 
pany’s agents to complete ten consect- 
tive years of membership on the App-A- 
Week Club. Mr. McCutchan joie 
Northwestern National in 1929 and be- 
gan his 520-week record of consistent 
production shortly thereafter. 
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Duplicate Policies Ruled 
No Evidence of Negligence 


An instirance policy for $25,000 was is- 
gued on the life of the president and 


principal stockholder of a lumber com- 


pany, payable to the insured’s adminis- 
trators, executors or assigns. rhe in- 
sured assigned the policy to the lumber 
company soon aiter it was issued. No- 
tice of this assignment was given to the 
insurance company and a copy of the 
assignment was attached to the policy. 

Two years later the lumber company 
in a financing transaction conveyed cer- 
tain real estate to John P. Immel, trus- 
tee for bondholders, the trust deed pro- 
viding that the lumber company would 
at all times keep insurance of $25,000 
on the life of its president. The poli- 
cies were to be deposited in Immel State 
Bank. Soon afterwards the insured, his 
wife and the lumber company made an 
afidavit that the original $25.000 policy 
had been lost or destroyed. The affida- 
vit was presented to the local agents of 
the company which forwarded it to the 
home office. A duplicate policy was is- 
sued, containing the assignment from 
insured to the lumber company. This 
duplicate policy was delivered, but never 
assigned to John P. Immel, trustee, and 
was deposited by him, together with the 
trust deed, in a safety deposit box in the 
Immel Safe Deposit Company. The in- 
surance company never received any 
notice of this delivery of the policy in 
accord with the terms thereof. 

More than six years later an uniden- 
tiied person presented to an agent of 
the insurance company an envelope con- 
taining a partially burned insurance pol- 
icy issued on the insured’s life for $25,- 
000. A request was made that the in- 
surance company issue another policy in 
its place. Another duplicate policy was 
then issued by the insurance company 
and this second duplicate policy subse- 
quently came into the possession of the 
insured. 

Two years later the insured, as presi- 
dent of the lumber company, executed 
an assignment to himself, individually, 
of the right, title and interest of the 
lumber company in this second duplicate 
policy. The assignment was signed by 
the secretary of the lumber company and 
sent to the insurance company. A copy 
of the assignment was subsequently at- 
tached to the second duplicate policy. 

Several days later insured executed a 
change of beneficiary, substituting the 
Noel State Bank, as trustee, in place of 
his administrators, executors, or assigns. 
This change of beneficiary was consented 
to by the insurance company and was 
endorsed on the second duplicate policy 
in writing. Several months later insured 
executed an insurance trust, designating 
the Noel State Bank as trustee, and 
deposited this second duplicate policy 
among the assets of this trust. A few 
days later he committed suicide. The 
proceeds of this policy were paid to the 
Noel State Bank, as trustee, the de- 
signated beneficiary as shown by the in- 
surance company’s records. 

Immel brought suit against the insurance 
company on the basis of the first dupli- 
cate policy on the theory of negligence 
and on this theory the Illinois Appellate 
Court affirmed: a judgment in his favor. 
(300 Ill, App. 96, 20 N. E. 2d 804). The 
Appellate Court found and the plaintiff 
contended on appeal that the insured 
perpetrated a fraud on the company’s 
bondholders under the trust deed and 
that this fraud was made possible 
through the carelessness of the insurance 
company in issuing the duplicate policies. 
Reversing the judgment for the plain- 
tiff and rendering judgment for the in- 
surance company, the Illinois Supreme 
pitt, Immel v. Travelers, 373 Ill. 256, 
ok . E, 2d 114, said that it was neces- 
sary not to confuse the contract of in- 
surance with the policy, which is a mere 
Written evidence of that contract. It 
was also necessary to bear in mind that 
the policy is not a negotiable instrument 
and that it is governed by its own terms. 
The Parties to a contract may agree that 
itmay not be assigned at all and such 
4 provision is valid. It was held there 


Nebraska Dep’t Adopts 
War Exemption Rules 


SPECIFIC ORDER 

Insurance Director = Announces 

General Rules Governing Con- 
testable Clause 


NO ISSUED 





No order regarding war risk exclu- 
sions has been made or is contemplated 
by the Department of Insurance of 
Nebraska, according to an 
ment by Insurance Director Smrha, but 
the Department has adopted general 
rules for guidance in governing such 
exclusions. 

The statute provides that life policies 


announce- 


must be incontestable after two years 
except for non-payment of premiums, 
and except for violation of the 


conditions of the policy relating to naval 
and military service in time of war...” 
War may be either declared or unde- 
clared. Settlement during the contest- 
able period may be on a basis of re- 
turning the premiums or paying the 
reserve with dividend accumulations. 

“Riders should refer to and identify 
the principal policy and should provide 
that the contestable clause of the prin- 
cipal policy is voided or modified, as 
the case may be, by the terms of the 
rider regarding contestability on account 
of military and naval service. 

“Since policies may be contestable at 
any time during which they are in force 
in event of death resulting from military 
or naval service in time of war, they 
may limit the time during which death 
from such causes will make the policy 
contestable. 

“Provisions for contestability in event 
of death from any and all causes during 
the period of military and naval service 
will not be approved if such exclusion 
is for a period of more than two years 
from the date of the policy, because 
of the belief that the legislative intent 
was to permit companies to limit liabil- 
ity only for the extra hazard on account 


of such service.” 





was no question of negligence in the 
case. Within a few days after insured’s 
death and notwithstanding the manner 
of his death, the company demonstrated 
its good faith by making payment in 
full to that person who appeared on its 
books to be the rightful owner of the 
contract. 

“It is essential,” the court concluded, 
“to the prompt payment of losses that 
life insurance contracts be denied nego- 
tiability, and prompt payment of losses 
has come to be one of the most desirable 
of the attributes of such contracts. Any 
impairment of this vital feature of the 
most general American contract would 
be of serious consequence to millions of 
people, and yet this very thing would 
result from any conclusion different from 
that which we have arrived at. Under 
the law, there is no reason why dupli- 
cate contracts may not be issued as the 
convenience of the policyholder may re- 
quire ... We believe that the only safe 
course is to continue to hold, as we do, 
that these policies are not negotiable, 
that they are not contracts but merely 
evidence of contracts, and that the com- 
pany’s in good faith, may safely pay 
promptly to those shown by their own 
records to be entitled to payment.” 








Fz EMBLEM of a 


strong, enduring life in- 
surance company which 
for 73 years has adhered 


to principles of justice 


and friendliness. Well 
directed and soundly 
managed, the protection 
the Equitable of Iowa 
provides to policyhold- 
ers.and their families is 


Outstanding by Any Standard 
of Comparison 


EQUITABLE 
LIFE 07 1IOWA 


HOME OFFICE + DES MOINES — 


Blackall Names Committees 
For Commissioners Ass’n 
John C. Blackall, 
surance Commissioner and president of 
Association of Insurance 


Massachusetts In- 


the National 
Commissioners, has appointed standing 
and other committees of the Association. 
There are quite a few changes in per- 
sonnel as President Blackall consulted 
the preferences of members for com- 
mittee assignments. There are few 
changes in chairmanships among them 
being that of real estate appraisals of 
which John G. Emery, Michigan, last 
year’s vice-chairman becomes head of 
the committee. 

President Blackall states that he dis- 
continued the sub-committee on exami- 
nations, that on casualty and surety, 
fire and marine, life insurance, because 
he feels the full committee can now 
handle the matters assigned. Also he 
discontinued the special committee on 
interstate liquidation and reorganization 
as this subject can be handled by the 
committee on laws and legislation, like- 
wise the standard fire policy committee 
was not renamed as the fire and marine 
committee can handle the matter. Other 
committees discontinued are uniform 
code and insurance publications. 








° OPEN TERRITORY ° 
In Michigan, Ohio, Indiana and Illinois. 


FOR MEN WHO CAN PRODUCE 
AND 
ARE AMBITIOUS TO BUILD OWN AGENCY 


PHILADELPHIA LIFE INSURANCE COMPANY 
Philadelphia, Pennsylvania 








A BOOK FOR EVERY 
INSURANCE MAN 


Mr. Rukeyser, in his new book, takes 
the view that war and other abnormal 
factors tend to make the average Amer- 
ican under-insured; that world-wide in- 
flationary forces and changes in the 
prospective purchasing power of money 
make it necessary for every man to re- 
view his life insurance program NOW; 
that underwriters will be grossly negli- 
gent if they do not bring these new 
factors and new possibilities dramatic- 
ally to the attention of their clients. 
He maintains that, in a sense, the 
policies sold by American insurance 
companies today are a better hedge 
against inflation than even bonds of the 
U. S. Government. 


Here is a book which will provide 
every thoughtful insurance man not 
only with practical sales ammunition, 
but with sound information that will 
enable him to get a better grasp and 
more penetrating view of his own busi- 
ness. $2.50. (Special discount on 
quantity orders). 


BSBe@atgagaeaeg@&84fiskeansee& & 
Greenberg: Publisher, 67 W. 44 St., N. Y. 


Send me FINANCIAL SECURITY in a Chang- 
ing World, by Merryle Stanley Rukeyser, at 
$2.50, including postage. | enclose check. 





PENN MUTUAL CONFERENCE 

The Pacific Coast conference of the 
Penn Mutual agencies in California; 
Phoenix, Ariz.; Denver, Colo.; and Salt 
Lake City, Utah, has been set for August 
23 at Lake Tahoe. General Agent For- 
rest J. Curry, San Francisco, has charge 
of the arrangements for the meeting, 
and General Agent Fred M. McMillan 
of Los Angeles will preside at the ban- 
quet. President John Stevenson, Vice- 
President Alex. Patterson and Second 
Vice-President Boileau from the home 
office will attend. 





MERGE BECK ASSOCIATES 

3eck Associates, Inc., formerly oper- 
ating as the Beck Agency of The United 
States Life, has merged its interests 
with the James F, MacGrath, Jr. gen- 
eral agency of the same company, New 
York. The merger, which is part of the 
company’s present program of organiz- 
ing its smaller agencies into more efh- 
cient units, will enable both Joseph Beck 
and Louis M. Cohen, who head the Beck 
organization, to devote more time to 
life production work. 





CHANGE OF ADDRESS 

The Fred S. Goldstandt agency of the 
Equitable Society in New York is mov- 
ing this months from its present Thirty- 
fourth Street location to offices at 17 
East Forty-second Street, which is be 
coming a popular insurance building. The 
S. Samuel Wolfson agency, Berkshirt 
Life, will move to the same building 
later in the year. 


| 
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AVIATION MORTALITY 


One of the most comprehensive re- 


ports ever made in the insurance busi 
ness is that on aviation statistics, which 
was presented to the Actuarial Society 


of America by a committee of which 


lames E. Hoskins, Travelers, was chair- 
man, other members being Mervyn Davis, 
Equitable Society, and Pearce Shepherd, 
Prudential. It takes up sixty-three pages 
of the issued 
the Actuarial Society of 


recently Transactions of 


America. Com- 
mittee endeavored to bring out probable 
trend of mortality in the different classes, 


as well as the current mortality. Statis- 
tics were largely drawn from govern- 
mental sources An increasing volume 


of experience is being vielded by the 


inter-company investigation which be- 


gan in 1932, with data contributed by 
some companies for risks accepted prior 
to that 

The 


no antiselection among insurance appli- 


year. 


inter-company experience shows 


cants who fly frequently as airline pas- 
sengers, but there is some indication that 
persons connected with the aviation in- 
who fly as tend to 


dustry passengers 


understate the amount of their flying. 


death 
with 


\viation rate among persons in- 


sured rating or rider because of 


past or potential piloting was low. Rate 


of violent non-aviation deaths among 
persons insured as pilots was high, while 
death 


Number of aviation deaths has greatly 


the natural rate appeared low. 


outnumbered the non-aviation deaths 
pilots, and 


that remains true even in the group in- 


among persons insured as 
sured with exclusion rider. 
Death 


in recent 


rate among airline passengers 


1,000 hours. 
Average trip is about 500 miles, takes 


years is 01 per 


about three and a half hours, and cor- 
responds to about 1.3 
ried” (on 


“nassengers car- 
account of trips made over 


parts of two or more lines). In only a 
small proportion of the cases contributed 
to the 


the reported annual flying great enough 


inter-company experience was 
time 


and 


rating at the present 
this death 
many of those cases were employed in 


to justify a 
on the basis of rate, 
the aviation industry. 

death 


three times as great 


The passenger rate of foreign 
airlines was nearly 
as that of the U 
1934 to 1937 


The annual aviation death rate among 


S. airlines over a period 


all airline pilots has in recent years been 
about 10 per 1,000, but the rate among 
all persons insured as airline pilots has 


run somewhat higher than the rate for 


all such pilots. 
The committee observed no substan- 
tial difference between annual death 


rates for first pilots, co-pilots and other 
crew members of air lines. 

In non-scheduled commercial flying the 
best available rates for purpose of un- 
derwriting passengers appears to be .08 
per 1,000 hours in airport sight-seeing 
flying, .06 in cross-country charter fly- 
ing, and .04 in flying connected with a 
business. 

Private pilots as a group have had a 
recent annual death rate or 6 per 1,000, 
but among those insured with an extra 
premium the rate has been 10 per 1,000 
and even this rate is influenced by an- 
nual flying time lower than that of the 
average commercial pilot. Hazard of 
flying instruction appears to be less than 
in the period just after the pilot has 
qualified for a certificate. Extensive 
program of pilot instruction in colleges 
creates a considerable potential aviation 
hazard in case of average college stu- 
dent. 

Pilots engaged in general non-sched- 
uled commercial flying have had a recent 
aviation death rate of 10 per 1,000 with 
some tendency for the rate to increase 
among pilots with long experience, pos- 
sibly because of engaging in more haz- 
A high fatality 
rate is found among pilots with record 


ardous kinds of flying. 


of accident, regardless of severity of ac- 


cident, until there has been consider- 
able amount of subsequent flying without 
accident. 

difference in 


and 


There is no apparent 
between airplane owners 
non-owners. Regular Army pilots have 
had a recent aviation death rate of 10 
per 1,000 hours with a higher rate for 
those with less than 800 hours’ experi- 


hazard 


ence and a lower rate for those of long 
experience. Reserve pilots in civil life 
who fly on inactive duty have a rela- 
tively low annual death rate due to such 
flying, consistent with a small amount 
of annual flying time, but many of them 
are also engaged in private Or commer- 
cial flying. 








Stuart Ragland, Richmond, Va., past 
president of the Virginia Association of 
Insurance Agents, has accepted an invita- 
tion to address the annual convention 
of the Missouri Association to be held 
at Joplin early in October. His sub- 
iect will be “Profit Motive in Business.” 
On his trip, Mr. Ragland plans to visit 
friends in Chicago, St. Louis and Kansas 


City. 





Mr. and Mrs. Harris B. Johnson 


Harris B. Johnson, who was given a 
big tribute by the Travelers several years 
ago when he completed fifty years with 
the company, has recently observed an- 
other fiftieth anniversary and that is his 
Golden Wedding. The picture above 
shows Mr. and Mrs. Johnson in the gar- 
dens of their home at Metuchen, N. J., 
taken especially for the anniversary. 
Friends gave a party in their honor. 
For many years Mr. Johnson, now re- 
tired, was advisory manager at the 55 
John Street branch of the Travelers. 
His friendly manner and cheerful phil- 
osophy gave him many friendships in 
the organization, and he will not soon 
be forgotten. These days with the cares 
of business lifted, Mr. Johnson devotes 
much of his time to his favorite hobby 
—painting. However, he continues his 
keen interest in the Travelers and is a 
frequent contributor to Protection, week- 
ly house organ, giving agents and other 
readers the benefit of his seasoned ex- 
perience in the insurance business. 

x -—> - 


John J. Archer, field representative in 
the comptroller’s office at the Aetna 
Life Affiliated Companies, observed his 
thirtieth anniversary with the organiza- 
tion recently. Mr. Archer joined the 
Aetna on July 1, 1910, as a clerk in the 
life application department. About a 
year and a half later, he was promoted 
to the life accounting division and in 
1927 he was made field auditor. In Jan- 
uary, 1934, he was made field represen- 
tative covering office administration and 
office leases. During the World War, 
Mr. Archer served in the United States 
Navy. 

x k * 

Lawrence Priddy, Jr., son of Lawrence 
Priddy of the New York Life, and Jane 
Bedford, daughter of Mr. and Mrs. 
Henry E. Bedford of New York and 
London, will be married August 29 in 
the chapel of the Church of Heavenly 
Rest, New York City. Mr. Priddy is a 
graduate of Princeton, class of ’31. His 
early education was in Switzerland and 
in Lawrenceville School. Miss Bedford 
is a graduate of Westover. Her father 
is with the Standard Oil Co. of New 
Jersey. 

* * * 
Frank L. Heberling has retired from 


his position of general agent of the 
Springfield Fire & Marine group for 
Manitoba and eastern Saskatchewan 


after being in the service of the com- 
pany for nearly fifty years. Mr. Heber- 
ling has spent a large portion of that 
half century in western Canada, 





Donald R. McLennan, chairman of the 
board of the Marsh & McLennan agency 
at Chicago, resigned last week as a direc- 
tor of Montgomery Ward & Co., mail 
order firm. At his request, the vacancy 
may be filled by his son, Donald R. 
McLennan, Jr., a vice-president of the 
insurance agency. Mr. McLennan is a 
substantial stockholder in the mail order 
firm. Mr. McLennan is a director of a 
number of corporations, among them 
Armour & Co., the Pennsylvania Rail- 
road, Continental Illinois National Bank 
& Trust Co. Pullman, Chicago Corp, 
and the Peoples Gas, Light & Coke Co. 

* * OF 


Earl R. Combs is being mentioned as 
a likely successor to J. Murray Hooker 
as chairman of the Democratic party in 
Virginia. Mr. Combs, who operates a lo- 
cal agency in Richmond, is already na- 
tional Democratic committeeman for 
Virginia. He is also clerk of the Vir- 
ginia senate. He is generally looked 
upon as Senator Byrd’s right-hand man 
in Virginia. In his agency work he spe- 
cializes in the writing of bonds. He was 
state comptroller for twelve years and 
previously was clerk of Russell County, 
Mr. Hooker, a former member of Con- 
gress, was a brother of Lester Hooker, 
state corporation commissioner. 

* * * 

C. A, Kline has been elected secretary 
of Eureka Casualty. He is a graduate 
of Ashland College, Ashland, O., and of 
Tri-State Business College. At outset of 
his career he handled compensation 
claims for several West Virginia mining 
companies and later was appointed as- 
sistant manager of Pennsylvania Coal 
Mine Rating and Inspection Bureau. He 
resigned to become branch manager of 
Southern division of American Mine 
Owners Mutual Casualty Co., later be- 
ing made assistant secretary. He joined 
Eureka Casualty in 1932 as manager of 
its coal mine compensation department. 
In 1936 he opened his own agency and 
brokerage office in Philadelphia, but re- 
turned to the company in February, 1940. 

* * * 


Miss Mary Oliver Clabaugh, daughter 
of S. F. Clabaugh, president of the At- 
lantic Life of Richmond, Va., and Arthur 
Frederick Wright of Portland, Ore., were 
married recently in Washington, D. C. 

* * x 

Terry Schiff, son of William Schiff, 
president of Schiff, Terhune & Co., New 
York, recently got a commission as a 
second lieutenant in the United States 
Army and he later joined the Twenty- 
eighth Infantry at Fort Niagara. A re- 
cent graduate of Lehigh University, he 
won his regular army commission 
through competitive examination for 
ROTC cadets under the Thomasson act. 
In college he was president of Scabbard 
and Blade, a military organization. Wil- 
liam Schiff is a major in the army re- 
serve of Second Corps area. 

* * x 

Miss Lillie McAndrews, secretary to 
General Counsel J. H. Doyle of the Na- 
tional Board of Fire Underwriters, 1s 
now on a vacation automobile trip to 
Minnesota by way of North Carolina 
and .Kentucky. She will return after 
Labor Day. 

* * Ok 

Roy A. Brockett, vice-president of A. 
A. Bettinger Co., Inc., Buffalo insurance 
firm, has been appointed chairman of the 
committee on cooperation of civic soci- 
eties in the Niagara Frontier Defense 
Committee setup. 

k * * 


Sir George Higgins has been re-elected 
chairman of Lloyd’s Register; Ernest L. 
Jacobs, deputy chairman; and R. M. K. 
Turnbull and Robert Corry, joint chair- 
men of sub-committees of classification. 
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A. Mildred Dempsey 

A. Mildred Dempsey, who this month 
was elected president of the Massachu- 
setts Association of Insurance Women, 
conducts the Lynn, Mass., 
agency of James Cotter & Co., Inc., 
her father, James Cotter, who founded 
the agency in 1908. 
previously conducted by Mrs. Dempsey’s 
father and brother, James J. Cotter, but 
on the death of James J. in February, 
1936, the father and daughter continued 
the business. 

Mrs. Dempsey has been with the agen- 
cy since 1926. In addition to her insur- 
ance activities she also -handles estates. 

Last Summer she attended the school 
of insurance of the United States Fidel- 
ity & Guaranty in the home office, Balti- 
more. She is a member of the Lynn 
joard of Fire Underwriters, Massachu- 
setts Association of Insurance Agents, 
National Association of Insurance Agents, 
Associated Insurance Agents & Brokers, 
Inc, and she holds office of recording 
secretary of the Business & Professional 
Women’s Club, Inc., Lynn. 

James Cotter & Co. represent Dubuque, 
Excelsior, Fidelity-Phenix, Glens Falls, 
Merchants, American Motorists, Mary- 
land Casualty, Massachusetts Bonding & 
Insurance and United States F. & G. 

Mrs. Dempsey married on June 19, 
1940, 


insurance 
with 


This business was 


* * * 


R. Y. Sketch Chairman of British 
Insurance Association 


At the annual general meeting of the 
British Insurance Association, held in 
London, Ralph Y. Sketch was elected 
chairman of the association and H. S. 
Milligan deputy chairman for the ensu- 
ing year. Mr. Sketch is chairman of 
the Phoenix and Mr. Milligan general 
manager of the North British & Mer- 
cantile, 

The association, which consists of 157 
British and Dominion offices, includes 
in its objects the protection and ad- 
vancement of the common interests of 
all classes of insurance business. It 
works in the closest cooperation with 
the bodies representing the various sec- 
tions, i. e., the Fire Offices Committee, 
the Non-7 Tariff Offices Members of the 
Association, the Life Offices Association, 
the Accident Offices Association, the 
Associated Scottish Life Offices, the In- 
dustrial Life Offices Association, the In- 
stitute of London Underwriters and the 
Liverpool Underwriters Association, and 
the Engineering Offices Association. 

* * * 


Hague & Hague 


At last there is an insurance agency 
which will be called Hague & Hague. 
While it is spelled differently than the 
famous whiskey the pronunciation is the 
‘same and it shouldn’t, therefore, be a 
dificult name for people to remember. 
Organizer of the agency, which will 
be in Des Moines, Ia., is W. W. Hague, 
former Towa field supervisor of the 
ome Owners Loan Corporation. 

















Van Beynum Chairman of College 
Publicity Group 

Hartford 

publicity 


At a 


Hartford 


meeting in leading 


insurance men met 
with three representatives of the Hart- 


ford College of Insurance — President 
Harlan Don Dean Baird and 
Vincent A. Coffin—and discussed affairs 


of the new college which is to be housed 


Carlos, 


in a large new home that has been 
purchased there. At the meeting the 
publicity men were given the entire 


background and purposes of the college. 

Clarence W. Van Beynum, Travelers, 
was appointed chairman of a committee 
which will act as a liaison between the 


publicity group and the college. Among 
those attending the luncheon were AI- 
bert W. Spaulding, Hartford A. & L.; 
John W. Longnecker, Hartford Fire; 
C. V. Pickering, Aetna Life; Stanley 
F. Withe, Aetna Casualty & Surety; 
William L. Camp, Connecticut Mutual; 


John Ashmead, Phoenix Fire; Cy T. 
Steven, Phoenix Mutual; Jarvis W. Ma- 
son, National Fire; John Taylor, Con- 
necticut General. 

* * + 


J. B. Welson’s Son Killed 


Second Lieutenant Reginald Welson, 
younger son of J. B.Welson head office 
casualty manager of the Royal in Liver- 
pool, was killed in an accident while 
on active service. He was educated 
at Birkenhead School and at Jesus Col- 
lege, Oxford. He was commissioned 
shortly after the outbreak of the war, 
proceeded to France and went through 
the fighting in Flanders, getting his men 
safely back to Dunkirk and home. His 
Dunkirk leave was cut short by orders 
to join another company for special 
duties, and it was while thus engaged 
that he met with the accident which 
resulted in his death. He had been 
awarded the Military Cross. 

J. B. Welson, father of the late lieu- 
tenant, is author of several books on 
casualty insurance, and has many friends 
in this country. 

* * * 


Still Plenty of Trees 


Although since 1776 the American peo- 
ple have logged, manufactured and ship- 
ped enough lumber to build 50,000,000 
homes, 12,000,000 farms, 2,000,000 schools 
and libraries, 600,000 churches and 400,- 
000 factories there will always be forests 
if the fires can be kept out and the land 
is left in a productive condition. 

That is text of an address delivered 
in Seattle this Summer by Roderic Olz- 
endam, director of public relations, Wey- 
erhaeuser Timber Co., and formerly with 
the Metropolitan Life. 

In addition to the 495,000,000 acres of 
commercial forest land there are 119,- 
000,000 acres of forest playgrounds. 
There are nearly 100,000,000 acres of 
commercial forest land which is as yet 


untouched by loggers. On 313,000,000 
acres there is now a second crop of 
trees. Discussing the Pacific Northwest 


forest he says: 
“The mature trees growing in these 





Winn Studio 


A. MILDRED DEMPSEY 


three states are sufficient in volume to 
maintain the present rate of harvesting 
for years to come. Each year millions 
of immature, growing trees are adding 
volume to supply an ever - increasing 
amount of traffic after the mature stands 
have been harvested. More and more 
are the operators of this region follow- 
ing wise forest management to keep 
their lands productive. Scientific re- 
search is finding new uses for trees, 
which will mean that the forests of this 
region cannot only continue to supply 
the bulk of the traffic for the transpor- 
tation systems, but it . confidently ex- 
pected, an increasingly large hulk. 

“This gigantic tree farm of 93,000,000 
acres supports over 25% of the entire 
population of this ome, It contains 
917 billion board feet, as against 1,668 
billion board feet for the entire coun- 
try. The Pacific Northwest contains an 
amount of timber equal to approximately 
90% of the timber in the entire Domin- 
ion of Canada. 

“And the matter of fires is receiving 
an ever-increasing and more intensive 
amount of attention from the state and 
from private operators. 

“In Washington and Oregon, 60% of 
all the industrial workers earn their live- 
lihood in the forest products industry. 
The growing of an Everlasting Forest 
high among the hills and along the 
rivers and by the waters of Washing- 
ton, Oregon and Idaho is of prime im- 
portance to the well-being of over 3,000,- 
000 people in this region, and to their 
sons and their grandsons. Here is an 
Area of Cooperation, an area in which 
the interests of owners, management, 
workers, shippers, receivers, bankers, 
farmers, hotel keepers, schools and col- 
leges, professional people—in fact all the 
people—are very mutual, and very vital, 
and very immediate. We, the people, 
have cooperated in this area in the past. 
The future demands of us greater team- 
work than we have ever shown before.” 

* ok x 

Extinguishing Incendiary Bombs 

Recent Britian 
efficiency of the 
nation’s enlarged fire-fighting organiza- 
tion. The many incendiary bombs which 
fell on private dwellings 
all put out within five minutes by the 
householders themselves, and fire bri- 
gades had to deal with only two. This 
was revealed by Lord Harlech, North- 
East Regional Commissioner for Civil 
Defence, when he emphasized the value 
of individual householders and groups 
forming stirrup pump teams for dealing 
with incendiary fires. Experience of war 
on the Continent, he declared, showed 
the supreme importance of being able 
to deal with the fire risk. It was there- 
fore of the first importance that the 


German air raids on 


have demonstrated the 


were nearly 


fire brigades and Auxiliary Fire Service 
up to strength. 


be kept fully 


Robert E. Hall 


Hall, 
the Aetna Life Affiliated Companies, took 
his A.B. degree at Bowdoin College in 
1905 and his LL.B. degree at the 
vard Law School in 1908. 
Maine, Mr. Hall practiced law there ten 
years and served for two years as state’s 
attorney for County. He 
joined the Aetna organization as an at- 
torney in the liability claim department 
on April 1, 1920, and was elected to the 
official staff of the companies in 1926. 

Mr. Hall is chairman of the policy 
forms committee of the National Auto- 
mobile Underwriters Association; has 
been active in committee work for the 
National Bureau of Casualty & Surety 
Underwriters and the Association of 
Casualty & Surety Executives. With 
the latter organization he was a mem- 
ber of the original occupational disease 
committee and has continued on that 
committee since. 

With one or two exceptions he has 
attended all conventions of the National 
Association of Insurance Commissioners 
since 1921, and when the commissioners 


Robert E., associate counsel for 


Har- 
3orn in 


Piscataquis 


met in Hartford recently he had consid- 
erable to do with the social success of 
that occasion. 

x * * 


British Railroads to Pool War 
Damage Losses 
extending 
British railroads have 
agreed in principle to plan for the pool- 


After discussions over a 


long period, the 


ing of losses resulting from war damage. 
Details are now being worked out. 

It is considered that, since the first 
£10,000,000 a year of any war Jamage is 
to be charged as joint expenditure out 
of the gross receipts of the Railroad 
Pool, it would be illogical to leave the 
individual companies to be liable separ- 
ately for anything above that total. Any 
exact apportionment of liability would 
be almost impossible. 

x x * 


Fourth of Caledonian Head Office 
Staff in War Service 


At the recent annual meeting of the 
Caledonian in Edinburgh William Henry 
Fraser, chairman, said that 25% of the 
male members of the staff in Great 
3ritain and Northern Ireland were en- 
gaged in whole-time national war service, 


* * * 


Return From Camp Training 

Among New York City insurance men 
who took the three weeks’ training with 
the 101st Cavalry, Squadron A, at Can- 
ton, N. Y., were George A. Moszkovski, 
American International Underwriters 
Corporation; David Montgomery of 
Montgomery & Montgomery; Wyllys 
Terry, James Titus and Gordon Coogan. 
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N. Y. Society Offers 
Three New Courses 


PRINCIPLES 


LEGAL 
Ancther Deals With Fire Insurzuce In- 
spection and Rating; Third With 
Casualty Payroll Audit 


ONE ON 


Announcements were made this week 
by the Insurance Society of New York 
of a number of new committees and in- 
surance courses. A general committee 
having jurisdiction over educational ac- 
tivities was named, consisting of Ralph 
H. Blanchard, Columbia University; 
Douglas S. Craig, Metropolitan Life; 
Paul J. Kennedy, agent and general 
agent; Earl W. Murray of Appleton & 
Cox; and Carl J. Stephan, Loyalty 
Group. Educational director of the In- 
surance Society of New York is Arthur 
C. Goerlich. 

Another important new committee is 
that of law. Chairman is Samuel R. 
Feller, 225 Broadway, other members be- 
ing Francis O. Affeld, Jr., Affeld, Sowers 
& Herrick; A. Chalmers Charles, of 


Barry, Wainwright, Thatcher & Sym- 
mers; Robert I. Hall of Hartford, Aetna 
Life Affiliated Companies; Abraham 
Kaplan of Powers, Kaplan & Berger; 
Prof. Edwin W. Patterson, Columbia 
University ; and Carl J. Stephan, Loyalty 
Group. 


The new course, “Legal Principles Ap- 
plied to Insurance,” will begin on Octo- 
ber 30 with an introduction and summary 
of course by Prof. Patterson. Among 
lectures will be those on law of con- 
tract, law of agency, law of negligence 
and workmen's compensation; law of 
surety, making of insurance contracts, 
warranties and representations, conceal- 
ment and fraud, loss adjustments, waiv- 
er and estoppel, cancelation and sur- 
renders, administrative control and in- 
surable interests. The cost of this 
course will be $25 and lectures will be 
held Wednesdays from 6:30 to 8:00 p.m. 
at the New York Board of Fire Under- 
writers, 85 John Street. Among the 
lecturers in this course will be J. Donald 
Whelehan, Deputy insurance Superin- 
tendent of New York; William Butler, 
United States Casualty; Robert J. Sykes, 
attorney; Raymond N. Caverly, Fidelity 
& Casualty, and members of the com- 
mittec 
Fire Insurance Inspection and Rating 

Among other new courses are those 
on casualty payroll audit and fire insur- 
ance inspection and rating. William L. 
McCormick, supervising auditor, Hart- 
ford A. & IL. New York department, is 
chairman of casualty payroll audit 
course, other committee members being 
J. B. Becker, Bankers Indemnity; Fran- 
cis P. Fleming, Liberty Mutual; Charles 
Hebard, New York State Insurance 
Fund; and Ralph B. Walker, Lumber- 
mens Mutual Casualty. Chairman of 
fire insurance inspection and _ rating 
course is Edward W. Dart, Schiff, Ter- 
hune & Co., Inc. Other members of 
committee are Arthur N. Eagles, Hart- 
ford Fire; Edward P. Folley, North 
British & Mercantile; W. D. Milne, 
Eastern Underwriters Inspection Bureau. 
The cost for this course, which will con- 
sist of 160 class room hours and ten 
field trips, will be $60 

Prerequisite for the fire inspection and 
rating course is Fire I, II and III, or the 
equivalent. Concerning this course the 
Insurance Society says: 

“This course is designed for those 
who have completed the elementary fire 
courses and who wish to prepare them- 
selves for field work as special agents 
or for schedule rating work, and for the 
men in the various boards and bureaus 
which deal with inspection and rating. 
The course will start with a study of 








building construction; field trips will be 
made to various types of buildings in 
the course of construction. 

“Considerable time will be devoted to 
common and special hazards. The stu- 
dents will be taught what to look for as 
an inspector and the bearing of these 
matters upon rates and underwriting. 
Protection, private and public, will be 
considered at some length. The second 
half of the course will be given over to 
rating and underwriting. The principal 
systems of rating and the various sched- 
ules in common use will be studied in 
detail. The information desired by un- 
derwriters from the various types of field 
representatives will be discussed and the 
reason for and importance of data ex- 
plained. 

Field trips will be taken at appropriate 
times throughout the course. Consider- 
able outside reading is expected. During 
the second half of the course various 
problems will be prepared and the stu- 
dents expected to bring in solutions at 
the next meeting of the class. The 
problems will be discussed in class and 
official solutions offered. The class will 
meet two hours a night twice a week. 
The course is an intensive course, and 
those registering for it should be pre- 
pared to expend considerable effort.” 





DIRECTED TO SHOW CAUSE 
O'Malley, McCormack and Pendergast 
Have Order Directed Against 
Them in K. C. Federal Court 

R. Emmet O'Malley, former Missouri 
Superintendent of Insurance; Alphonsus 
L. McCormack, St. Louis insurance agent 
and former president of the Missouri 
Association of Insurance Agents, and 
T. J. Pendergast, Democractic leader 
of Jackson County, have been directed 
in an order filed with the United States 
District Court in Kansas City to show 
cause why they should not be cited for 
contempt of the special three-judge Fed- 
eral court that had jurisdiction over the 
fire insurance rates suits of 1930. 


Law Changes Favored 
By Dept. of Maryland 


EMBRACE FIRE AND CASUALTY 
Over-Insurance Up to Companies; Licen- 
ses for Adjusters; Qualifications 
for Agents Endorsed 
Insurance Commissioner Gontrum of 
Maryland has made a series of recom- 
mendations for insurance law changes in 
that state and filed the suggestions with 
a sub-committee of the Maryland legis- 
lative council. The council will act on 
proposals made by various state depart- 
ments in an effort to provide more speed 
when the subjects are placed before the 

general assembly next year. 

One of the principal features of Mr. 
Gontrum’s brief is a recommendation 
for enactment of a Maryland safety 
code which would supersede the large 
number of present local laws now on 
the. books, except in instances where 
these local laws are more stringent than 
the provisions of the proposed code. 
Such a code would give the Commis- 
sioner power to regulate the handling, 


sale and transportation of explosives, 
flammable liquids, etc. His efforts to con- 
trol the sale and use of fireworks re- 


cently met with defeat when the subject 
was taken to the courts and it was held 
that the Commissioner lacked the neces- 
sary legal authority to put such rules and 
regulations into effect. With enactment 
of a code, however, it was pointed out 
that the rules and regulations the De- 
partment already has prepared could be 
embodied in the law. 
Over-Insurance 

Also in regard to safety measures, the 
Commissioner recommended that the of- 
fice of fire marshal be organized. A\l- 
thouch the law provides such an office 
there has been no budget provision for 
payment of a deputy commissioner to 
handle the work. 

With regard to over-insurance, which 
the Commissioner said many persons, 
especially the volunteer firemen, feel 
places a premium on arson; Mr. Gon- 
trum said that the problem is one that 
the fire insurance companies themselves 
should solve, and if they fail to do so 
consideration should be given to legisla- 
tion on the subject. 

Licenses for adjusters, insurance ad- 
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STANDARD INSURANCE COMPANY 
OF NEW YORK 
Statement December 31, 1939 


.$1,500,000.00 





Capital 
Other Liabilities 


Premium Reserve ...................... 


1,521,887.31 
260,643.02 








Net Surplus 


3,421,222.87 








*Total Assets —.......... 


6,703,763.20 





various States as required by la 


and stock owned, this 


Geo. Z. Day, Pres. 


*New York Insurance Department Valuation Basis. ; ; 
Securities carried at $247,400.43 in the above statement are deposited in 


w. 
On the basis of December 3lst, 1939 Market Quotations for all bonds 
Company's 
$6,770,807.96 and the Surplus would be $3,488,267.63. 
A. J. Couch, Vice-Pres. 
“TWO STANDARDS” 


An uuusual combination of financial strength. 
Community of interests and practical cooperation with agents. 


STANDARD SURETY & CASUALTY CO. 
OF NEW YORK 


Statement December 31, 1939 


Admitted Assets would be 


S. C. Kline, Secy. 


total 














Capital $1,000,000.00 
Claims and Claim Expense Reserve... 2,138,944.11 
Premium Reserve 2 1,446,212.15 
Other Liabilities 303,632.19 
Net Surplus 1,164,629.38 
*Total Assets 6,053,417.83 





Stocks owned the Total 


Geo. Z. Day, 


President 


John F. Nubel, 


Vice-President 





* New York Insurance Department Valuation Basis. 
On the basis of December 31, 1939 market quotations for all Bonds and 
Admitted Assets i 
$6,173,309.86 and Surplus to $1,284,521.41. 


New York Offices: 80 John St. 
Chas. E. Heath, 


Insurance Exchange, Chicago 
A. J. Couch, Resident Vice-President 


would be increased to 


Fred J. Theen, 


Secretary Asst. Secretary 
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visors and counsellors were favored 
The Commissioner also asked for discre. 
tionary power to refuse licenses to -. 
ous classes of companies even jf the 
meet the law’s requirements in comme, 
tion with capital and surplus. He would 
have the law amended to give him the 
power to refuse these licenses on the 
grounds of public policy or in public 
interest. 


Agency Qualification 
At the last session of the generaj 


“ assembly an agency qualification bil] was 


passed but was vetoed by the governor 
when the attorney general reported 
after examination, that it was unconstj. 
tutional in the form passed. The Com- 
missioner favors passage of such a law 
at the next session of the general as- 
sembly. A large number of groups 
favored the law at the last session. The 
measure provided exemption for life 
insurance men, however. 

Mr, Gontrum recommended that the 
law be changed to require registration 
and taxing of all classes of unauthorized 
insurance except life, health and accident. 
The present law on this subject requires 
the registration and taxing only of prop- 
erty risks. The commissioner said that 
a large volume of non-property  insur- 
ance is written in Maryland by un- 
licensed companies that escapes all state 
taxation and the companies writing the 
business are not under the supervision 
of the Insurance Department. This re- 
ferred, he said, principally to bankers’ 
blanket bonds, workmen’s compensation 
insurance, fidelity and surety bonds and 
insurance covering racing horses, 


License Revocation 


Feeling that under the present law 
revocation of licenses often is a too 
severe punishment to inflict at times, 
Commissioner Gontrum requested that 
this Department be given authority to 
impose fines in cases where the law has 
been violated. In this same connection 
he recommended that the Department 
be empowered to force the resignation 
ot officers and directors whose conduct 
has been such as would justify the revo- 
cation of a license of an agent or a 
broker. 

When he came to the subject of mutual 
casualty companies, Mr. Gontrum said 
his Department felt that this law should 
be strengthened with regard to the 
financial setup of companies of this type 
hereafter organized under Maryland laws 
or applying for admission into the state. 
In this connection the Commissioner 
pointed out that many problems are in- 
volved and these are now undergoing 
study with the view of making recom- 
mendations at a later date. 

A uniform liquidation act was urged 
by Mr. Gontrum as an important piece 
of legislation to eliminate a number 
of difficulties, 


ORDERS RETURN OF PREMIUMS 

Nearly $9,000,000 in impounded Mis- 
souri fire insurance premiums, originally 
ordered distributed so that the com- 
panies would receive 80% and _policy- 
holders 20%, Wednesday were ordereé 
turned over to the policyholders in full. 
The order was made by a three-judge 
Federal court at Kansas City, which 
held that the previous compromise order 
was obtained under fraud. 





TO HEAR WILLKIE SPEAK 

Chicagoans have invited insurance men 
throughout Middle West states to Jom 
them on the “Insurance Special” to El 
wood, Ind., August 17, for the notifica- 
tion of Wendell L. Willkie, Republican 
nominee for the Presidency. The Chi 
cago committee on arrangements con 
sists of Philip B. Hosmer, R. W. Hosmer 
& Co.; Clarence S. Pellet, Critchell 
Miller, Whitney & Barbour; W. Egbert 
Rollo, Rollo, Webster & Co., and Allan 
I. Wolff, Associated Agencies. 





LICENSED IN MINNESOTA 
Pennsylvania Casualty and the Plym 
outh Insurance Co., Chicago, have been 
licensed in Minnesota. 
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Plan Entertainment 
For Blue Goose Meet 


AT PHILADELPHIA NEXT WEEK 





Chairman Paul Fell Assisted By Herbert 
B. Nelson Has Arranged 
Numerous Features 

The Honorable Order of the Blue 
Goose, International, holds its gran d 
nest convention at the Benjamin Frank- 
jin Hotel in Philadelphia next Monday, 
Tuesday, Wednesday and Thursday, with 
large delegations expected from Penn- 
sylvania, New Jersey, New York, Mary- 
land and other nearby states, as well as 
oficial delegates from ponds in all parts 
of this country and Canada. 

One Monday evening, August 19, be- 
fore the convention proper gets under 
way, the Penn Pond and its co-hosts 
will hold open house on the mezzanine 
floor of the Benjamin Franklin hotel, 
convention headquarters. The grand nest 
international golf tournament will be held 
on Tuesday afternoon over the sporty 
course of the Llanerch Country Club, a 
favorite with Philadelphia insurance men. 
Teams representing Canada and_ the 
United States will play for the Inter- 
national Trophy and at the same time, 
non-team members will compete in a 
tournament of their own.. A sight-seeing 
trip to historic Valley Forge, thirty miles 
away through Philadelphia’s suburban 
environs has also been arranged for 
Tuesday afternoon. 

Tuesday evening, immediately follow- 
ing the get-together dinner, the hotel 
ballroom will be converted into a repro- 
duction of a Western bar-room of the 
days of ’49. There, amidst authentic gold- 
rush atmosphere, ganders will have an 
opportunity to participate in the amuse- 
ments famed in the song and story of 
that era. ; 

Wednesday evening’s program is quite 
different, but promises to be equally en- 
joyable. Delegates and guests will meet 
at dinner in the hotel’s Garden Terrace 
and afterward will witness a gala floor 
show of the type made famous at Phila- 
delphia’s Insurance Society and Insur- 
ance Days affairs. 

Good-Fellowship Banquet 


The annual good-fellowship banquet on 
Thursday evening will wind up the con- 
vention. Speeches will be few and brief, 
but will include at least one by a nation- 
ally-known figure, 

To members of the Penn Pond, the 
convention program is a tribute to the 
untiring efforts of General Chairman 
Paul Fell. A past most loyal gander of 
Penn Pond, Mr. Fell has been closely 
identified with fire insurance affairs in 
Philadelphia that most members of the 
iraternity are surprised to learn that 
he is a native of Nebraska. He joined 
the Philadelphia Fire Underwriters As- 
sociation in 1910, becoming assistant sec- 
retary of that organization before he 
was appointed superintendent of the 
suburban division of the Middle Depart- 
ment Rating Association in 1936, 

Paul Fell is also chairman of the ed-1- 
cational committee of the Insurance 
Society of Philadelphia and a member 
of the board of governors of the In- 
surance Institute of America. 

Philadelphia’s own Joseph R. Know- 
lan, most loyal grand gander of the 
order, has also shouldered a large share 
of the convention arrangements. Mr. 
Knowlan is president of Knowlan, 
Thorpe & Co., whose “Schmidt Surveys” 
are well known in underwriting offices, 
and has been a mainstay of Penn Pond 
ever since its organization. He has held 
the various pond offices and, following 
his term as most loyal gander, has served 
the organization as wielder. 

_Mr. Knowlan served in the First Ma- 
rine Aeronautical Corps during the 
World War and since 1930 has been a 
member of the U. S. Marine Corps Re- 
serves. He is now major and command- 
ing officer of the Seventh Battalion in- 
cluding 361 men and nineteen officers. 

Also due to play a prominent part in 
the grand nest meeting this month is 
Ben S. McKeel, grand supervisor of the 


Hurricane Losses 
(Continued from Page 1) 


mainland over an area from about thirty 
miles south of Savannah to a point above 
Georgetown. 

“The highest velocity in Savannah was 
recorded between 2:35 and 2:45 p. m. 
on the 11th, when it reached seventy-six 
miles an hour. There was a comparative 
lull in the storm from about 5:00 to 6:00 
p. m., and at that time the velocity in- 
creased until it reached about sixty miles 
an hour at 7:25 p.m. There was a grad- 
ual decrease from that time on until it 
passed over about twelve midnight. It 
proceeded inland, with diminishing in- 
tensity. The windstorm was attended 
by a heavy rainfall, which continued un- 
til about 2:00 p. m. on the 12th. 

“Tt is not possible at this time, because 
of the large area in Savannah and vicin- 
ity, to give an accurate estimate of the 
loss. The damage is somewhat uniform 
throughout Savannah and the immediate 
vicinity. 

“The principal loss to the residential 
property consists mainly of damage to 
the roofs and windows, and also dam- 
age from falling trees. There are a 
great many trees in Savannah, and many 
of them were blown down, which dis- 
rupted traffic and broke power lines. 

“The principal damage to the o” ce 
and mercantile buildings consists of plate 
glass breakage, damage to windows and 
roofs, and resulting rain damage to 
stocks of merchandise and furniture and 
fixtures. Hotels, churches, and other 
buildings were similarly damaged. 

“The heaviest damage to single build- 
ings was sustained to the industrial 
plants to the east and west of the city. 
Among these are the plants of the Mu- 
tual Fertilizer Co., Southern States 
Phosphate & Fertilizer Co., Reliance 
Fertilizer Co. Plants 1 and 2, Southern 


Fertilizer & Chemical Co., Blue Belt 
Fertilizer Co., American Agricultural 
Chemical Co., Swift & Co. (fertilizer 


factory), Virginia - Carolina Chemical 
Corp. 

“Other industrial plants damaged to 
unestimated amounts are the American 
Can Co., the Colonial Oil Co., National 
Rosin Oil & Size Co., G. & A. Labora- 
tories, buildings on the Atlantic Coast 
Line Wharf, warehouses of the Savannah 
Warehouse & Compress Co., Kehoe’s 
Iron Works, and several others. 

“Probably the heaviest damage to 
grouped buildings was sustained to the 
units in two housing projects, within the 
limits of Savannah, which are under 
course of construction. One is known 
as the Garden Homes Estates (white), 
and the other as Yamacraw Village (col- 
ored), on opposite sides of the city. 

“An estimate which may be very in- 
accurate, but which is based on infor- 
mation so far obtained, for Savannah, 
Tybee Island, and the other islands, is 
$500,000 to the insurance. The greater 
majority of dwelling houses and other 
buildings in the area are damaged to 
some extent, and the total loss may be 
about $350,000 more. The majority of 
the industrial plants are insured against 
the perils of windstorm, but it appears 
that the majority of dwelling houses 
and contents, and mercantile buildings 
and contents are not insured.” 


flock, and unless all portents fail, the 
next most loyal grand gander of the 
order. Mr. McKeel was special agent 
in North Carolina for the New York 
Underwriters when he was elected to 
the grand nest, and still retains his 
membership in the Carolinas Pond, In 
the meantime, however, he has taken up 
his residence in New York City where he 
is manager of the General Cover Under- 
writers Association. 

Much of the administrative work con- 
nected with the coming convention is 
being handled by R. A. Kenzel, since 
1937 the grand wielder of the order. Mr. 
Kenzel is state agent for the Northern 
Assurance in _Wisconsin and has at- 
tended nearly 4ll the recent grand nest 
meetings, 


Pittsburgh Agents Ask 
Observance of Laws 


ADDRESS PLEA TO COMPANIES 
Declares Resinccs Sulles From Disre- 
gard of Rules Not Enforced by 
State Department 


Acting under instructions of the board 
of directors and members of the Pitts- 
burgh Association of Insurance Agents, 
Charles A. Reid, its president, has for- 
warded to companies operating that city 
a letter seeking better observance of the 
Pennsylvania insurance law and its en- 
forcement by the Pennsylvania Depart- 
ment. 

The companies are asked to give seri- 
ous consideration to sections 501, 610, 
212 and 346 of the insurance law. The 
agents’ letter sets forth that: 

“The insurance business has been suf- 
fering to such an extent from the utter 
disregard of our insurance laws that we 
deem it of vital importance to our mu- 
tual interests that we bring about a con- 
dition whereby our laws will be observed 
by the entered companies and enforced 
by our Insurance Department. We 
would definitely appreciate your careful 
reading of our laws, and also your direct- 
ing them to the attention of those in 
your company who are responsible for 
the underwriting of business in this 
territory. 

Blanket Bonds Affected 

“Section 501 outlines the procedure for 
the handling of insurance on property 
and section 610 covers the operations of 
‘other than companies subject to the 
provisions of section 501.’ Please under- 
stand that our association construes ‘or 
contract of insurance’ in section 610 as 
definitely embracing fidelity, contract and 
blanket bonds. (See section 202.) 

“We would particularly call your attention to 
section 212, lereafter in the handling of poli- 
cies covering risks in this territory and_pro- 
duced by agents located in states outside Penn- 
sylvania, we expect the home office accounting 
department of each company to see that com- 
mission equal to that demanded by agents of 
other states for countersigning of policies is paid 
to agents of the companies located in this ter- 
ritory. 

“Each branch office, state and special agent 
in this territory wll be furnished with a copy 
of these laws and a copy of the letter. Copies 
will also be sent to all licensed stock insurance 
agents in this territory. The agents are being 
invited to inform our association of any viola- 
tions which will forthwith be presented to our 
Insurance Comm'ssioner for action. 

“Our action is prompted by the disorganization 
of the insurance business in this territory and 
our purpose is to place all companies on a uni- 
form basis and wherein the wr ting of insurance 
will be in the hands of commissioned agents 
where it rightfully belongs, as recited in these 
avs 

“We ask you to acknowledge this letter stat 
ing if our association wll have your cooperation 
hereafter in the observance of the Pennsylvania 
insurance laws. A record will be kept of the 
acknowledgments of the companies and we know 
that your company will want to be on this list.” 

Section 501 is the resident agent law 
as it applies to fire insurance and section 
610 is virtually the same law as it applies 
to other classes of insurance. Section 
212 is the retaliatory law. Section 346 
prohibits rebating. 


Mallalieu-Roesch Wedding 


Miss Mary Elizabeth Roesch and 
Frank Wickham Mallalieu, Jr., who is 
connected with the New York suburban 
department of the Great American, will 
be married tomorrow afternoon, August 
17, at four o’clock at the Arlington 
Avenue Presbyterian Church, East 
Orange, N. J. There will be a reception 
at Marlboro Inn, Montclair. Miss Roesch 
is the daughter of Mr. and Mrs. Dolph 
George Roesch and was the secretary 
of Leon A, Watson, expert of the New 
Jersey Schedule Rating Office, for five 
years. Mr, Mallalieu is a nephew of 
General Manager W. E. Mallalieu of 
the National Board of Fire Underwriters. 


Wm. R. BAILEY VISITS NEWARK 
William R. Bailey, real estate agent 
at Winter Park, Fla., and also fire 
commissioner there, has been visiting 
friends in Newark, N. J. He was special 
agent for the Aetna Casualty at the 
Newark office for some years and has 
been in Florida since 1933. 
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Security Lists Good Prospects 
For Land War Risk Protection 


Features of war risk and bombardment 
insurance are being brought to the 
attention of property owners by agents 
of the Security of New Haven Group. 
The July issue of the Security Broadside 
features this coverage and lists the fol- 
lowing twenty-four prospects for war 
risk insurance: 

Airplane engine and airplane manufac- 
turing plants, airplane hangars, ammuni- 
tion, explosives and shell manufacturing 
plants, automobile manufacturing plants, 
bridges, chemical and drug plants, elec- 
tric light and power plants. 

Also fire arms and cannon (manufac- 
turing and/or storage), flour mills, food 
and beverage plants, gas properties, gas- 
oline plants, grain elevators, mineral 
oil refineries, packing houses (meat). 

Likewise radio broadcasting properties, 
railroad and traction properties, rubber 
goods manufacturing, ship yards, sugar 
refineries, telephone exchanges, textile 
manufacturing plants, tunnels, water 
works. And all properties adjacent to 
any of this type of properties. 

The war risk and bombardment policy 
covers loss caused by war, invasion, civil 
rebellion, revolution, 


war, insurrection, 
military or usurped power, bombard- 
ment, naval or military, aerial craft, 


(hostile or otherwise) while engaged in 

active war service during war times, 

including bombs, shells or missiles drop- 

ped or thrown therefrom or discharged 

thereat, also fire and/or explosion di- 

rectly caused by any of the foregoing. 
Exclusions 

The policy does not cover loss by acts 
of vandalism or malicious mischief com- 
mitted by agents of any government, 
party or faction engaged in war or war- 
like operations if such agents are acting 
secretly and not in connection with any 
operations of military or naval armed 
forces of the United States. Acts of 
sabotage committed while the United 
States is not engaged in war are there- 
fore not covered. 

All risks are divided into two occu- 
pancy classes to be known as Occupancy 
1 and Occupancy 2. 

Occupancy 1 risks are those occupied 





FOWLER SUCCEEDS SHANNON 

Chesapeake Pond of the Blue Goose 
has announced appointment of F. Addi- 
son Fowler as wielder of the goose 
quill. Mr. Fowler, who is with the Central 
Insurance Co., Baltimore, takes over the 
post from James H. Shannon, North- 
western National, Washington, who 
found it impossible to devote the neces- 
sary time to the office. 





AUTO CLUB TAKEN OVER 
The Golden State Automobile Club, 
Los Angeles, organized last Fall by a 
group of automobile dealers, headed by 
a prominent Ventura Ford dealer, has 
been taken over by the Division of In- 
surance of the State of California. In- 
surance Commissioner A. Caminetti, Jr., 
has applied to the Los Angeles Superior 
Courts for an order appointing him con- 

servator for the now defunct club. 





SON OF A. MacDONALD KILLED 

Second Lieut. A, W. L. MacDonald, 
son of Alex MacDonald, general manager 
of Royal Exchange Assurance, was killed 
in action overseas. Prior to the war he 
was a member of the staff of Royal 
Exchange at head office in London. He 
was 24. 





MADE JURY COMMISSIONER 

Roy Geltz, insurance agent in Alton, 
Ill., recently appointed a member of the 
Madison County jury commission for a 
three-year term, has been named the 
jury commissioner for the county. 


for (a) manufacturing and storage of 
ammunition, explosives, war chemicals, 
implements and weapons of war or their 
parts; (b) instrumentalities of commu- 
nication, transportation and public ser- 
vice, such as bridges, tunnels, dams, 
reservoirs, broadcasting stations, public 
service gas, heat and electric power and 
light plants, telephone exchanges, rail- 
road and traction properties, piers, 
waterworks; (c) armories, airplane hang- 
ars, airplane engine and airplane manu- 
facturing plants; mineral oil refineries, 
tank forms and terminals (25,000 bar- 
rels or more); flour mills, grain elevators, 
meat packing plants and stock yards; 
shipyards. 

Occupancy 2 consists of all classes of 
risks not included under Occupancy 1. 

Recognizing that warfare under mod- 
ern conditions involves extensive use of 
aerial craft with a large cruising radius, 
placing in a hazardous zone all property 
situated within reasonably easy striking 
distance of our coast and Mexican bor- 
der lines, the United States has to be 
sub-divided into two zones, Zone 1 com- 
prising the District of Columbia and the 
twenty-six states on the Atlantic and 
Pacific Coasts and the Mexican Gulf 
and border, constituting a band approxi- 
mately four hundred miles wide at its 
most important point which is in the 
vicinity of New York; Zone 2 comprising 
the balance of the states. 

Since the war risk and bombardment 
policy covers loss by fire or explosion 
directly caused by any of the perils cov- 
ered, there are also two construction 
classifications. Class A includes all prop- 
erty on and in buildings of fire resis- 
tive construction (steel work protected). 
Class B includes practically all other 
classes. 


Preparedness Theme Of 


Insurance Advertisers 

The Insurance Advertising Conference 
is arranging a preparedness program for 
its annual meeting in Atlantic City Sep- 
tember 8, 9, 10, the idea being to pre- 
pare the stock fire and casualty compa- 
nies to help their agents and brokers. 
As Ray C. Dreher, Boston Insurance Co., 
and president of the association, puts it: 
“The, kind of help that will concern us 
at this meeting is in answer to the ques- 
tion—How can advertising bring about a 
better understanding and appreciation of 
the insurance needs of the American 
home owner and the American business 
man ?” 

This year the majority of the speak- 
ers will be from the ranks of insurance 
company advertising men. Those who 
will make addresses or take part in a 
wide variety of discussions are: Jarvis 
W. Mason, National Fire group; L. P. 
McCord, chairman educational commit- 
tee National Association of Insurance 
Agents; John Ashmead, Phoenix Insur- 
ance; Earl E. Vogt, Millers National; 
Richard C. Budlong, Globe Indemnity; 
Ralph W. Bugli, London Assurance; 
Harford Powel, Jr., advertising execu- 
tive and author. Clark W. Smitheman, 
Camden Fire, heads the program com- 
mittee. 





CANADIAN LOSES LOWER 

Fire losses in Canada during July de- 
creased 28% when compared with the 
same month of last year, the estimate 
being $1,289,090 as against $1,779,250. 
Largest conflagrations occurred at Ed- 
monton where warehouses were de- 
stroyed, and at Pakenham, Ontario, 
where a business block suffered heavy 
loss. British Columbia losses were gen- 
erally higher, providing an exception to 
the trend adopted by the other provinces. 


ST. PAUL MEETING SEPTEMBER 4 


The Insurance Exchange of St. Paul 
will hold its annual meeting September 4. 
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COMPANIES’ 1939 RESULTS 
New York Department Presents Agere. 
gates for Stock and Mutual Fire 
Carriers Showing Experience 
Tabulations of fire insurance aggregate 
for 1935 to 1939, inclusive, and results of 
individual companies for 1939 have been 
compiled by the New York Insurance 
Department from the experience of com. 
panies licensed in this state, The 
amounts and percentages are those for 
fire business only and exclude allied lines 
which are reported separately in the fire 
experience exhibits. All of the ratios are 
on the incurred to earned basis. A 
separate item for Federal income taxes 
applicable to underwriting income was 
introduced in the 1938 experience ex. 
hibits. Many companies had not pre- 
viously made this apportionment of jin- 
come taxes between underwriting and 
investment expenses in the gain and loss 
exhibits of their annual statements. This 
is the second time the Insurance Depart- 
ment’s rating bureau has made an annual 
compilation of the results of fire in- 
surance companies. Stock company ag- 
gregates, excluding reinsurance compa- 
nies, country-wide experience, and with 
an incurred expense analysis, show the 

following results in 1935 and 1939: 


1935 1939 
Premiums 
earned ..... $431,887,000 $415,004,000 
eae eee ner 33.3% 41.5% 
ESOOREE: «55605000 See 53.3 
Le Beererrorr 13.9 5.2 
Claim adjustment .. 2.4 27 
Commissions 26.4 26.9 
Field supervision .. 4.9 5.1 
General 
administration . 11.1 10.9 
Inspection and 
a 3.0 30 
Taxes and fees .... 49 3.7 
Federal income tax. — 1.0 
In New York State the premiums 


earned in 1935 were $63,736,000, loss ratio 
35.2%; in 1939 premiums earned $5/,- 
586,000, loss ratio 40.7%. 

Mutual company aggregates, excluding 
associated factory mutuals: 


1935 1939 

Premiums 

earned ....... $45,069,000 $52,907,000 
Re rns 31.0% 38.3% 
ee Perr re 38.1 40.8 
a ee ie 30.9 20.9 
Claim adjustment .. 1.3 1.6 
Commissions ....... 3.9 16.3 
Field supervision .. 4.9 41 
General 

administration 13.2 13.2 
Inspection and 

bureaus ........ 2.6 2.7 
Taxes and fees .... 2.2 2.9 
Federal income tax... — 04 


In New York State in 1935 the pre- 
miums earned were $3,559,000. loss ratio 
32.9% ; 1939 premiums earned $5,645,000, 
loss ratio 31.7%. 


Chartered in New York 


Robbins, Porter & Bollenbach, Inc, 
3ay Shore, has been chartered at Al 
bany, N. Y., with capital of 100 shares 
non par value stock to engage in the 
general insurance business. William H. 
Robbins, Jr., Bay Shore, Lewis C. Bol- 
Ienbach, Jack B. Porter, Brightwaters, 
are directors and subscribers. 

Neufeld Ageacy, Inc., Queens County, 
New York City, has been chartered at 
Albany with $5,000 capital in $5 shares 
to engage in the general insurance bust- 
ness. Ernest Mathews, Jr., John Jicha, 
Ir, Matthew J. Pentony, all of Long 
Island City, are directors and subscribers. 








HEADS RICHMOND AGENCY 

Theo. W. Kelley has been elected 
president of the Julius Straus and Sons 
agency of Richmond, Va. succeeding 
W. C. Saunders who died recently. He 
was moved up from the office of vice: 
president. M. B. S. Straus, widow of 
Irving Straus, a former head of the 
agency, remains as a_ vice-president of 
the agency. Percy G. Straus remams 
treasurer and Miss C. E, Livesay secre 
tary. The agency is one of the oldest 
in Richmond. 
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History of the Coinsurance Clause 
And Its Practical Application 


By Frank M. Crittenden, 
Loss Adjuster, Philadelphia 


In view of the many discussions and 
explanations of the coinsurance clause at 
meetings of insurance men, a talk given 
by Frank M. Crittenden, now a loss ad- 
juster in Philadelphia for the companies, 
at a New York State meeting m 1908, 
bears consideration again. This address 
was widely praised at the time and the use 
of extracts from it today is suggested by 
E. H. Hornbostel, New York state agent 
for the Firemen’s of Newark and author 
of Tales of the Road in The Eastern 
Underwriter. Mr. Hornbostel says that 
what Mr. Crittenden had to say thirty-two 
years ago applies equally well today. Fol- 
lowing are extracts from his talk on the 
history of the coinsurance clause and its 
practical application: 

Introduction and History 

Fire insurance as we know it began 
after the great London conflagration in 
1666, although it was applied in what 
we would now consider a crude way more 
than 2,500 years ago. 

The coinsurance clause has not been in 
use in this country very many years. 
About twenty years ago I think it first 
made its appearance. 

What is the coinsurance clause? Defi- 
nition of “coinsurance” is insurance with 
or jointly. When two or more insur- 
ance companies insure the same prop- 
erty they are coinsurers. The coinsur- 
ance clause is designed to require the 
assured to carry a certain stipulated 
amount of insurance upon property which 
he insures or, failing so to do, to become 
himself his own insurer, a coinsurer, to 
the amount of such shortage of insur- 
ance and in case of loss to contribute 
his proportionate share of same. 


Long in Use in Marine Insurance 

Marine insurance, the oldest known 
form of insurance, has always been gov- 
erned by the principle of average or co- 
insurance in determining the amount to 
be paid in case of loss. Fire insurance 
should have been so governed, and had 
it been, much controversy and inequity 
in rates would have been avoided. 

Just why the principle of coinsurance 
should have been adopted and used in 
the United States without question or 
opposition for marine insurance, where 
by its nature and hazards the probabil- 
ity of a total loss of property is pre- 
ponderant, and the same principle has 
been so difficult of universal adoption 
in fire insurance, where in a large pro- 
portion of risks the property is so dis- 
tributed, as not to be subject to a total 
loss, is not clear. 

Equity as to Contract 

Sear always in mind that there are 
three conditions under which coinsur- 
ance does not require contribution by 
the assured: First, where the insurance 
carried is equal to or exceeds the sum 
required by the clause. Second, when 
the destruction equals the percent of 
value required to be carried under the 
coinsurance clause. Third, when the 
property is entirely destroyed. In the 
last case, the contribution by the as- 
sured does not reduce the sum to be 
paid by the insurance company, as a 
total destruction of values makes the 
insurance company pay the full face of 
the policy. It will be seen, therefore, 
how incorrect is the common error of 
statement that the 80% coinsurance 
clause attached to a policy limits its 
payment to 80% of the loss. 

Its effect may be stated in another 
way. If the assured desires’ indemnity 
for the whole of any loss, large or small, 
insurance equal to the full value of the 
property must be carried which, of 
course, he may do if he so elects. As 
a matter of fact, honest insureds are 
far more apt to carry too little insur- 
ance to value. than too much, and it is 


to guard against this practice that the 
coinsurance clause was created. 
Values so constantly fluctuate that it 
is quite impossible for the owner to 
closely estimate the value of his prop- 
erty, nor is it possible for the company 
or its agents to do so. Hence, an ad- 
justment of the matter equitable to 
both parties is found in an agreement 
that if the property is not insured for 
a certain named percentage of its value 
at the time of the fire, the assured shall 
be a coinsurer for such deficit. There 
is nothing, however, which prevents the 
assured from carrying more than the 
agreed percentage if he so elects, but 
he must not carry less than same under 
penalty of becoming a coinsurer. 


Equity as to Rates 


This relation of insurance to value is 
a highly important one, not only in case 
of loss but in the problem of establish- 
ing adequate and fair rates. Rates can 
not be made equitably or intelligently 
without knowledge and some kind of 
guarantee as to the amount of insur- 
ance which will be carried proportionate 
to the value of the property. If some 
properties are insured for one-fourth of 
their value, some for one-half, some for 
three-fourths and some for the whole 
value, the conditions affecting rate are 
not the same. 

In such varying conditions of con- 
tract, losses to income on the various 
classes of property become of little or 
no value in the making of rates, where- 
as, if some universal rule governing the 
amount of insurance carried proportion- 
ate to value is employed, statistics will 
show very closely the rate which should 
be charged in order to show a reason- 
able profit to the insurer. 

We should bear in mind that the great 
majority of fire losses are partial, not 
total. This is brought more pertinently 


to mind when we consider the great 
number of large risks which are divided 
into well defined sectional parts, or, 
very frequently, a number of different 
buildings. Where the plant is well con- 
structed the fire is almost invariably 
confined to one of the sectional divi- 
sions, so that in such plants a total loss 
is a great rarity. 

We can all remember when it was 
the current practice in our underwrit- 
ing to issue policies with a specific 
amount covering on every building or 
sectional division, with separate amounts 
on the contents thereof. There was 
no objection to this plan among the 
large insurers, in fact it was the estab- 
lished way and form of coverage. It 
was found, however, that this specific 
insurance often worked an injustice, ow- 
ing to constantly fluctuating values and 
property shifted from one building or 
section to another, so that it was im- 
possible to always know whether the 
specific insurance was adequate or not. 


Blanket Form of Coverage 


It was then that the use of the blan- 
ket form of coverage was proposed; the 
covering of the entire property in one 
item. This form necessitated some auto- 
matic governing clause as to the distri- 
bution of values and the coinsurance 
clause was made mandatory. 

Should the blanket form of cover be 
used without coinsurance, the assured 
could reduce the amount of insurance 
carried very materially and still be 
amply protected by the blanket form. 
This would, however, work great injus- 
tice to the insurance company, as the 
cover would apply to its full value in 
any one section or division and might 
be entirely used up by a fire therein. 
Hence, a number of entirely separate fire 
risks would be insured for one premium 
—manifestly unfair. The blanket form 
of cover was conditioned and obtained 
only upon use of the coinsurance clause. 

It has been said that “Aside from the 
mathematical necessity for a uniform re- 
lation of insurance to value in establish- 
ing equitable rates, coinsurance is the 
safeguard that protects the small prop- 
erty owners from the cunning devices 
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HOME RUN! 


Nobody expects a ball player to knock a home run 
every time he comes to bat. 
base, his teammates will help him score. 


It is a comfort to an Agent to know that he doesn’t 
have to “do it all” himself; that behind him, ready 
to help him score, are the financial resources and 
cooperation of a sound, service-minded company. 


PHILADELPHIA 
FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 1600 Arch St., Philadelphia, Pa. 
NEW YORK OFFICE: Central Fire Agency, Inc. 
92 William St., N. Y. C. 
CHICAGO OFFICE: 209 W. Jackson Boulevard 
SAN FRANCISCO OFFICES: 
‘i Montgomery Street 
Marine — 222 Sansome Street 
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of large corporations in their efforts t 
avoid payment of their share of the fi ; 
tax. If the facts could be once pallet 
stood there would be not only a rove 
lar demand for the repeal of all lew, 
prohibiting coinsurance but a demand - 
the enactment of the European ‘hang 
which make coinsurance obligatory; be. 
cause, the European laws insure a just 
distribution of rates while the Amer- 
ican laws put it in the power of the 
propertied interests to unload a share 
of their fire tax upon people of small 
means. The evasion of the fire tax in 
this way is no less notorious or unjust 
than the evasion of the state and munici- 
pal taxes. It is difficult to make this 
plain to one not versed in fire insyr- 
ance, in fact the vital bearings of ¢o. 
insurance on rates are not fully appre- 
ciated by the majority of fire under- 
writers. 
Examples of Application 

Many illustrations of the application 
of coinsurance have been made by many 
authorities. All cannot be set down 
here, so I have selected one by Presj- 
dent Evans of the Continental which 
illustrates the unfairness of a policy 
without the clause, issued at same rate 
as one with the clause. “A” and “B” each 
own a half interest in a building having 
a value of $20,000. Each insures one- 
half interest separately in different com- 
panies; each company charges say 1% 
or $10 per $1,000 of insurance. “A” 
insures his one-half for $10,000 and pays 
for it “B” insures his one-half 
for $5,000 and pays for it $50. 

The building is damaged by fire to 
the amount of $10,000. “A” collects 50% 
of his insurance of $10,000 and “B” col- 
lects 100% of his insurance of $5,000. 
Yet while both companies paid the same 
amount of loss, one received twice as 
much premium as the other. 

Again, let us take for example prop- 
erty worth $10,000, insured for $4,000 
without coinsurance; a fire does damage 
to the sum of $4,000; the insurance pays 
100% loss whereas the assured suffers 
but 40% damage to his property. Had, 
say, 80% insurance been carried, the 
insurance would pay 50% loss, compared 
to 40% damage to the property. Mani- 
festly, the use of the coinsurance clause 
warrants a lower rate. As a matter of 
equity to all property owners, and busi- 
ness sense on the part of the under- 
writers, it is plain therefore, as stated, 
that without some guarantee as to the 
amount of insurance carried relative to 
value of property insured, equitable and 
safe rates cannot be made. 

Coinsurance and Average Clauses 

There is a very important point of 
difference in application between the co- 
insurance and average clause, to which 
particular attention should be given. W. 
J. Greer, general manager of the Gen- 
eral Adjustment Bureau, states the dif- 
ference as follows: 

“The coinsurance clause in its open- 
ing words says ‘If at the time of the 
fire the whole amount of insurance, etc’ 
and it is a compliance if the entire in- 
surance, both blanket and specific, equals 
the required percentage on the value.” 

The average clause applies separately 
to each policy. a 

There can be no doubt in my opinion 
that the average clause is the correct 
one, because it carries out the intent as 
to each and every policy on the, risk. 





Take for example: i 
Value 

ae, Peers $ 20,0004 

Building “B”........ 30,000 i 
i ile eee 50,000 
$100,000 


Let us suppose that Building “A” is 
rated at 1%, Building “B” at 3% and 
Building “C” at 50c. The assured could 
take $20,000 specific insurance on ‘ 
at 1%, $50,000 on “B” at 50c and $20,000 
blanket at the average rate and wit 
a loss on “B” only of, say, $20,000 could 
collect it all; in other words a total loss 
from the blanket policies, whereas, un- 
der the 90% average clause, the limt 
of liability under the blanket insurance 
would be two-ninths of $20,000 or $4,444 

With the average clause on the blan- 

(Continued on Page 24) 
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~MO.EFEFEY 


In keeping with the modern trend Loratty Group 
maintains a highly mobile Field Service Unit, ready 
at a moment's notice to give expert assistance to 
Agents and Brokers in every community. Let 
Loratty Group help you with your production and 


underwriting problems! 
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Trip to Niagara Falls Included in 
Program for Agents’ Convention 


Monday, 


\s a special fun-fizz to be taken with 
the serious side of the forty-fifth annual 
National 
Buffalo the week 
Albert Dodge, 


commit- 


convention of the Association 


ot Insurance Agents at 
“Doctor” 


entertainment 


ol September 16, 
chairman of the 
tee, has prescribed in preliminary form 
a soothing potion of relaxing events for 
both men and women at the huge gath- 
ering. He is supported on the feminine 
side by Mrs. J. W. chairman of 
the ladies’ committee 
Opening the schedule of official 
vention entertainment, is to be the 
colorful get-together dinner Tuesday 
evening, September 17. Of more signifi- 
cance this year than ever before, the 
event will especially honor General Coun- 
sel Walter H. Bennett’s twentieth anni- 
versary with the National Association. 
Greetings will be extended at the din- 
ner, to be held in the ballroom of the 
Hotel Statler, by the Mayor of Buffalo 
and national, state and local association 
officers. The specially arranged tribute 
» Mr. Bennett then following will mark 
a new milestone in the general counsel's, 
and the National Association’s history. 
The entertainment committee at the 
present time is endeavoring to contract 
for the services of a complete entertain- 
ment unit direct from New York, with 
the possibility that a prominent name 
band will also be engaged. There will 
be music during the dinner. 


Rose, 


con- 


Trip to Niagara Falls 


\ trip to Niagara Falls for all delegates 
following adjournment 


and their wives 

of the Wednesday afternoon session is 
another interesting event on the pro- 
gram. Specially chartered buses, in 
which the trip will be made, will cross 
historic Peace Bridge to Canada, and 
will travel down the colorful Canadian 


Dinner will be served 
to all guests on the brink of the Roaring 
Cataract as they are entertained by one 
of the finest military bands in the 
Dominion, the Scotch Highlanders. An 
opportunity will also present itself to see 
the famous illumination of the Falls by 
night. 

Thursday evening will be given over to 
the annual ball in the ballroom of Hotel 
Statler, dance music to be furnished by 
lack Valentine’s orchestra, a popular 
Buffalo band. Although plans are not 
yet complete for this event, there is a 
possibility that added entertainment at- 
tractions will also be offered. 

\ convention golf tournament will also 


shore to the Falls. 


be held under the direction of Charles 
M. Epes, chairman of the golf commit- 
tee, at one of the courses surrounding 
the city. 


Events for Ladies 
While local attending the 
convention women guests will 
find many entertaining and attractive 
events to keep them interested and oc- 


agents are 


sessions 


cupied. Their entertainment will be in 
charge of Mrs. J. W. Rose, wife of the 
secretary of the New York State Asso- 


ciation, a charming and gracious hostess. 
An afternoon get-acquainted tea will 
be held in the’Chinese Room of Hotel 


Statler on 
next day there will be a 
fashion show in the terrace 
headquarters hotel, when professional 
models will show society’s latest crea- 
tions with aid of a commentator. On 
Wednesday the ladies will join with the 
men in the trip by bus to Niagara Falls, 
and Thursday there will be a luncheon 
at the Wanakah Country Club, just out- 
side Buffalo on the lake shore. 

Mrs. Rose and the committee will also 
make arrangements for special trips to 
points of scenic and historic interest any- 
where in the vicinity for those requesting 
the service. 

Committees At Work 


With venerable Edward C. Roth, past 
president of the National Association, 
as honorary chairman and Robert H. 
Mason as general chairman, committees 
working for the convention are strength- 
ening their activities in the final month 
before the huge meeting convenes. 

The tribute paid by the host board, the 
Buffalo Association of Fire Underwriters, 
to Mr. Roth as honorary chairman for 
the big event is well deserved. Mr. 
Roth was the fifteenth president of the 
National Association, serving two terms 
in the war-scare years of 1915-1916, a 
striking parallel which is apparent today. 
Buffalo's first contribution to the execu- 
tive staff of the National Association was 
in 1898-1899, when the late C. H. Wood- 
worth served as the second president. 

The complete Buffalo committees, con- 
sisting of an active staff of 129 men 
and women, are as follows: 

Entertainment Albert Dodge, 
Harold Abell, Walter L. Bachman, Belburn L. 
Brizdle, Charles M. Enes, Herman F. Gahwe, 
Gleason Lapey, Fred W. Maischoss, Caryl H. 
Newell, Walter O. Roberts. Warren H. Smith. 

Finance—Norman K. Butler, chairman; Robert 
H. Mason, John L. Tiernon, Jr. 

Hotel—John C. O!son, chairman; E. M. 
Davies, Fred Engelking, Jacob Harris, Simon 
Hurley, Ray J. Kemble, Edward P. Liebel, 
Charles Polakoff. Y. Young. 

Information—Roy R. Brockett, chairman; 
Lincoln W. Beale. William A. Boettger, Eugene 
V. Buczkowski, James A. Clarke, James R. 
Ingham, Bela L. Neubauer, John Walsh. 

Invitations—August C. Glasser, chairman ; 
George J. Essenburg, Svlvanus B. Nye, Fred H. 
Rice, Fred C. Summerfelt, Edward J. Schenck, 
Fred E. Wheeler, Richerd L. Wood. 

Printing—Frank W. Fiske, chairman; Richard 
Coyne, Charles J. Goettlkeman, Martin A. Grim- 
mer, William J. Roehrig, Frank M. Roessler, 
Clarence L. Stettenbenz, W. C. Truncer. 

Program—-Ward H. McPherson, chairman; 
Albert Booth, Leonard B. Diffine, Edwin J. 
Gerstman, Matthe's Kellner. Paul Malone, 
Richard J. Parke, R. V. S. Richmond. 

Publicity—Charles H. Wilson, chairman; Ward 
L. Conklin, N. Orsini De Bock, Pearce Humph- 
rey, Andrew Juorg, Jr., Paul R. Kirchner, Louis 
Ludaescher, Alfred P. Magoon, R. J. Mahar, 


September 16, The 
luncheon and 
room of the 


chairman; 





Felix J. Mioducki, Carl E. Sentz, Charles W. 
Unbehaun, Franklyn P. Wooster. 
Reception—John L. Tiernon, Jr., chairman; 
Josenh W. Becker, ane rt Blehdon, J. Ells- 
worth Buck, Ted A. Clarke, Frank H. Forster, 
W. T. Gouert, Ftc K. Heussler, Crown 
Holler, William F. Kimberly, Percy G. Lapey, 


Lentz, Jr., 
John’ Otto, 


Lascelles, Robert P. 
Sylvanus F. Nye, 
Solomon Scheu, Edwin Spitz- 
Springer, John H. Teach, John 
F. Wallace, Jr., Orson E. 


Charles B. 
Ralph D. Morgan, 
Irving Sapowitch, 
miller, Arthur C. 
A. Ulinski, George 
Yeas ger, Tr. 


Registration—J. W. Rose, chairman; John W. 
Baird, Joseph L. Blaney, Norman K. Butler, 
John L. Rochester, C. Edgar Schabacker, Albert 


R. Stephan. 
Transportation—Charles F 
Frank L. Barth, Harrv P. 

G. Christ, Emil T. Clauss, 


Joyce, chairman; 
Brainard, Raymond 
Richard H. Dye, 


—_—=—= 
is 


Committee Chairmen for Convention 





Members of the general committee arranging for the forty-fifth annual convention 
of the National Association of Insurance Agents in Buffalo next month are shown 
as they met recently in the offices of the Buffalo Fire Underwriters Association, 
These men are also chairmen of individual committees and are, seated, left to right: 


J. W. 
man; August C. Glasser, invitations. 
Albert Dodge, entertainment; 


Rose, registration; John C. Olson, hotel; 
Back row, left to right: N. K. Butler, finance; 
John L. Tiernon, Jr., reception; Charles F. Joyce, 


Robert H. Mason, general chair- 


transportation, and Charles P. Cullen, Jr., secretary. Mr. Glasser is president of the 
Buffalo Association and Messrs. Rose and Dodge are past-presidents of the New 


York State Association. 
jamin W. Morris Warren H. Maurice 
Tabor. J. C. Weisenheimer. 
Ladies Mrs. } W. Rose, 
Edith H. Hamilton, Mrs. Jennie B. 
Miss Eva L. Willcox, Mrs. W. A. 
Mrs. Albert Dodge, Mrs. Charles M. 
*, Glasser, Mrs. William F. 
l Lapey, Mrs. 
Mason, Mrs. 
John C. 


Smith, 


chairman; Miss 
Murphy, 
Boettger, 
Epes, Mrs 
Kimberly, 
Fred W. 
Ward 

Cc 


H. McPhe rson, é en, Olson, Mrs, 


iEduar Schabacker. 


Golf—Charles M. Epes. 


Ample Parking Facilities 
Delegates driving to the convention 
will find ample parking facilities within 
a block of Hotel Statler, convention 
headquarters. There will be no incon- 
venience or burdensome expense result- 


Detroit Agents Plan For 


State Meeting in September 
President D. T. Marantette of the 
Detroit Association of Insurance Agents 
has appointed committees to plan for the 
state agents’ convention early in Sep- 
tember. Walter B. Cary, Detroit, presi- 
dent of the Michigan Insurance Agency, 
will be general chairman, assisted by 
Henry W. Peacock and Phil G. Clifton. 
A meeting of the Detroit agents was held 
\ugust 6 at which Elmer Salzman was 
inducted to office as secretary-manager. 
In an address he said that the first thing 
Detroit association members should do 
is make their organization better known; 
obtain public acceptance of the things 
they say and advertise; make the aims 
of the association better known to pub- 
lic officials. Mr. Salzman advocated 
more advertising and rebuked those 
agents who fail to get behind associa- 
tion work. 


GETS OLD FIRE POLICY 


From C. H. Davis, local agent of 
Huntsville, Ala., Otis M. Alfriend, of 
Thomas L. Alfriend and Son agency 


of Richmond, Va., has received a fire 


policy issued in 1881 in the Lion of 
London by the Alfriend agency. The 
policy was issued to J. P. Powell and 


covered a lot of tobacco in a Richmond 
warehouse for a period of one month, 
the premium being $1.50. Mr. Davis 
explained that Mrs. Lura May Powell 
of Huntsville, presumably a connection 
of the insured, had given him the policy. 
He forwarded it to Mr. Alfriend after 
reading a story in the insurance press 
telling of the agency representing the 
Employers’ Liability continuously for 
forty years. . 





RECEIVES CHARTER 
John R. Hugi, Inc., Richmond Bor- 
ough, New York City, has been chart- 
ered at Albany with $5,000 capital to 


Walter A. Henry, Lawrence P. Humphrey, Ben- engage in the general insurance business. 


Mr. Rose now serves as secretary of the state body. 


lack of adequate parking 


Hotel 


ing from a 
facilities. 

Just across the street from 
Statler is the Statler Garage, which can 
accommodate several hundred cars and 
which will make a reduced rate‘for con- 
vention delegates for their four-day stay. 
Within a block of the hotel are two other 
large parking garages which will accom- 
modate several hundred more cars. With- 
in a stone’s throw of the hotel also are 
half a dozen large parking lots with an 
almost unlimited capacity ; moving anoth- 
er block from the hotel are several more 
large parking garages and a score of 
parking lots. 


MUST PAY IN 60 DAYS 
Ontario Agents Required to Remit Their 
Balances Month Earlier Than 
Was the Case Formerly 
Fire and casualty agents in Ontario 
now are required to pay their accounts 
to general agents or companies in sixty 
days instead of ninety days, in the prov- 
inces which compile quarterly reports 
of agents with overdue balances. At 
the last conference of the Association of 
Superintendents of Insurance a_ resolu- 
tion provided that “effective June 30, 
1940, the quarterly returns include all 
accounts or balances sixty days in ar- 
rears instead of ninety days as at 

present.” 

The resolution has already been put 
into effect in Ontario and it is under- 
stood in the other provinces as -— 
The Ontario Department has stated i 
would not. worry much about the pen 
more than sixty days in arrears at the 
first (June 30) advanced reporting date, 
but it would expect agents to conform 
to the new time limit by the time of the 
September 30 report, and thereafter. 








Illinois Ins. Brokers 


Propose Monthly Meetings 
Directors of the Insurance Brokers 
Association of Illinois are considering 4 
proposal for monthly luncheon meetings 
instead of the afternoon quarterly meet- 
ings which have been the custom in tlie 
past. Other matters that are being given 
consideration are amendments to the 
Illinois qualification law, a plan for bond- 
ing brokers, and the interests of brokers 
and producers following Director Ernest 
Palmer’s recent ruling on the equity rat- 
ing plan for auto fleets. 





Superintendent of Insurance Louis H. 
Pink of New York has revoked the 
license of Mortimer M. Siegel Co., Inc. 
The corporation was licensed as an In 
surance broker. 


Augu: 
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FAITH OR 
FORESIGHT? 























We like your unusual mailing folders | 
on special lines—Use & Occupancy, | 
Rent & Rental Value, etc. — but have 
you something equally novel that will 

stimulate interest in our back-bone 


line, straight Fire insurance?” 











When, as often happens, we receive 
such inquiries from our agents we can 


answer “Yes!” 


Once the cover of “Faith or Fore- 
sight” is turned back, an unusual and 
attention-holding presentation is re- 
vealed—a “trick folder” if you like, 


but one with a result-producing record. 








Satisfy your curiosity as to howaFire | 
With “Faith or Foresight” will be in- folder can be “different” by request- 
cluded other evidence to support the 


statement, “It pays to represent a Com- 
pany of the Royal-Liverpool Groups.” from Publicity Department, 


ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 


AMERICAN & FOREIGN INSURANCE COMPANY * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD ® CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * THE LIVERPOOL 
& LONDON & GLOBE INSURANCE CO. LTD ® THAMES & MERSEY MARINE INSURANCE COMPANY, LTD ® QUEEN INSURANCE COMPANY OF AMERICA * THE NEWARK FIRE INSURANCE 
COMPANY * FEDERAL UNION INSURANCE COMPANY ° ROYAL INSURANCE COMPANY, LTD. ® THE SEABOARD INSURANCE COMPANY bd STAR INSURANCE COMPANY OF AMERICA 


ing a copy (no charge or obligation) 
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TALES of the ROAD 


By E. H. HORNBOSTEL, 
New York State Agent, Firemen’s of N. J. 











When high-wheel bicycling was in its 


heyday, the League of American Wheel- 
men was formed, and desired to have a 


press organ. The membership in the 
late eighties was about 5,000. It was 
decided to choose a prominent bicycle 


sport paper, “The Wheel,” as the official 
organ. It was a weekly publication and 
every member received a copy as part 
of his membership fee. They hed a goed 
paper, giving all the news of the bicycling 
world. The oficers of the League were 
made contributing editors and _ several 
pages were reserved to them. It worked 
out economically and well, and gave the 
sport paper a chance to enlarze and im- 
prove and make a living. 


Later on the League started its own 
paper, the L.A.W. Bulletin, which was 
costly and went into a hole, and, if | 


remember correctly, led to some scan- 
dal and was abandoned. 

The National Association of Insurance 
Agents started its house organ, or Bul- 
letin, and the idea that it was to be 
entirely self-supporting and uninfluenced 
by company patronage; but I note that 
later it was decided to accept advertise- 
ments to help pay expenses, and it was 
also advocated at some time to chanre 
it into a regular insurance journal for 
everybody, cutting in on the insurance 
journals and competing with them in the 
entire insurance field. 

I overheard a conversation on this 
subject between a prominent and pop- 
ular insurance journalist and an agent at 
a local agents’ state meeting, who voiced 
the opinion that as insurance men were 
objecting to others butting into their 
business, it seemed strange to the regu- 
lar insurance journalists that the agents’ 
associations were proposing to do the 
same thing with them (the insurance 
journals) that they (the agents) objected 
to in others. 

| think if the 
would make some deal with a leading 
insurance journal to be their organ, 
giving them the privileges the L.A.W. 
had, mentioned above, it would seem a 
good move, and would cost them less, 
as every member would receive both a 


agents’ associations 


a good 


have 
and not cut in on 


business and 
“house organ” 
their livelihood. 

I think, moreover, that every up-to- 
date agent should read a trade paper if 
he wants to keep posted. The insur- 
ance journals offer very much nowa- 
days, all of them. There was a time 
when they cffered little and gave very 
little help, and the big men in the busi- 
ness did not contribute much. It is 
dfferent today, and insurance journalism 
has become an important factor in the 
business for companies’ agents and are 
read and studied by allied business in- 
terests. There is no objection to a 
strictly house organ, if it is run as such, 


good paper 


too, 


but when it is proposed to make an 
insurance journal competing with the 
regular papers, I think that impolitic 


unfair to the 
Especially when 


and unwise, not to say 
regular insurance press. 
agents resent other business interests 
putting their finger into their pie, 
like objections to bank agencies, mutuals 
and cooperatives, etc. 


Seasons Just Aren’t Ever Right 


Every season has its advantages and 
disadvantages. Im Summer, for instance, 
when we buy stamps in quantities, and 
place them in our pocket-folders, they 
stick together and then we have to 
separate them laboriously, or steam or 
soak them in water and regum them. 
In early Winter we have to close win- 
dows and turn on the steam and then 
roast if the temperature moderates and 
the steam is on full. If we don’t turn 
the steam on, we freeze. In Summer, 
we get the dust and dirt, if windows are 
unscreened. So there is always some- 
thing. Perhaps, it is for the best. 

As David Harum said: “It is a good 
thing for a dog to have a reasonable 


amount of fleas. It keeps him from 
worrying that he is a dog.” The worst 
pest in hot weather is the one who 


asks you: “Is it hot enough for you?” 
It seems funny that people don’t ask 
you in Winter: “Is it cold enough for 
you?” However, when I traveled in 
Canada (1920-1922) in the prairie Do- 


TO INVESTIGATE REFUNDS 


Missouri Department to Delve Into 
$90,000 Returned to Union Electric 
Co. By Insurance Agency 

Superintendent of Insurance Lucas of 
Missouri has said that his Department 
would conduct an investigation to deter- 
mine whether there had been any viola- 
tion of the insurance laws involved in the 
insurance premium refunds made to the 
Union Electric Co., in connection with 
its political activities, which are being 
investigated by the Department of 
Justice. 

During the recent trial of F. J. Boehm, 
former executive vice-president of Union 
Electric, on a charge of giving false 
testimony before the SEC examiners, 
Robert Mason Miller, a vice-president 
of the Lawton-Byrne-Bruner Insurance 
Agency testified that between 1931 and 
1938 approximately $90,000 in cash was 
turned over to the utility as refunds on 
insurance premiums. He contended that 
such refunds are commonly given when 
the loss experience of the insurer is 
favorable. 

Boehm was convicted and later sentenced 
to serve five years in prison and to 
pay a fine of $4,000. He has taken an 
appeal from that decision. Testimony 
at Boehm’s trial revealed the Union Elec- 
tric had a slush fund of more than $575,- 
000 which was used for wide distribution 
among office-seekers and political leaders 
of both maior parties. Principal sources 
of the political funds used by several 
utilities were refunds on insurance pre- 
miums, kick-hacks on attorneys fees and 
from material and construction contracts 
and also by means of padded expense 
accounts. 





APPRAISERS OF N. Y. MEET 


The third general meeting of the Ap- 
praisers Guild of New York was held at 
the Hotel Commodore, New York City, 
on Wednesday, August 7, with Arthur 
P. Thompson presiding as temporary 
chairman. It was unanimously voted 
and adopted that the official names of 
the organization be changed from the 
Appraisers Guild to Appraisers Board 
of New York. A majority vote author- 
ized the chair to appoint a final com- 
mittee of three to draft by-laws and 
constitution to be submitted to the next 
meeting. 








minions, and it was 40 below zero (not 
forty below freezing point but seventy- 
two below Fahrenheit freezing point of 
32 degrees) and the wind cut your face 
to pieces, I did encounter someone who 
asked whether it was cold enough for 
me. 








Claim Insurance on 


Soot Damage By Birds 
Swarms of soot-covered birds paid 
an overnight visit to a Greensboro 
N. C., store April 26 and caused dam- 
age to merchandise amounting to 
$4,548 according to suits filed in Guil- 
ford Superior Court against four in- 
surance companies. The plaintiff is 
Cashwell’s, Inc. The defendants all 
of whom are said to have denied lia 
bility, and the respective amounts 
sought as judgments against them in- 
clude: 
Richmond, New York, $568; Caro- 
lina Mutual, Charleston, S. C., $1,136: 
Central Manufacturers Mutual, Ohio, 


$1,136; and Northwestern Mutual 
Fire Association, $1,704. 
The birds, supposedly martins, 


gained entrance to the store through 
a chimney in the building, it was said 











Coinsurance Clause 
(Continued from Page 20) 


ket policies, however, it becomes very 
important that the assured shall not 
carry specific insurance on any of the 
property to which the blanket policies 
apply. The reason for it is that under 
a literal application of the contribution 
clause in the standard policy, the spe- 
cific insurance is entitled to claim contri- 
bution from the full amount of the blan- 
ket insurance, and it generally happens 
that the pro rata proportion of the blan- 
ket insurance exceeds the amount of its 
coinsurance limit, and the question then 
arises as to whether the assured is to 
lose the difference. 

In such a situation the contribution 
clause and the average clause are hope- 
lessly in conflict, and the di culty is 
multiplied when you have two or more 
items specifically insured, all of them 
covered by blanket insurance and all 
involved in the loss. This brings about 
what we call compound non-concurrency, 
the most troublesome thing in the ad- 
justment business and safety lies only 
in following the rule, to wit :—that there 
should never be specific insurance on 
any property covered by blanket policies 
(unless the blanket insurance covers the 
excess only). 





TEXAS DIRECTORY READY 
The new membership directory for 
the fiscal year ending August 31 is be- 
ing distributed by the Texas Association 
of Insurance Agents. 


SIOUX RAPIDS AGENCY BOUGHT 

The McCoy & Burr agency, Sioux 
Rapids, Ia., has purchased the Sioux 
Rapids Insurance Agency. 














30 John Street, New York 


acation time 15 here. - 


YOUR TIME TO PROVIDE YOUR INSUREDS 
WITH “ALL RISKS” INSURANCE ON CAMERAS, GUNS, FISHING 


TACKLE, SPORTING EQUIPMENT AND PERSONAL EFFECTS. 
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Illinois Institute 
Awards Scholarships 


FIRE PROTECTION ENGINEERING 





4600 in Scholarships Go to Eight High 
” $chool Graduates; Stock Compa- 
nies Sponsor Awards 





Culminating four months of prelimin- 
ary investigation and grading of written 
examinations, H. T. Heald, president of 
Illinois Institute of Technology (a con- 
slidation of Armour Institute of Tech- 
nology and Lewis Institute), has an- 
nounced the awarding of approximately 
99600 in scholarships to the Institute’s 
Department ot Fire Protection Engineer- 
ing. The awards, it was revealed, are 
for the academic year 1940-41 and be- 
come effective September 23, 1940. 

The awards are the second of a group 
of scholarships offered to male graduates 
of 1940 from accredited public and pri- 
yate high schools throughout the United 
The fire protection engineering 


States. 1 
scholarships are sponsored by many 
stock fire insurance organizations of 


the United States and the awards are 
made by the fire protection engineering 
committee with the Western Actuarial 
Bureau as representative. They pro- 
vide both fees and tuition for this unique 
four-year course, 

The names of the scholarship winners 
are as follows: 


Julian Bowers, Jr. 1650 N. Gilbert 
Street, Danville, Ill.; Jack W. Hoyt, 
837 Racine Avenue, Chicago; Eldred 


Koenig, 212 S. Oak Street, Itasca, IIl.; 
L. W. Magill, 1306 High Street, Topeka; 
K. G, Page, 7738 S. Wolcott Avenue, 
Chicago; L. W. Rasmussen, 1917 E. 
Taylor Street, Bloomington, IIl.; Ray 
Turbergen, 133 E. North Avenue, Elm- 
hurst, Ill.; B. A. Worcester, 1040 Wesley 
Avenue, Oak Park, III. 

Candidates for these scholarships were 
considered as early as April, 1940, by 
the scholarship committee. Require- 
ments for the awards included a _ per- 
sonal interview and a competitive exami- 
nation. By means of the personal inter- 
view, the scholarship committee rated 
the candidate’s personality while his 
scholastic ability was determined by the 
written examination in mathematics, 
physics and chemistry, and English. At 
the same time, the general fitness of the 
candidate was taken into consideration 
through such things as his scholastic 
record in high school and the extent 
of his extra-curricular activities. All 
candidates, naturally, were required to 
pass the entrance requirements for ad- 
mission to the Institute. 

Illinois Institute of Technology was 
formed by the merger of Armour In- 
stitute of Technology and Lewis Insti- 
tute. The department of fire protection 
engineering of Armour Institute of Tech- 
nology will be continued as a department 
of the Armour College of Engineering 
of Illinois Institute of Technology. Ac- 
cording to existing plans for the new 
schoo], all engineering subjects will be 
taught under the engineering division 
which will bear the Armour name (south 
side campus). All arts and sciences will 
be taught under the Lewis Institute of 
Arts and Sciences division (west side 
campus). 





Several Insurance Men 


Enter Political Arena 


Walter C. Ploeser, head of Ploeser 
Watts & Co., general insurance agency, 
St. Louis, has been nominated for Con- 
gress from the Twelfth Missouri Dis- 
trict by the Republican Party. Joseph 
F. Holland, former Chief Deputy Super- 
intendent of Insurance for Missouri, was 
tominated by the Republicans for Circuit 
Attorney of St. Louis. Edward Loesch, 
a broker with the Public Insurance 
Agency, St. Louis, and a new political 
aspirant, tossed in one of the big political 
upsets of the year when he defeated 
Fred W. Pape, chairman of the Republi- 
tan City Committee, for Republican 
committeeman from the Eleventh Ward. 


CONTINUING FIRE COVER 





Mississippi Provides for Extension After 
Loss of Less Than $100 on Pay- 
ment of Half Rate 

Provision for attachment of a rider to 
fire insurance contracts under which such 
policies would continue in effect in cases 
where a loss of less than $100 occurs has 
been effected by the Mississippi Insur- 
ance Commission. The rider may be at- 
tached at a cost of half the rate per 
$100 of premium under which the con- 
tract would continue in force should a 
loss of not exceeding $100 be sustained. 

The Commission also acted to extend 
supplemental contracts on property in- 
surance to include farm property as well 
as farm dwellings and mercantile estab- 
lishments, Tourist camps, which previ- 
ously have been included in the insurance 
bracket with boarding houses, were given 
a separate classification. 





























Booklet on Camden Fire 


The Camden Fire Insurance Associa- 
tion has just published an eight-page 
illustrated pamphlet on the spectacular 
fire in the plant of R. M. Hollingshead 
& Co. at Camden, which occurred on 
July 30. Many interesting pictures of 
the start. height and aftermath of the 
fire are shown. The pamphlet is a trib- 
ute to the energy and ability of Clark 
W. Smitheman, advertising manager of 
the Camden, in bringing promptly to the 
attention of prospects through agents 
and brokers the widespread hazards of 
fire when a conflagration occurs. 


NATIONAL UNION DIVIDENDS 

The National Union Fire of Pitts- 
burgh has declared a dividend of $1.50 
and an extra dividend of $1. both pay- 
able August 19. 


OSBORN COMING TO NEW YORK 


Adjuster in Boston Office of Travelers 
Fire to Work in Metropolitan Area 
and Westchester 


After seven years 
branch of Travelers Fire, Evington Os- 
born, fire loss adjuster, has been ap- 
pointed to the New York office in a 
similar capacity, effective about October 
1. His territory will include New York 
City and Westchester County. 


with the Boston 


After graduation from University of 
Connecticut in 1921 Mr. Osborn joined 
the Travelers. From that time he has 
been connected with loss adjustment 
work, being located at intervals in Jack- 
sonville, Tampa, Miami, Atlanta, South 
Bend, New York and Boston. 








©Coflectors> of fine arts ... clients and prospects who 


own oil paintings, valuable rugs, rare prints and manuscripts, 


fine books, glass and pewter, bronzes, marble, jade, and other 


objects of art... will appreciate having a copy of this attractive 


booklet. 9 Its authentic and interesting information will 


pave the way for increased sales of the A// Risks Fine Arts 


policy. Agents and brokers representing companies of Fireman’s 


Fund Group will find this new booklet an effective sales help. 
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a success of American 


business depends upon the 
continuous cooperation of 
many vital services. And 
every insurance agent knows 
the value of cooperation in 
his business. 

Since 1794 the State of Penn 
has lent a helping hand to the 
insurance agent by its prompt 
settlement of claims and its 
continuous efficient service to 


the insurance buyer. 


Fire and Accessory Lines 





THE INSURANCE COMPANY 
OF THE 
STATE OF PENNSYLVANIA 
Chartered in 1794 
PHILADELPHIA, PA. 














| Vacancy Clause in School Policy 
| Held Ambiguous as to Occupancy 


A Kansas rural school district sued on 
a $1,000 fire policy for the total loss of 
a school building and its contents, The 
policy was issued November 29, 1935, for 
a three-year term. The loss occurred 
the year, on October 19, 
1936. The only questions in the case were 


within first 
whether or not the building was occu- 
pied for school purposes at the time the 
policy was taken out or whether at the 
time of the fire it was abandoned for 
school purposes for an indefinite period 
without written permission from the in- 
surance company. 

The action was tried without a jury 
and resulted in judgment for plaintiff, 
the trial court finding that when the 
policy was taken out the building was 
occupied for school purposes and at the 
time of the fire it was not abandoned 
for school purposes for an_ indefinite 
period. The insurance company appealed, 
contending that the facts, stipulated by 
the parties, did not support either of 
these findings. 

School Closed Annually 

The-determinative portions of the stip- 
ulated facts were substantially as_fol- 
lows: The building was not occupied by 
pupils on the date policy was issued nor 
on the date of the fire. No teacher had 
been employed for the school years 1929 


to 1937. The school district authorized 
the children of the district to attend 
other schools. The school was closed 


annually by action of the district for a 
definite period of one year. During the 
term of the policy until the fire the 
building contained all the movable school 
furniture and fixtures which were cov- 
ered by the policy. These consisted of 
school seats, desks, tables, maps, library, 
furnace and the usual country school fix- 


tures. The building was occupied annu- 
ally by people of the district who de- 
sired to attend its annual meetings. It 
was occupied annually for the election 
of the school district officers. In certain 
years provision was there made for the 
payment by the district of tuition of 
pupils in other schools and for the pay- 
ment of a definite amount toward the 
transportation expenses of pupils attend- 
ing other schools. Levies were there 
voted at each annual meeting to cover 
school expenses. 

The district was not a depopulated one 
as defined in the Kansas statutes, nor a 
partially depopulated one, and it had 
never been disorganized. 

Indefinite Abandonment 

Under these facts the Kansas Supreme 
Court, School Dist. No. 51 Leavenworth 
County v. North River Ins. Co., 96 P. 
2d 610, affirming the judgment for the 
plaintiff, held: (1) The “vacancy” clause, 
attached to and made a part of the 
policy, covered also the subject of “oc- 
cupancy” of the school building for 
school purposes; (2) The “vacancy” 
clause did not prohibit the abandonment 
of the building for school purposes for 
a definite period but only for an in- 
definite period without written permis- 
sion from the insurer; (3) the finding of 
the trial court that the building and 
premises, at the time of the fire, were 
not abandoned for school purposes’ for 
an indefinite period was supported by 
the stipulated facts and was sufficient to 
support the judgment in favor of the 
school district; (4) insurance policies are 
construed strictly against the insurer and 
if ambiguity, uncertainty or indefinite- 
ness results by reason of attaching the 
“vacancy” provision to the policy the 
doubt must be resolved in favor of the 
insured. 





McNAIRN BACKS ETHICS CODE 


Superintendent of Ontario Adopts 
Officially Code of Insurance 
Adjusters’ Association 
When the Ontario Board 
reported to the Superintendent of In- 
after charges 
against a Toronto adjuster recently, it 


Advisory 


surance investigating 
gave whole-hearted endorsement to the 
principles set out in the code of ethics 
adopted by the Ontario Insurance Ad- 
justers’ Association in December, 1938. 
This code of ethics, according to an an- 
nouncement by Ontario Superintendent 
of Insurance Hartley D. McNairn, will 
now be officially accepted by his depart- 
ment as laying down the ethical prin- 
ciples which must govern all Ontario 
adjusters in the performance of their 
professional duties. 

Although members of the adjusters’ 
association have, by their membership, 
subscribed to the code’s provision, the 
principles enunciated have in the past 
had no official standing. When an ad- 
juster has been called before the Advis- 
ory Board, for example, it has been 
necessary to point to his actions, call 
witnesses who would say that his con- 
duct was unethical, and leave the matter 
to the best judgment of the board's 
members. Henceforth, it will only be 
necessary to show that an adjuster has 
transgressed the code of ethics, and dis- 


ciplinary action will be automatically 
indicated. 
Having received expressions of ap- 


proval from the Advisory Board, Super- 
intendent McNairn took the next step by 
adopting officially the code as a criterion 
of adjusters’ ethics in future actions of 
his department. It is understood that 
the Insurance Department will encourage 
the Ontario Fire and Casualty Insur- 
ance Agents’ Association to formulate 
a code to serve a similiar purpose in the 





agency field, 


COMPLAIN OF RATE ADVANTAGE 


Agents Ask Stock Carriers to Use Dif- 
ferent Automobile Tariff in Field 
Outside Bellingham, Wash. 


Complaining that non-stock automo- 
bile carriers are enjoying a rate advan- 
tage in territory adjacent to Bellingham, 
Wash., the Northwest Washington In- 
surance Agents Association has adopt- 
ed a resolution calling upon the stock 
companies to revise their territorial set- 
up by using country term rates outside 
Bellingham corporate city limits. The 
non-stock carriers get the advantage 
over the other companies who use Bel- 
lingham territory rates for a consider- 
able distance outside the city limits. 


Will Insure Air Mail 
By Atlantic Airways, Ltd. 


War risk rates on transatlantic reg- 
istered air mail or air express by Atlantic 
Airways, Ltd., of Great Britain are be- 
ing quoted by American marine under- 
writers. The.insurance attaches only 
while the property is on board the 
transatlantic airplane. 

Rates are as follows: Currency, in- 
cluding jewelry, precious stones and pre- 
cious metals, etc., 2%; securities, 14%; 
non-negotiable securities (warranted full 
value declared for insurance) 4%. 

On transatlantic registered air mail or 
air express by clipper service of Pan 
American Airways between the United 
States and Lisbon, the underwriters are 
now quoting rates for war risk cover for 
connection air services to Spain, Switz- 
erland, Italy and unoccupied areas in 
France. The following rates are in addi- 
tion to those charged between the United 
States and Lisbon: Currency, including 
jewelry, etc., 5%; securities, 334%; non- 
negotiable securities (warranted full 
value declared for insurance), 174%. 


Ce) 


NIARINI 
AMERICA 





to the busy Agent — our revised pocket booklet 
“OCEAN AND INLAND MARINE INSURANCE 1940” 
describing over forty classes of insurance in g 
manner which shows at a glance . . . 

















FREE * This 72-page WHAT is covered 
booklet will be furnished HOW insured 
upon written request to cost 
our nearest office. 
WHO will buy it 
MIARINE OFFICE 
OF 
AMERICA 
116 JOMN STREET NEW Yore 
cHicaco NEW ORLEANS) =§6- «= SAN ~PRANCISCO sears 
AMANTA BALTIMORE BOSTON CLEVELAND DALLAS DETROIT MARTEORD Houston 
NOS ANGELES — PHILADELPHIA = PTTSBUROM =©— ST. LOUIS. «= STQEETON © sraacuss 
<FICE o 
$s * 
& K 
= 4 
= & 
_ 





WHEAT POOL COMPANY READY 


Canadian Incorporation Granted Carrier 
Planning to Do a General Insur- 
ance Business There 

Canadian incorporation § has been 
granted the Pool Insurance Co. by the 
House of Commons. While the company 
is authorized to transact twenty-eight 
classes of insurance, excluding life, all 
ot them will not be engaged in immedi- 
ately. The company now operated by 
the three prairie province wheat pools, 
sought Dominion incorporation to permit 
it to carry on a general insurance busi- 
ness throughout Canada, its sponsors de- 
claring that the intention is to continue 
the business of insuring crops and the 
pool’s property. The company declares 
intention of reinsuring a large amount 
of business for the present. The pools 
will insure their own properties in this 
company. Later on individual members 
of the various member pools may de- 
sire to insure their property in it. If so 
it has the power and authority to do so. 

The company is a member of the 
Western Canada Underwriters Associa- 
tion. It has a number of reinsurance 
arrangements which it intends to con- 
tinue until such time as its reserves are 


larger. Authorized capital is $500,000, 
with provision for an increase to $l,- 
000,000. 





ELECTED BY CANADIAN BUREAU 
W. E. Baldwin of the Continental has 
been reelected president of the Fire 
Underwriters’ Investigation Bureau of 
Canada. A. McBride of the Great Amer- 
ican and Lawson T. Hargreaves of the 
Pearl have been elected vice-presidents. 
The annual meeting of the bureau, held 
in Toronto recently, served to reveal 
membership held by 222 insurance com- 
panies, including board, non-board, an 
stock and mutual carriers, according to 
data issued by Harry Rethoret, gen 
eral manager of the bureau. 
JOLIET GOLF EVENT SEPT. 5 
President M. H. Hollingsworth of the 
Joliet (ill) Insurance Agents Associa 
tion announces that its first golf tourna- 
ment—which it is planned to make an 
annual—will be held September 5 at the 
Big Run Golf Club. Invitations have 
been sent to agents, fieldmen, under- 
writers, managers and adjusters. 
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Owner Held Liable for Collision 
Given Recourse Under Hull Policy 


a passive instrument or to be considered 


The owners of a steamship libeled in 
rem a tug and tow, a barge, and Eggers, 
owner of the tug and barge in personam, 
to recover damages resulting from a col- 
sion. The tug owner brought an ac- 
tion, individually and as claimant of the 


tug and the barge, against the National 
Union Fire to have that company’s lia- 
bility as indemnitor under a hull policy 
and a protection and indemnity policy 
decided by a declaratory judgment. 

The facts were that the barge collided 
with the steamship while the latter was 
moored to a pier in Houston harbor. 
Eggers owned both tug and barge. The 
tow was made up with the after part 
of the barge securely lashed to the port 
side of the tug which protruded beyond 
the end of the barge. Eggers was act- 
ing as master and pilot of the tug, with 
one man as his crew. He denied negli- 
gence and claimed the barge and tug 
as owner in the steamship’s action 
against the tug and barge in rem and 
against him in personam. 

Barge Libel Dismissed 

The barge was covered by a hull pol- 
icy containing the full collision clause 
and by a protection and indemnity pol- 
icy in the usual form. Both were is- 
sued by the National Union Fire. The 
tug was not insured at all. Eggers filed 
a complaint to have the insurance com- 
pany’s liability under these policies de- 
cided by a declaratory judgment. 

The Federal District Court for South- 
em Texas held the tug solely at fault 
for the collision and entered an inter- 
locutory decree against the tug and the 
surety on the release bond and against 
Eggers in personam, leaving nothing to 
be done but to ascertain the amount of 
damages. The libel against the barge 
was dismissed. In the declaratory judg- 
ment action judgment was _ entered 
against Eggers in favor of the National 
Union Fire. 

It appeared from the findings of fact 
and conclusions of law by the District 
Court that he concluded that Eggers 
could not recover under the hull policy 
because the barge was liable in rem as 
the offending thing, and that in substance 
was the insurance company’s contention. 

Strained Construction 

On appeal by Eggers the Fifth Circuit 
Court of Appeals, The Fanny D., 112 F. 
2d 347, said, speaking of the hull policy: 

‘The condition of the policy under 
the full collision clause was that if the 
insured vessel collided with another ship, 
causing damage to her for which the 
insured was held liable, the underwriter 
would reimburse him for what he would 
pay, in the proportion fixed by the 
policy.” To give the policy the inter- 
pretation contended for by the insurance 
company the court would have to read 
into the full collision clause “provided 
the insured vessel is herself at fault” 
or words to that effect. “If it had been 
the intention of the parties to restrict 
the coverage of the policy to cases in 
which the insured vessel was herself at 
fault it would have been very easy to 
ave written it in instead of leaving it to 
€ inferred by a strained construction. 
8gers, the ‘assured,’ was the beneficiary 
and not the barge. We construe the 


policy to be broad enough to cover per- 
sonal liability of Eggers resulting from 
‘he collision, regardless of whether the 
arge could be responsible in rem. 

: Navigation Faulty 

In this case, whether the barge was 


together with the tug as in law one 
ship, the negligence that caused the col- 
lision was the faulty navigation of the 
tow by Eggers. He could not limit his 
personal liability for the accident by sur- 
rendering either the tug or barge or 
both. When the barge came into colli- 
sion with the ship Eggers became liable 
personally to pay damages suffered by 
the ship caused by that collision. If he 
pays the damages he will be entitled to 
indemnity under the hull policy. 

As to the P. & I. policy it is sufficient 
to say that it excluded from the risk 
accidents caused by the actual fault or 
privity of the insured as ship owners. 
There could be no liability under that 
policy under the facts disclosed. 

“The appeal from the interlocutory 
judgment in admiralty is dismissed. The 
judgment in the proceeding for declara- 
tory judgment is reversed and the case 
is remanded for further proceedings not 
inconsistent with this opinion.” 


Unseaworthiness of Barge Violates 
Express Warranty in Marine Policy 


Eggers, owner of a steel tank barge, 
Texas No. 1, brought a libel against the 
National Union Fire on a marine policy 
to recover for the foundering and loss 
of the barge in the Gulf of Mexico off 
Freeport, Tex. The Federal District 
Court for Southern Texas found in favor 
of the National Fire and dismissed the 
libel. This was affirmed on appeal, The 
Texas No. 1, Fifth Circuit Court of Ap- 
peals, 112 F. 2d 541. 

The owner and charterer of the barge 
proposed to tow it from Houston to Port 
Lavaca to be repaired and thereafter 
used for the transportation of oil on the 
inland waters of Louisiana and Texas 
and the International Canal. These lim- 
its were extended by endorsement on 
the pelicy to allow the barge to make 
the outside trip from Houston to Port 
Lavaca and return to Houston. A $50 
additional premium was charged for the 
outside passage in the gulf. The barge 
was inspected before it was towed from 
Houston to Port Lavaca. It was certi- 
fied as not a desirable marine risk. 
When the barge reached Port Lavaca 
it was anchored several days and _ in- 
spected by a government inspector so 
that a permit might be granted for the 
transportation of inflammable oils. The 
inspector refused to issue a cargo permit 
unless and until needed repairs were 
made. Because of the expense involved 
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the owner did not make the repairs but 
ordered the barge towed back to Hous- 
ton. 

On the return trip to Houston the tug 
towing the barge developed engine trou- 
ble off the coast of Freeport. The tug 
and barge in tow anchored for the night. 
During the night the barge foundered 
and went down and was a total loss. 
Proper and timely notice of the loss was 
given the insurance company but it de- 
clined to pay the claim. The owner 
then brought the libel. 


Knew of Unseaworthiness 


The Circuit Court of Appeals said that 
if the barge had foundered on the first 
voyage and had been lost it was clear 
that the insurer would have been liable. 
The liability of the insurance company 
extended to and included the entire time 
the barge was anchored, removed to dry 
dock and inspected by the government 
inspector at Port Lavaca. This inspec- 
tion was not made to ascertain the sea- 
worthiness of the barge but it did de- 
velop that the barge was in very bad 
condition and unfit to haul and trans- 
port oil or other inflammable liquids. 
[he inspector gave his opinion that the 
barge was unseaworthy and three disin- 
terested witnesses, experienced in such 
matters, testified that the barge was not 
seaworthy. 

When the barge owner ordered the 
barge to be towed back to Houston, the 
court said, he knew she was not sea- 
worthy. “The defects in the barge were 
not latent; they were not only pointed 
out by the inspector and others, they 
were patent and the markings of the 
inspector pointed to them. The insured 
did not have an inspection made and 
did not have weather conditions and 
towing arrangements approved by a dis- 
interested spectator, but knowing the 
true condition of his barge he ordered 
her to be towed out to sea. In this 
he violated an express warranty of the 
policy.” This warranty read: “Warrant- 
ed barge, tug, towing arrangements and 
weather conditions (prior to sailing) be- 
ing approved by U. S. Salvage Associa- 
tion or other surveyor satisfactory to 
the company, at the assured’s expense.” 

Tug Master Not Blamed 

Negligence was not to be imputed to 
the master and personnel of the tug, 
which rode out the storm alleged to have 
been the cause of the loss of the barge. 
The court concluded that the evidence 
led to the unalterable conclusion that the 
real and only cause of the foundering 
and loss of the Texas No. 1 was her 
unseaworthiness. When the insured or- 
dered her towed into the gulf, knowing 
of her defects, he violated an express 
warranty of the policy and the tow was 
at his peril. The question of adjustment 
of premiums was not before the court. 





No Action on Marine Laws 
In Canada During Year 


The special committee on marine in- 
surance of the Association of Super- 
intendents of Insurance of the Provinces 
of Canada has issued a short report 
addressed to the members of the asso- 
ciation, E. B. MacLatchy of New Bruns- 
wick is chairman. As there will be no 
convention of the superintendents this 
year, because of the war, the report will 
not be presented at any meeting. Last 
year the convention voted that there 
be recommended to the several prov- 
inces for enactment as a part of the 
respective insurance acts a marine in- 
surance part, following the model of the 
3ritish Columbia act. 

No province has enacted a marine in- 
surance law since the 1939 convention. 
The committee is of the opinion that 
the matter should receive further study 
as there are several features that re- 
quire careful consideration before a 
model bill can be prepared. 





Page 28 


Caruatlttvo 





“THE EASTERN 


< UNDERWRITER 







August 16, 1949 




















Country-Wide Accident Death Toil 
Lower for Third Consecutive Year 


Sales-minded accident and health men 
follow the statistical trends will 
find considerable interest in the pre- 
liminary edition of the 1940 Accident 
Facts, published by the National Safety 
Council, high-spotting the accident and 
fatality figures for the year 1939. Big- 
gest fact is that accidental deaths totaled 


who 


93,000 last year—1% below the 1938 
figure of 93,805. But this reduction, the 
Council points is only a fraction 


of the 4% decline from 1936 to 1937 
and the 12% drop from 1937 to 1938. 


The over-all reduction in the last three 
years amounts to more than 15%. 

The largest decline came in public 
accident deaths not involving a motor 
vehicle, which dropped from 16,000 in 
1938 to 15,000 in 1939—a reduction of 
6%. Occupational accident deaths de- 
creased from 16.500 in 1938 to 16.000 
in 1939, or 3%. Motor vehicle accident 
fatalities numbered the same in both 
years — approximately 32,600. Motor 
vehicles traveled 6% more miles, how- 
ever, in 1939 than in 1938. Thus, based 
on motor vehicle mileage, the death 
rate dropped more than 5% to an all- 
time low. 

Home accident deaths went from 31,- 
500 in 1938 to 32,000 in 1939—an in- 
crease of about 2%. Approximately 
8,800,000 persons received non-fatal in- 
juries in accidents during 1939. This 
was about 100,000 fewer than were dis- 
abled in 1938. 


Economic Loss $3,300,000,000 


The year’s economic loss due to acci- 
dents was about $3,300,000,000. This 
includes wages lost, medical expenses, 
the overhead costs of insurance and 
property damage in motor vehicle acci- 
dents and fires. The 1939 death rate 
of seventy-one per 100,000 population is 
the lowest since 1900, with the exception 
of only two years, 1921 and 1922. 

The public (not motor vehicle) acci- 
dent death total of 15,000 for 1939 was 
the lowest for any year since estimates 
first were made in 1928. It was 6% 
under the revised estimate of 16,000 
for 1938 and 29% less than the 1928 
total of 21,000. Non-fatal injuries 
numbered approximately 1,750,000. 

Wage loss, medical expense and the 
overhead costs of insurance in these ac- 
cidents totalled about $350,000,000 com- 
pared with $400,000,000 for 1938. 

At least half of the decrease in deaths 
was in drownings, which dropped from 
about 4,700 in 1938 to approximately 
4,200 in 1939. 

Deaths from falls in public places and 
from firearms accidents decreased ap- 
preciably, according to present informa- 
tion. There were also reductions in the 
number of public accident deaths in 





FONVILLE RICHMOND MANAGER 








Appointment by New Amsterdam Casu- 
alty; Transferred From Raleigh Where 
He was Special Agent 


Alton D. Fonville has been appointed 
manager of the Richmond, Va., service 
office, New Amsterdam Casualty, suc- 
ceeding P. H. Vaughan who died re- 
cently. Mr. Fonville was transferred 
from Raleigh, N. C., where he had been 
serving the company as special agent. 
_ was previously in the Richmond of- 
ce, 


railroad, street car, airplane and other 


vehicle accidents not involving motor 
vehicles. These decreases were in- 
dividually small, but in total they 


amounted to several hundred deaths. 
Home Accidents Rise 2% 


Great concern is felt in safety circles 
over the home accident situation. “Ac- 
cident Facts” reports that accidents in 
the home killed approximately 32,000 
persons in 1939, which was 2% more 
than the toll of 31,500 in 1938. The 
1939 death total was as high, or higher 
than totals for previous years, except 
1934 and 1936, when excessive hot Sum- 
mers skyrocketed home death totals. 

Non-fatal home accident injuries in- 
creased to a total of approximately 4,- 
700,000—a rise proportional to the death 
increase. 

The 1939 total of wage losses, medical 
expense and overhead costs of insurance 
resulting from the home accidents is 
estimated at $600,000,000. 

Fatal falls accounted for 17,000 home 
accident deaths in 1939—more than half 
the total. This was an increase of 500, 
or 3%, over 1938. 

Burns and fires killed approximately 
5,700 persons—400 more than in 1938, 
or an increase of 8%. Other types of 
home accident deaths decreased 4%. 
Most of the increase occurred among 
persons over 64 years old. 
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Illinois Brokers to 
Fight Palmer’s Order 


EQUITY RATINGS WERE BARRED 





Injunction Sought Pending Contest 
Through Courts; Assureds, Pro- 
ducers and Companies Joined 





Clark E. Nolan, Chicago, president In- 
surance Brokers Association of Illinois, 
says that it plans legal action to halt 
enforcement of Director of Insurance 
Palmer’s order of July 15 prohibiting 
use of the equity rating plan for auto- 
mobile fleets. An injunction will be 





Legal Action Is Filed 


The Insurance Brokers Association 
of Illinois filed its legal action against 
Director Palmer on Wednesday. Peti- 
tions to the action are the Federal 
Storage & Moving Co, as an assured; 
Clark E. Nolan, as a broker, and the 
Continental Casualty of Chicago as 
a company writing this type of busi- 
ness. At the same time that the filing 
was made Attorney Russell Locke an- 
nounced his intention of going into 
court later in the week to ask leave 
to join “possibly as many as two or 
three dozen other names to the peti- 
tion.” 











sought restraining Mr. Palmer from 
enforcing the order pending prosecution 
of the case through the courts, or until 
the Director withdraws the order vol- 
untarily. 

This announcement was made at a 
meeting with representatives of the 
Chicago Agents Association, the Insur- 
ance Agents Association of Illinois, the 
Casualty Managers Club of Chicago and 
representatives of non-Bureau com- 
panies, 

Former Challenge 


This marks the second time within 
a year that the brokers’ association has 


INSURANCE PROTECTION must 


be measured in dollars and cents. The ability 


to pay today, and years from today, is the real 


yardstick of protection. 


GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 


Philadelphia 


General Buildings 





challenged a ruling by Mr, Palmer, | 
is recalled that last year when Me 
Palmer ruled that commissions to brok. 
ers and agents were to be slashed that 
body challenged his authority to ‘re u- 
late earnings. Governor Horner inter. 
ceded when protests were lodged witl 
his office and instructed the Insurance 
Department to call off the order. ‘ 
Attorneys for the brokers’ association 
says the suit will be a “representative 
action” wherein fleet owners as as. 
sureds, brokers as producers and com- 
panies as carriers will be joined. Mr 
Nolan says all nine points set forth in 
the departmental bulletin, AR 4] will 
be challenged. “The Department has 
contended that equity rating is ‘discrim. 
inatory’,” said Mr. Nolan, “whereas the 
brokers’ association will contend that the 
order itself is wholly discriminatory and 
that if it is enforced it will have the 
result of driving fleet owners in need 
of insurance to such carriers as stock 
companies have long described as ‘unsafe 
markets’.” 
_ The items contained in bulletin AR41 
in addition to the matter of equity rat- 
ing are territories, voiding of policies 
six month policies, comprehensive public 
liability policies, retrospective rating 
commercial car classifications, rate filings 
and passenger car classifications. 





JOSEPH H. SCHARFF DEAD 
Perfected Fire Alarm, Introduced 


Compensation Bill in New Jersey, 
Worked for Insurance Companies 

Joseph Henry Scharff, Nutley, N. J, 
died of pneumonia August 7, age 74. 
He was _an assemblyman from Bergen 
County, N. J., in 1909-1910 and is credited 
with having introduced the workmen’s 
compensation act in that body and work- 
ing for its passage. In 1910 he was 
chairman of the assembly committee on 
banking and insurance. In 1909 he 
served on the committees on boroughs 
and townships, labor and _ industries, 
soldiers’ home and state library. For 
the past twenty-six years he had been 
developing fire protection apparatus. He 
invented the Atmo automatic fire alarm 
about 1914 and formed J. H. Scharff, 
Inc., to commercialize the device. His 
alarm is in use throughout the world. 





Entered Insurance At Age 21 


Mr. Scharff was born in Newark in 
1866. He went to California at age 
19 in charge of a teaming outfit for 
a mining enterprise, later becoming mine 
superintendent. When the ore vein was 
exhausted he returned to the East. Then 
21 years old, he became special agent 
at Albany, N. Y., for the Mutual Benefit 
Life of Newark. He subsequently re- 
turned to the Backus Water Co., New- 
ark, for whom he had worked before, 
as salesman. 

Mr. Scharff later organized the Delta 
Manufacturing and Engineering Co., and 
then the Scharff Manufacturing Co., the 
latter for making and installing continu- 
ous process drying apparatus. He aban- 
doned his business in the 1893 depression 
and joined the Fidelity & Casualty as 
special agent for the Paterson-Passaic 
area. 

March 1, 1895 he became resident man- 
ager at the Newark office of Fidelity & 
Casualty. During the first World War 
he worked for the government on fire 
protection at encampments. 





FORMED AT COLUMBIA, S. C. 

Jordan Insurance Co., Columbia, S. C., 
has been chartered to do a general in- 
surance business. L. Marion Jordan 1s 


president and secretary; G. W. Jordan 
is vice-president and treasurer. Dixie 
Underwriters Association has been 


formed at Columbia for the same pur- 
pose with A. H. Sawyer, Reba W. Saw- 
yer and H. D. Knight as officers. 





MILTON E. SMITH DEAD 


Milton E. Smith, New Orleans, safety 
engineer for Aetna Casualty & Surety, 
died of heart disease August 9, age 
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Cristobal Claim Office 
Opened by Md. Casualty 


Opening of a claim office at Cristobal, 
in the Canal Zone, has been announced 
by Maryland Casualty. _ The company 
has operated in the Canal Zone for 
thirty years and in the Republic of 
Panama for ten years. Mrs. Henry 
Seymour, located at Ancon, has been 
general agent for the territory for thir- 
teen years. With the opening of the 
Canal Zone office the claim service of 
the company now extends to Canada, 
Alaska, Cuba, Hawaii, Canal Zone and 
Puerto Rico. 


DINNER TO E. L. STEPHENSON 





Retiring Manager U. S. Casualty in 
Chicago Guest of U. S. Casualty 
and New Amsterdam Men 
On Friday of last week about twenty 
men from the Chicago offices of the 
United States Casualty and New Am- 
sterdam gave a farewell dinner at the 
Boston Oyster House, Hotel Morrison, 
Chicago, to E. L. Stephenson, who is 
leaving the United States Casualty after 
being its Chicago manager for three 
years. The hosts presented to Mr. 
Stephenson a leather coat to be used 
while ice boating, and a statement telling 
how much they regretted his retirement 
along with appreciation of their friend- 

ship. It was signed by all present. 


IN NEW PHILA. LOCATION 








F. & D. and American Bonding Remove 
to Insurance Exchange; Will 
Have Uptown Office Also 
Open house was held recently at the 
new Philadelphia branch of Fidelity & 
Deposit and American Bonding. It 
marked opening of the companies’ new 
quarters in Philadelphia, on the ground 
floor of the Insurance Exchange. In 
addition to these new offices the com- 
panies also will maintain an uptown 
office managed by Lynn E. Exline, which 

will serve mid-Philadelphia clients. 
Opening of the new branch attracted 
many visitors. James M. Henderson, the 
manager, and his associates, were local 
hosts. Home office executives on hand 
included D. Claude Handy, president 
American Bonding and _ vice-president 
Fidelity & Deposit; Herbert L. Dunn, 
vice-president and agency manager of 
both companies; C. H. McComas, man- 
ager and attorney, claim department; 
B. H. Mercer, vice-president, judicial 
department; Roland Benjamin, treas- 
urer; C. V-R. Marsh, comptroller and 
Donald L. Buckler, assistant manager 
agency department. 


O’TOOLE ON HOSPITALS 








St. Louis Insurance Man Addresses Na- 
tional Organization on Form and 
Extent of Coverages 
John J. O’Toole, president, Insurance 
Board of St. Louis, discussed “Hospitals 
and their Insurance Problems” before 
the annual meeting of the National 
Catholic Hospital Association recently. 
Matters he touched on included co-in- 
surance clauses, property appraisals, 
whether the form attached to the hospi- 
tal policies also covered altars, pews, 
railings, etc., in the chapels under the 
building items, and if part or all of a 
building is not fire-proof whether the in- 
sured had an “operation of building 
laws” clause attached. He advised those 
present to confer with their own agents 

on their own particular problems. 





Practice of Bonding 


Fruit Growers Revived 

Surety companies and agents are to 
be provided with a new source of busi- 
ness as a result of the decision by the 
Michigan Department of Agriculture to 
revive the bonded fruit regulations used 
in 1936. Under that plan growers or 


groups of growers producing fruit prod- 
uce of exceptional quality are permitted 
to use the label “Michigan bonded fan- 
cy” after posting a $500 bond guaran- 
teeing that the fruit will be graded and 
kept at the required standard. 


~ 


John Haley Photo. 
NEIL J. BROWN 





John Haley Photo. 
C. W. COLLIER 


Announcement was made recently of the promotion to department heads by 


Hartford Accident & Indemnity of C W. 


pany’s compensation and liability division and Neil J. 


Collier as superintendent of the com- 
Brown, superintendent of 


the personal accident department. Their pictures are shown above. 











Employers’ Group Agent 





s are landing more and more prospects 











with our three-point sales-promotion plan. First, our national 
advertising tells over 2,000,000 prospects a month how and 
where to buy insurance. Second, our direct mail material, which 
Employers’ Group agents use, follows-up closely our national 
campaign. And third, The Employers’ Pioneer, our monthly 
magazine is filled with new ideas in selling—beams that guide 


you in to perfect landings of better business. 


The 
EMPLOYERS’ GROUP 


& 


110 Milk Street, Boston, Mass. 





Take Off With A Free Copy Of 
The Pioneer 


Send for the latest issue of our 
helpful magazine. See how you 
can increase your premiums 
with our three-point sales- 
promotion plan. Write to the 
Publicity Dept. 
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Advertising Men Have 
Program Completed 


FIELDMEN 





R. C. Budlong, J. W. Mason, John Ash- 
mead, Earl E. Vogt, L. P. McCord 
Taking Active Part 

A fieldmen’s forum will be a feature 
of the Insurance Advertising Conference 
annual meeting in Atlantic City Sep- 
tember 8, 9 and 10. Among those who 
will take part in it are Wallace A. Bell, 
Newark, state agent Aetna (fire); W. 
A. Boone, Philadelphia, agency super- 
visor, Aetna Casualty & Surety; Charles 
A. Collins, New York, state agent Na- 
tional Fire; Edward Creighton, Phila- 
delphia, state agent Phoenix; Frank |]. 
Finley, Newark, state agent London As- 





surance; Robert F. Moore, Newark, 
state agent Boston Insurance. 
Clark Smitheman, Camden Fire, is 


chairman of the program committee for 


this meeting. Jarvis W. Mason, Na- 
tional Fire, will preside at the field- 


men’s forum when the men in the field 
will be expected to heckle the advertis- 
ing men and the members will have a 
chance to retort. Subjects to be dis- 
cussed will include “Objections agents 
most frequently raise to company adver- 
tising material; what I would like from 
a company to advertise my agency; how 
to interest an agency in advertising” and 
a case study of successful advertising. 
To Give Experiences 

Richard C. Budlong, advertising man- 
ager Globe Indemnity, will conduct an- 
other group session at which I.A.C. 
members will present actual experiences 
had in getting an agent to use adver- 
tising or sales helps with unusual suc- 
cess. John Ashmead, Phoenix, is chair- 
man of the space advertising session and 
promises a straight from the shoulder 
off-the-record discussion which will be 
lively. He has booked several insur- 
ance journal men to assist him, and also 
Bill Haskell, assistant to the president 
of the New York Herald Tribune. 

Earl E. Vogt, Millers National, is 
chairman of the direct advertising ses- 
sion. He is planning to run the discus- 
sion wide open with all members being 
asked to contribute something. Ralph 
3ugli, London Assurance, will discuss 
public relations with Sanford Van Syckel, 
agent in Bound Brook, N. J.; Charles 
Freeman, advertising manager, Spring- 
field Fire & Marine, and Averell Brough- 
ton, advertising agency executive with 
whom insurance people are well ac- 
quainted. 

In addition to the special brass tack 
discussions as conducted by members 
and others, several outstanding speak- 
ers from the field of advertising and 
agency work have been obtained, in- 
cluding Harford Powel, Jr., author on 
advertising and selling and L. P. Mc- 
Cord, chairman of the education com- 
mittee, National Association of Insur- 
ance Agents. 


1939 Compensation Results 
Analyzed by N. Y. Dept. 


The New York Insurance Department 
released recently its table of company 
experience—stock, mutual and the State 
Fund—showing 1939 workmen’s compen- 
sation premiums in New York State 
on an earned basis with losses incurred. 
For all carriers premiums earned were 
$85,076,698; losses incurred, $42,986,313; 
loss ratio 50.5%. Stock carriers pro- 
duced $34,229,555 in earned premiums; 
showed $17,534,810 losses incurred, and 
loss ratio of 51.2%. The mutual’s vol- 
ume was $23,408,108; losses incurred 
$11,642,045, loss ratio 49.7%. State In- 
surance Fund results were $27,439,035 in 
premiums earned; $13,809,458 losses in- 
curred and 50.3% loss ratio. 


W. R. WASHBURN MARRIED 

Whitmore Reynolds Washburn, with 
Aetna Casualty & Surety in New York, 
and Miss Barbara Macrae White of 
Bronxville were married in New York 
August 12. 
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A Study in actions. 


Recently, for The 


a reporter 


trasts, a drama of New Orleans. Mr. 


Eastern 
to tell of some exciting, dramatic moment of their lives 
M. Allen, executive vice-president of National Surety, 


Underwriter asked several insurance men 
a vivid experience. From § 
he was given an episode of con- 


experience and here is the graphic way in which he described it: 


number of 


In New 
ago I was a guest at a banquet attended 


Orleans a years 
by people of distinction and importance 
South. The hall, 
decorated, with 


throughout the dining 
beautifully 
flowers, and table sumptuously appoint- 
ed, was a sight never to be forgotten. 
Perfection of service, of cuisine, of hos- 
pitality, of friendship. Music, appealing, 
mysterious, softly vibrant of the old 
South, mingled with the clink of glasses 
raised in a benediction of sublime fellow- 
ship. 

In the midst of it all came a telephone 
call. The exit to the right. I pushed my 
way through a swinging door—evidently 
to the left. A room of chaos—of gar- 
bage cans, waste baskets, of fetid, foul 
smelling debris. A long tailed rat diving 
into a barrel of sour, rancid swill, reek- 
ing of slime and of filth. Waiters emp- 
tying plates and platters of half eaten 
food, salad and meat and ice cream in 
one conglomerate mass. All of this just 
off the banquet hall, inches removed 
from gayety, luxury and grandeur—but 
on the other side of the wall. 

Later on Canal Street, feeling the 
need of a breath of fresh air. The 
lights and bustle of a city street, where 
well dressed people were walking, win- 
dow shopping, talking on the corners 
—the old city in modern dress, smart, 
alluring, sound and secure. Then a side 
Out of the brilliance 


festooned 


Allen was asked to write a pen picture of this 
whispering, beckoning, sneering. Mis- 
ery incarnate—on the other side of the 


wall. 
A Hotel Tragedy 


Then back to the hotel where the ban- 
quet had been’ served—to pay my 
bill and depart. A glamorous lobby, men 
and women in evening dress, laughing, 
talking, sipping coffee and liqueurs at 
side tables—to the strains of soft music 


from an orchestra screened by potted 
palms. Life at its best. 

Having left a package in the check- 
room I entered a door leading into a 
corridor behind the clerk’s desk. At 
the far end I was startled to observe 
a milling crowd of men, cursing, fight- 


ing, struggling to reach a crazed, ashen 
faced, undersized negro—a cornered rat, 
battered, screaming, praying, drooling 
blood and slime from swollen. lips, until 
crushed under the blows and kicks of 
raging beasts. He had stabbed a white 
boy a few moments before. 

Shaken and sick, I returned to the 
lobby—to light and laughter and hap- 
piness, to gayety and to and to 
the soft muted strains of “Hearts and 
Flowers.” On the other side of the wall 

murder. 


r 
song, 


EXPENSE RIDERS CONSIDERED 
Commissioner Yetka of Minnesota has 
under consideration medical expense rid- 


DINNER GIVEN FOR LOCHTE 
Rochester Manager for us. F. & G. 
Entertained on Thirtieth Anniver- 
sary With Company 

Mr. and Mrs. Albert J. Lochte were 
guests of honor at a testimonial dinner 
in Rochester commemorating the thir- 
tieth anniversary of Mr. Lochte’s service 
with United States F. & G. The affair 
was sponsored by employes of his of- 
fice, a number of agents in Rochester 
and a few close personal friends. 

Mr. Lochte began his career with the 
company as a em in the office of the 
then president, John R. Bland. He be- 
came a special agent in Newark and 


later field supervisor in the Syracuse 
branch. For a time he represented U. S. 
F. & G. in Panama. When the com- 


pany opened a branch in Rochester in 
1933 Mr. Lochte was put in charge as 
manager. 

At the dinner Fred Loewenguth served 
as toastmaster. Among out - of - town 
guests were Talbot Sinclair, the com- 
pany’s manager in Syracuse under whom 
Mr. Lochte served several years; Brent 


Wood, assistant manager in Syracuse; 
Kk. G. Hundley, superintendent claim 
department, Syracuse; Charles Brooks, 


superintendent engineering department, 
Syracuse, and Mr. and Mrs. Gene Sigler 
of Albany. 


National Surety Marine 
Operating in California 


Seyler-Day Co., Los Angeles, will repre- 
sent the new National Surety Marine 
Insurance Co., for inland marine lines 
in that territory. Vice-President Russell 
A, Algire of the National Surety Corp. 
and the National Surety Marine, and 


New Jersey Reports on 
State-Wide Street Lighting 


Street and Highway Lighting Safety 
Bureau, New York, has reprinted jn 
pamphlet form the detailed report on 
New Jersey’s state-wide safety lighting 
program, made by E. R. Sherbaum, 
engineer, New Jersey State 
Highway Department. 

In a foreword Edward M. Rice of 
the Street and Highway Lighting Safety 
Bureau says: “Up to the present time, 
the safety lighting program of New 
Jersey stands as the most comprehen- 
sive and the most scientifically con- 
ceived and executed state-wide activity 
in the field of lighting for safety. As 
—_ it becomes an invaluable source of 
fact.” 

Mr. Sherbaum says that: 
has proved in New Jersey that high- 
way safety lighting saves lives when 
properly applied, and like so many other 
safety features, it can be truly said that, 


electrical 


“Experience 


when properly applied, safety lighting 
is a good investment. It pays rich 
dividends. Summarizing what has al- 
ready been accomplished in eliminating 
night accidents and fatalities on New 
Jersey highways, I present the facts set 
forth in the first part of this report. 
In the second part of the report are 
detailed the program and_ methods 


through which it was possible to put 
these life-saving facts on the record.” 

This report consists of twenty pages 
with many illustrations reproduced from 
photographs taken at points along roads 
where the conditions demonstrate the 
need for change of some sort. There 
are also many charts and _ tabulations 
presenting details connected with this 
subject of lighting. The report, avail- 











street to Antoine’s. L Underwriting Manager Donald Tullis of able at 25 cents a copy, is distributed 
of Canal Street into a chasm of dark- ers submitted by several casualty com- the latter company, have been in Los’ by the Street and Highway Lighting 
ness, narrow, ugly, fearsome. Dim fig- panies and expects to decide upon their Angeles getting the marine company’ Safety Bureau, 155 East Hth Street, 
ures slinking into hidden doorways, approval at an early date. ready for operations in California New York. 
. 
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Idea for New Comprehensive Dishonesty 
Policy Credited to F. S. Garrison 


How the new dishonesty, disappearance money and securities is the broadest 
and destruction policy came into bemg is ever afforded in one policy. It is de- 
told in the August 7 issue of Protection, signed to provide in one contract com- 
rublished by the Travelers. First, the trend plete coverage for commercial concerns 
foward compre hensive insurance contracls against losses resulting from burglary, 
was recognized. Then, aware that an in- holdup, embezzlement, forgery, fraud 
creasing number of business men prefer one and similar dishonest acts committed 
policy that covers all hazards, rather than either by employes or persons not em- 
amunber of f different contracts, F. S. Gar- ployed by the assured. In addition, it 
rison, secretary of Travelers Indemnity, indemnifies against loss caused by the 


wounded out other companies on the idea disappearance or destruction of money 
¢ one contract that would cover the money and securities from any insurable cause. 


md securitics owned by industrial compa- Premiums Large 

nics and financial institutions other than “This new policy will build substan- 
hanks and brokerage houses against all in- tial premiums. On three risks, already 
wrable risks. How he developed the new written by the Travelers, the premiums 
policy is told in Protection as follows: amounted to nearly $100,000. Prospects 


“Companies holding licenses to write 


for this new policy include retail and 
wholesale merchants, department and 
chain stores, manufacturers, contractors, 
attorneys, transportation companies, ho- 
tels, breweries, distilleries, wineries and 
other concerns re quiring revenue stamps, 
utility companies, colleges and other en- 
dowed institutions.” 


DOUGLASS AIDING EDUCATION 
H. N. Douglass, Chicago resident man- 
ager for New Amsterdam Casualty, has 
been placed on the education commit- 
tee of Insurance Institute of America. 
He is also serving as board chairman, 
Insurance Federation of Illinois, and as 
president, Casualty Managers Club of 
Chicago. 


STATE FUND VOLUME HIGHER 
Operating results of the New York 
State Insurance Fund for the first six 
months of 1940 show new records at- 
tained both in written and earned pre- 
miums, according to figures made public 
by Major Nicholas W. Muller, executive 
director. Earned premiums for the Jan 
uary-June period this year totaled $10,- 
581,411 against $10,311,946 in the same 
period in 1939 


Baltimore Agency Appoints 
C. F. Herting Safety Mgr. 


Establishment of a safety engineering 
and service department under the man- 
agement of Charles F. Herting, S.E., 
has been announced by Poor, Bowen, 
Bartlett & Kennedy, Baltimore. Mr 
Herting formerly was with the Bethle- 
hem Shipbuilding Corp., the New Am- 
sterdam Casualty and the United States 
F. & G. He has been connected with 
safety engineering for many years. Now 
services have been made available to 
all clients of the Baltimore agency. 


JAMES AUGUSTINE DEAD 
James Augustine, secretary and assist- 
ant treasurer, Virginia Life & Casualty, 
died in Richmond last week, age 50. He 
had been with the company as an officer 
for seventeen years. 





NIETSCHMANN FIELD ASSISTANT 

Sernard J. Nietschmann, Jr., Greens- 
boro, N. C., has been appointed field 
assistant in the bonding department, 
Chicago Insurance Exchange branch of 
the Travelers. 





burglary and forgery insurance as well 


as fidelity and surety bonds have pos- 
sessed the necessary writing powers in 
most states for many years to issue 
such a policy, but no such form was 
even in course of preparation until the 
burglary insurance section of the insur- 
ance law of several important states was 
amended in 1934-1937. This was done 
in such a way as to permit the issuance 
of fidelity insurance by companies hold- 
ing a burglary insurance license whether 
or not they also held a license to issue 
fidelity bonds. At that time the Trav- 


elers did not possess a fidelity and sure- SOUNDLY MANAGED, AMPLY 


ty license except in a few states. 
Reconciling Conditions 

_ “After Mr. Garrison had been work- 

ing on the comprehensive form for sev- 

eral months, the Travelers decided to 

enter the fidelity and surety field. He 


FINANCED, COMPLETELY 


then obtained tl ati f a group 
of other ponent oe See poPact iaiee EQUIPPED TO SERVE BOTH 


r the purpose of completing this new 
dlicy form. This developed into a long 
ad tedious job, particularly in recon- 
tiling the general conditions of the pol- 
cy applicable to all of the insuring 
agreements as well as those conditions 
which applied partly to some of the 
agreements and partly to others. 
Differences Adjusted 
. There were many interesting discus- 
ons among members of this group, 
which was comprised of fidelity and bur- 
glary underwriters, and two lawyers, 
ver the differences in certain phrase 
gy which had been used for years in 
arious types of fidelity bonds and for 
just as many years in various types of 
burglary and theft insurance policies. 
All of these differences were adjusted 
a manner which proved satisfactory 
9 all concerned. Developments in the 
ise of the policy may necessitate some 
sessile changes after the companies 
have had sufficient experience with the 
orm which from all reports is meeting 
with popular reception in the field. 


Five Policies Combined 





BUYER AND SELLER 


established 1897 








‘sappearance and destruction policy, 
orm CD, is based on a combination of 
iv€ existing policies and bonds, as fol- 
w 


Primary Commercial Blanket Fidelity 


Bond. 
“Securities in Premises of Assured ; C A S$ U A L = Y 


Form SP). 
“Securities Insurance Policy (outside 
ssengers only) (Form SM). 

‘Securities Insurance Policy for Les 


De of Safe Deposit Boxes (Form 
US). 


Affiliated with 





COMPANY 


CHICAGO, ILLINOIS 


cess Feeney Bred Ouases CONTINENTAL ASSURANCE COMPANY 


and alteration of outgoing checks). 
f insurance is selected under all five 








Nsuring agreements the coverage on 
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A. & H. Writings and Loss Experience 
For First Half of 1940 Highspotted 


As a follow-up to its symposium story 
last week on the Accident and Health 
picture for the year to date The Eastern 
Underwriter presents below some indi- 
vidual results of the various companies 
who participated in the survey. Pre- 
mium gains and claim experience are 
given for the first six months of 1940 
compared with the same period of 1939. 


Metropolitan Life 
Net Premiums Written and Renewed 





1940 1939 
Accident .......$2,802,089.41 $2,696,641.26 
Oe eee 361,244.74 249,597.19 
DOME. siccimanane $3,163,334.15 $2,946,238.45 
Initial Premiums—Health Only 
Received First Six Months 
SE er ae $ 18,786.05 
PE kctuictien anew 120,011.09 


Claims Paid 


1940 
$1,137,077.76 
232,795.28 


1939 
$1,154,499.37 
192,365.09 


$1,346,864.46 


Travelers 


$1,369,873.04 


Accident and health premiums are 
14.5% ahead for the first six months of 
1940 compared with the same period of 
1939; health writings alone are greater 
than two years ago. Most substantial 
increase is in Group A. & H., which is 
pointed to as “the spreading A. & H. 
line at the present.” Travelers’ income 
in A. & H. lines for 1940 totaled $17,044,- 
295, 

Aetna Life 


A small increase in total A. & H. vol- 
ume is reported by this company com- 
pared with the first six months of 1939 
with health writings greater than two 
years ago. As to loss experience this 
comment is made: While the loss ex- 
perience on the accident business is 
favorable for the first six months of 
this year, the ratio is higher for that 
period as compared with the same pe- 
riod of 1939. As to the health business, 
our loss ratio is well above what it was 
last year, and is now unsatisfactory. 
Aetna Life last year wrote $11,002,151 in 
A. & H. 


Mutual Benefit Health & Accident 

Accident and health premium income 
of this company for the first six months 
of 1 was $8,376,495 compared with 
$6,559,059 for the same period of 1939. 
Total writings last year were $13,883,046. 
Loss ratio is reported as being 15/100ths 
of 1% below last year at the close of 
six months. 


Provident Life & Accident of 
Chattanooga 


Six months’ results of this company 
show A. & H. volume of $3,627,000 com- 
pared with $2,964,000 for the 1939 period, 
or a gain of more than $660,000. As far 
as losses are concerned, the Provident 
reports: The extremely bad weather the 
early part of the year was reflected in 
our losses during the first quarter. But 
since that time, it appears that our losses 
are running about the same as in 1939. 
Last year’s total volume was $6,266,814. 


Connecticut General Life 


Paid accident premiums of this com- 
pany increased by +2.0% and paid health 
premiums by +21.0% in the first half of 
1940. As regards the latter the company 
reports that health writings are up about 
44% of what they were two years ago. 
experience on A. & H. lines is 
slightly more favorable than that of 1939 


Loss 


for the first six months. 
wrote $2,901,200 in 1939. 
Great Northern Life of Chicago 


Commercial A. & H. premiums of this 
company show “a nice increase over 
1939” for the year to date. Loss ratio 
on this type of business is much im- 
proved compared with that of a year 
ago being now around 50%. Total 1939 
writings of Great Northern were $1,662,- 
928. 


This company 


Maryland Casualty 

Personal accident premiums of this 
company show 4% gain for first six 
months of 1940 and health premiums 7% 
gain over the volume for corresponding 
months of 1939. Compared with two 
years ago health premiums are about 
15% greater. Loss ratio for both lines 
is about the same as last year, the 
company reports, although there has 
been some increase in the weekly in- 
demnity and the medical payments under 
accident policies. Maryland Casualty 
wrote $1,374,724 in A. & H. last year. 

General Accident 

Total A. & H. volume for the first 
half of 1940 showed 15% gain in this 
company. Incurred claims increased 
15.8% in the same period. Total writings 
in this line last year were $1,225,736. 

United States F. & G. 

This company reports the following re- 

sults : 


Accident Health 
reer” $494,021 $101,865 
SE ny er 483,443 93,076 


This does not include a small volume 
of noncancellable renewal premiums 
amounting to $1,764 as against $2,264 
for the first six months in 1939. 

The paid losses on the “cash-in and 
cash-out” basis give the following loss 


ratios: 

Accident Health 
| RG rey Cee 32.6% 65.5% 
BS ine Sw acne ead atn te 31.3% 61.3% 


United States F. & G. total 1939 writ- 
ings were $1,099,363. 
Employers’ Liability 
This company reported a 5% increase 
in accident only business and about 6% 


gain in health business over the first 
six months of 1939. Loss ratios are 
slightly higher than a year ago for the 
same period. Last year this company’s 
net premium in A. & H. were $496,000. 
Federal Life & Casualty 

For the first six months of 1940 the 
A. & H. premium income of this com- 
pany, including hospitalization premiums, 
showed an increase of slightly more than 
$100,000 compared with the first six 
months of 1939. The Federal Life & 
Casualty further reports: 

Claim experience on accident and 
health and hospitalization for the first 
six months of 1940 shows an increase 
of about 2% over like period of 1939. 
In other words, a loss ratio for the first 
six months of 1939 of 36% and for the 
first six months of 1940 of 38%. This 
is traceable to a substantial increase in 
our premium income from hospitalization 
business as compared with the previous 
year, and to the further fact that the 
loss ratio on hospitalization business is 
higher than on regular full-coverage acci- 
dent and health policies. 

Occidental Life of Los Angeles 

This company reported the following 


A. & H. picture for the first half of 1939 
compared with the same period of 1949 


First 6 Montus 1939 
Regular Group 


A.&H. A.&H. Tog 
Prems. Rec’d $228,838.36 $198,211.20 $427,049,5 
Claims Paid "85,586.05 "136,686.73 "2a2'99956 
First 6 Montus 1940 ; 


Prems. Rec’d $252,148.60 $288,085.88 $5 
Claims Paid 114,228.02 206,611.77 *Sooaate 


Federal Life 


Federal Life, Chicago, reports acci- 
dent and health premium income firs 
six months of 1940 $927,672, an increase 
of 1.94% over the same period in 1939 
when the total was $910,000. The loss 
ratio for the six months’ period in 1949 
was 55% and in the same period in 1939 
it was 52%. 


Washington National 


Washington National, Chicago, had ac- 
cident and health premium income of 
$3,625,567 in the first half of 1940 and 
$3,283,656 in that period of 1939. The 
increase was $341,911, or 10.4%. Claims 
paid in the same period of 1940 amount- 
ed to $1,704,918, or 47.02% of collections, 
and in 1939 $1,494,640, or 45.5%. 





COVERS ALL DEPENDENTS 





Employers’ Liability Has New Inexpen- 
sive Accident Policy Insuring Whole 
Family, Ages 6 to 60 
Employers’ Liability is issuing a new 
low cost accident, hospital and surgical 
benefit policy to cover all dependents 
of an assured’s family, including chil- 
dren from age 6 and adults up to age 
60. The Employers’ has been a pioneer 
in this type of family protection on 
which it is finding an increasing market 
and on which its experience so far has 

been satisfactory. 

This policy is not limited in its bene- 
fits to automobile accidents, and it is 
suggested by the Employers’ that the 
best field for its sale is likely to be 
found among present policyholders, many 
of whom desire such insurance but here- 
tofore have found it too expensive. The 
policy also furnishes an additional sales 


argument for use among accident insur- 
ance prospects with dependents. The 
company points out: 

The regular medical reimbursement 
policy forms of accident policy do not 
meet fully the demand for protection 
of one’s dependents, particularly chil- 
dren. That is principally because ot 
age restriction and the higher cost of 
those forms. By elimination of some 
benefits considered unnecessary the cost 
has been reduced materially on the fam- 
ily policy. 

The new contract provides $6 a day for 
hospital confinements; $30 for the total 
expense incurred for x-ray laboratory, 
surgical dressings, medicines, anesthetics 
or use of operating room; $6 to $120 
for surgical operations as specified in 
the policy; $600 as the total amount pay- 
able in any one claim or limit of benefit 
per claim. 

There is one provision: the head of 
the family must carry with the Employ- 


Rates and Benefits 


Amount for X-Ray, 
Lab., Surgical 


Amount 


Dressings, Anes- 


Amount of Daily thetic, Operating Surgical Annual 

Reimbursement Hospital Room Operations Premium 
500. $ 3.00 $25.00 $ 5.00 to $100.00 $ 5.00 
600.00 6.00 30.00 6.00 to 120.00 6.00 
700.00 7.00 35.00 7.00 to 140.00 7.00 
800.00 8.00 40.00 8.00 to 160.00 8.00 
900.00 9.00 45.00 9.00 to 180.00 9.00 
1,000.00 10.00 50.00 10.00 to 200.00 10.00 





HOSPITAL ASS’N. ATTACKED 

Another court action to test legality 
of the Minnesota Hospital Service As- 
sociation was filed in Ramsay County 
Court by two holders of hospital con- 
tracts. They charge the association is 
operating as an insurance company with- 
out state license or control; that it is 
not paying taxes required of insurance 
companies; that legal reserves have not 
been set up and that unlicensed sales- 
men, by selling 10,000 contracts, have 
incurred penalties totaling $250,000. The 
association interposed a demurrer which 
was sustained and attorneys for the 
plaintiffs announced they would take 


POLICY ON MALE KNITTER 

It may have been a publicity gag, but 
the New York World’s Fair Corporation 
took out a $5,000 policy on Clifford 
Anthony of Union, N, J., only man en- 
tered in a crochet contest at the fair 
sponsored by the National Needlecraft 
Bureau. It developed that in St. Paul 
a man was entered in such a contest and 
was gashed by flying crochet hooks 
of the women contestants and had to be 
sent to a St. Paul hospital. 

Mr, Anthony finished without injury. 





the case to the Supreme Court which a 
few months ago in another case held the 
association was operating within the law. 





Telephone BOwling Green 9-8460 
102 Maiden Lane 





ACCIDENT AND HEALTH COVERAGE TO CONTINUE IN FULL 
FORCE AND EFFECT DURING MILITARY TRAINING 


While it may result in an increased number of claims, especially accident 
claims, we are desirous of cooperating to the fullest extent. 


Therefore, all policies in good standing will be considered in full force and 
effect while our policyholders are engaged in compulsory military training. 


MUTUAL BENEFIT HEALTH & ACCIDENT ASSOCIATION 


FRANK L. STEPHENS, 
Resident Vice-President. 








ers’ one of its regular personal accident 
policies of any form, providing there 1s 
a minimum premium of at least $10 for 
such policy. 





1940 FOOTBALL SCHEDULES 

Following its annual custom the Stand- 
ard Accident of Detroit has sent to its 
agents a copy of the company’s thir- 
teenth annual football schedule listing 
the games to be played this Fall by more 
than 100 of the leading colleges and 
universities in America. The schedule 
has proved popular with Standard agents, 
their customers, and prospects. 





1941 Convention Chairmen 


Picked by Los Angeles Club 


The Accident & Health Managers 
Club of Los Angeles has picked the 


following chairmen of committees to 
plan for the 1941 convention of the 
National Accident & Health Association 
to be held in that city next May or 
June. General chairman is F. B. All 
dredge, Occidental Life, who is vice- 
president of the club. Vice-chairman 1s 
Otto Kloppenburg, club secretary-treas- 
urer. Other committee heads follow: 

Housing—Walter E, Mast; transporta- 
tion—Earl McGary; program—President 
Byron D. Williams, chairman, John 
Ford, vice-chairman; entertainment— 
Hugh Johnson, and attendance—E. F. 
Hansen. 
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Hospital and Medical Plans Need 
Strict Regulation, Says Mich. Senator 


In a pamphlet issued by State Senator 
|. T. Hammond of Michigan, a review 
i; made of the insurance legislation en- 
acted at the 1939 session of the Michigan 
Legislature. Senator Hammond devotes 
considerable space to Group hospital and 
medical insurance. Mr. Hammond was 
chairman of the senate insurance com- 


mittee at the last session. His com- 
ment as follows on the hospitalization 
and medical coverage situation is timely 
and thought provoking: 

“Three acts of the 1939 legislature have 
opened up an entirely new field of insur- 
ance. The first two acts discussed in 
this section have been viewed with con- 
siderable misgiving by insurance compa- 
nies as well as insurance commissioners 
in the states in which the experiment has 
been made. It will probably take several 
years’ experience before it can be deter- 
mined whether or not the new types 
of corporations provided for can be 
operated satisfactorily, and it will also 
take several years’ experience to deter- 
mine the proper rate for the coverage 
extended. 

“Underwriting experience in these fields 
has been extremely limited, being prac- 
tically nil in the first instance and of 
unsatisfactory duration and extent in the 
second classification. Probably the most 
serious criticism of the first two acts 
treated lies in the lack of sufficient, 
effective control on the part of the In- 
surance Department. These companies 
insist that they are not insurance com- 
panies and do not offer an insurance 
policy for sale, but simply a ‘service 
contract. They were placed under the 
supervision of the Insurance Department, 
but it has been felt by many people 
familiar with the situation that these 
acts have placed more responsibility than 
authority on the Insurance Commis- 
sioner. 

“Sponsors of these new experiments in 
the medical and hospital field tend to 
everlook the fact that while they and 
their associates may be perfectly honest 
and sincere in their efforts, they have 
opened the door to possible exploitation 
of the public by making available to 
less scrupulous persons loose types of 
organization subject to control or regula- 
tion in no wise comparable to that ap- 
plied to similar types of insurance com- 
panies. It will be surprising indeed if 
some of the promoters of unlicensed 
companies, operating by mail or other- 
wise in Michigan, do not avail them- 
selves of the opportunity to give legiti- 
mate status to their operations by adopt- 
ing the so-called non-profit form of 
organization set up by these acts. 

“Careful scrutiny of contracts of this 
nature is accordingly highly desirable, 
together with a careful investigation 
of the company offering the coverage. 
A general statement in advertising or 
Prospectus to the effect that the com- 
pany is approved or operated under the 
authority of the Insurance Department, 





19440 AUTO FATALITY PICTURE 

_ For the first half year of 1940 it is 
indicated from statistics compiled by 
Aetna Casualty & Surety that automo- 
bile fatalities in forty-seven states were 
12,360, a gain of 3.8% over the same 
period of 1939. Fifteen states improved 
their fatality records but in thirty-one 
States deaths from auto accidents in- 
creased. There is no indication as yet 
of deaths during July and August but 
with vacation traffic much greater than 
heretofore the feeling is expressed that 
fatal accidents may take an upward 
jump, 


OKLAHOMA SERVICE TO CEASE 
Effective September 1 the Oklahoma 
Automobile Insurance Service, Okla- 
homa City, will be discontinued. It was 
established about two years ago to su- 
Pervise long haul truck insurance rates. 





or any similar implication or indorsement 
by that department, should constitute 
sufficient reason for extremely careful 
investigation. Approval of a contract 
form, as required under these statutes, 
does not mean that the Insurance De- 
partment in any way endorses the par- 
ticular contract or guarantees its fair- 
ness.” 


COMES OUT FOR WILLKIE 
Andrew D. Christian, Richmond attor- 


ney and lifelong Democrat who repre- 
sented the group of casualty companies 
in the court test of the Virginia counter- 
signature act, 
Willkie for President. 
and rancor for no class, in the opinion 
of Mr. Christian, the Republican nomi- 
nee will represent all classes acceptably. 
Further, he believes that democracy can 
work if given a chance. 
law partner, Major Robert T. Barton, is 
chairman of the Democratic party in 
Richmond. 


came out recently for 
As he has hatred 


Mr. Christian’s 


HUNT PITTSBURGH MANAGER 


Will Have Charge of Casualty Depart- 
ment for the Maryland; Succeeds 
H. E. Robey, Resigned 


Maryland Casualty has appointed W. 





Edwin Hunt manager of the casualty 
department in Pittsburgh. He succeeds 
H. E. Robey, resigned. Mr. Hunt has 
had long experience in casualty insur- 
ance and was with a New York insur- 
ance brokerage firm for the last seven 
years as an active producer. 





Now( ONE 


covers\ MAN] Liability Hazards : 


Insurance 


American SURETY COMPANY and its affiliate, New York 


Casualty Company, now write a sixgle insurance policy that 


covers many related liability hazards. The SCHEDULE LIABILITY 


POLICY—as it is called—protects against loss you may incur by 


being liable for bodily injury and property damage caused by 


accident. The types of liability are shown at the right. 


Formerly this protection had to be obtained in many policies 


and policy endorsements. Now the SCHEDULE POLICY — 


Today’s Way of insuring liability caused by accident—is a remarkable 


stride toward simplicity. It combines broader protection with 


greater service to policyholders. And the premium is no more 


than if you were to procure each coverage by the old method 


in separate contracts. 


If you own or manage property . . . if you run a business... 


or if you are an advisor to people who do—ask our local 


agent, or your broker, about the SCHEDULE LIABILITY POLICY. 


He will give you further particulars about Today's Way of 


rounding up, in one contract, loose ends of liability exposure 


due to accident. 


PREMISES-OPERATIONS 





policy — | 


» 


TODAY'S WAY — ees 
COVERS MANY PHASES 
OF ACCIDENT-LIABILITY | 





ELEVATOR 





PRODUCTS | 





TEAMS 





CONTRACTUAL 


AMERICAN SURETY COMPANY 
(MEW YORK CASUALTY COMPANY 


_. HOME OFFICES: 100 Broadway, New York 


& ‘ 
| EE a ee nl 


| Both Companies write fidelity, forgery and surety bonds and casualty insurance. = 


vg 


ail 


This advertisement appears in Business and Financial Magazines 
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Evidence of Insurance 
Required in New York 


TO WITHHOLD WORK PERMITS 
Compensation Besrd Recommends Pro- 
cedure Under Ruling of Housing 
and Buildings Department 


Concerning issuance of insurance cer 
tificates the Compensation Insurance 
Rating Board, New York, has sent a 
bulletin to members in which it says: 

“Pursuant to the provisions of Section 
57 of the Workmen's Compensation Law, 
the Department of Housing and Build- 
ings of New York City will not issue a 
permit for new construction, alteration 
or repair of buildings, ete. or work in 
volving the removal of buildin: violations 
until evidence is produced, usually in 
the form of a certificate, that 
insurance cover has been provided for 
all employes at the specified job or loca 
tion. If the owner of the property, or 
contractor, performed the operations 
without securing the permit the depart 
ment may not approve the work until 
evidence of cover is submitted. 

“A member of this board has reported 
several instances where, in order to s¢ 
cure building permits or approvals, own 
ers of real property and contractors have 
attempted to secure certificates of insur 
ance corresponding to policies which 
do not actually cover the work or which 
name a different employer.” 

Attitude of Department 

\ member of the board has ascertained 
from the department that 

“(a) Where’ construction work has 
been completed and no proof of insurance 
submitted, the department may treat 
each case on the merits and dispose of 
it by whatever means appear most feasi- 


showing 


ble. Disposal in proper cases may pos- 
sibly be based upon an affidavit filed 
with the department by the property 
owner, stating that there are no out- 


standing claims on account of injuries 
to employes who were engaged on 
the job. 

“(b) Carriers should continue to be cir- 
cumspect in issuing insurance certifi- 
cates, especially if effective as of a 
retrospective date.” 

In connection with this subject the 
classification and rating committee of 
the board recommends the following: 


“No carrier should issue a certificate of insur- 
ance unless it is fully satisfied that the assured 
work 


For this purpose the assured should 


is to perform the which the certificate 


is to cover. 
describe the work 


be required to adequately 


or, preferably, to submit his contract (if writ- 


ten), and furnish other details including the 
number of persons to be employed with esti- 
mated payroll according to type of operation, 


and dates when the work will begin and be 


completed. If an employer who specializes in 
one class of operation requests a certificate for 
operations ordinarily conducted by a general 
contractor he should be questioned in detail and 
impressed with the eventual demand which will 
be made of him audit. It 


inspect the job or make 


upon may also be 


desirable to inquiries 
of the general contractor or other subcontractors 
as to the scope of the assured’s operations at 
the particular location. In cases where investi- 
gation by the carrier discloses that the assured 
is a subcontractor, performing only portions of 
the operations named in the insurance certificate 
it would be desirable if the Department of Hous- 
New York 


order that it may take 


ing and Buildings of City were 


notified accordingly in 
steps to see that all operations at the location 
are properly insured 

insurance ef 


“The issuance of certificates of 


fective from retroactive dates should be avoided, 


but in cases where it is imperative that they 
be issued, the carrier should carefully investi 
gate to determine whether the assured actually 
performed the operations at the given location 
which he wants declared in the certificate.” 


IN SOUTHERN CALIFORNIA ASS’N 

Travelers Indemnity has been elected 
to membership in the Surety Underwrit- 
ers Association of Southern: California, 
with Stanley Plews, superintendent fidel- 
ity and surety department in Los An- 
geles, as representative of the company. 
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LECKLIDER A PHILANTHROPIST 


Late President of Ohio Casualty Made 
Bequests to Y.M.C.A., Bible and For- 
eign Mission; School; $300,000 Estate 
The late Benjamin D. Lecklider, presi- 

dent of Ohio Casualty Co. of Hamilton, 

©., will be remembered for his philan- 
thropic and civic activity aside from his 
twenty-year presidency of a casualty- 
surety company. During the World War 
he served overseas with the Y.M.C.A. as 

a volunteer secretary and his will listed 

a substantial bequest for the “Y” as well 

as for Community Home for the Aged, 

Fort Hamilton Hospital, Hamilton, O.; 

God's Bible School Orphanage and for- 

eign missions, Cincinnati, and Church of 

God at Anderson, Ind., his birthplace. 

His estate was estimated at $300,000 to 

$500,000. 

During the last few years of his life 
Mr. Lecklider gave much of his time 
to outside interests. In 1931 he served 
as national councilor of the Chamber of 
Commerce of the United States; was 
chairman of the Hamilton Chapter of the 
American Red Cross, served for several 
years as a member of the executive 
board of the local Chamber of Com- 
merce; on the executive committee of 
the local Welfare Federation, and a 
member of the board of directors of the 
Hamilton Y.M.C.A. 

“His generous spirit, his enthusiasm 
for every worthy cause, his wise coun- 
sel, will be sorely missed,” the Ohio 
Casualty said in tribute to him on his 
death recently. 


G. R. HAYS MAKES CHANGE 
Has Joined McDaniel, Maeser & Co., 
New York City Local Agents, 
in Production Capacity 
George R. Hays, Jr., who has been in 
insurance in New York City for nine 
years, has joined McDaniel, Maeser & 
Co., local agents at 15 Gold Street, New 
York, where he will engage actively in 
production. His background includes 
special agent’s work for the Home in 
New York City; also special agent for 
Royal Indemnity; then production man- 
ager for Maryland Casualty in its New 
York office and early this year he was 
New York metropolitan manager for 

Continental Casualty. 


ALL POLICIES REDESIGNED 

The Hartford Accident & Indemnity 
has redesigned all its policies and is 
delivering them in a new type of window 
envelope which bears on the reverse 
side a reproduction of the Louis Orr 
etching of the company’s home office. 


DRIVER’S INSURANCE PRIMARY 


Canadian Provincial Supervising Officials 
Interrogate Companies on Status 
of Auto Policies 


The Association of Provincial Super- 





intendents of Insurance of Canada has 
called to the attention of all companies 
writing automobile insurance, statutory 
condition No. 8, Clause 2, in the stand- 
ard automobile policy which says in ef- 
fect that when an accident happens, 
where insurance 
policy in addition to the owner's policy, 

first be 
insurance. 


there is a driver's 


any claim for damages must 
satisfied out of the 


If this is not large enough to satisfy 


driver’s 


the claims in full, then the damages 
may be charged against the owner’s 
policy. 


The way it works is this: Suppose A 
owns an automobile fully insured against 
public liability and property damage. He 
lends his car to B who has no car of 
his own but has a driver’s insurance 
policy covering him against public lia- 
bility and property damage. If B 
an accident while driving A’s car, then 
any claim for damages will be charged 
against B’s driver’s insurance. 

But if B’s driver’s policy is not suffi- 
cient to satisfy the claims for damages, 
then the deficiency may be charged 
against A. This makes the driver's 
policy primary insurance. 

The association wants to know wheth- 
er, in the opinion of the company man- 
agers, driver’s insurance should be re- 
garded as primary insurance or as sec- 
ondary insurance. Recent court de- 
cisions have taken the ground that 
driver’s insurance is primary insurance 
but it is understood that there is some 
dissatisfaction with this procedure. 

The subject is of wide general inter- 
est in Canada as it deals with the rela- 
tive responsibility of the owner and the 
driver of an automobile when they are 
not the same person. Owing to the 
fact that the driver of a borrowed auto- 
mobile has sometimes been added as a 
defendant in a claim against the owner 
for damages, many people have taken 
out driver policies. 

This evidently makes them responsible 
in the first instance for damages. But 
it raises this question: If the driver is 
responsible in the first instance, when 
he has insurance, why would he not be 
responsible whether he had insurance 
or not, as long as he had sufficient fi- 
nancial resources? 


has 





uncomfortable for the wearer. 


Insurance Service means fitting the purchaser’s insurance pro- 
tection needs exactly, not just selling him a policy. The New | 
Amsterdam Casualty Company encourages its personnel to 
study constantly the ever changing problems of the surety and 


casualty business. 
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(Casuiner Company 
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| &. terchangeable . = 


For hundzeds of years the Chinaman pulled his shoes on 
either the right or left foot indifferently. Simple for the maker, 
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Assigned Risk Plan 
Prepared for Illinois 


PARTICIPATION IS VOLUNTARy 


October 1 Tentative Effective Date. 
Director Palmer Describes ’ 


Method of Operation 


The Illinois Department of Insurance 
has presented what is known as the 
Illinois automobile assigned risk plan to 
liability insurance companies for their 
voluntary participation, In announcing the 
plan Director Ernest Palmer explained 
that with passage of the financial respon- 
sibility law and the Illinois truck act, it 
developed that some individuals, required 
by these laws to carry liability insur- 
ance, were unable to obtain such insyr- 
ance. Therefore, this voluntary plan 
was prepared. Said Mr. Palmer: 

“It is proposed that every company 
doing business in this state agree to 
accept its proper share of this business 
which is to be assigned to companies 
by an assignment committee composed 
of company representatives, such assign- 
ments to be made in the proportion that 
the volume of insurance of the kinds 
involved written by each company in this 
state bears to the total volume of such 
insurance written by all companies in 
the state. The plan to become effec- 
tive when all companies have subscribed 
thereto, but it is anticipated that this 
will be not later than October 1, 1949, 

Basis for Insurance 

The plan will be administered by a 
governing committee composed of in- 
surance company representatives, Appli- 
cants for insurance under the plan must, 
within sixty days prior to making ap- 
plication for such insurance, have been 
refused such insurance by three compa- 
nies authorized to write in this state.” 

Applicants must be in good faith en- 
titled to such insurance and shall not 
be considered as so entitled if convicted 
more than once for any one, or once 
each for two or more, of a number of 
specified offenses. 

Risks Excluded 

As to risks excluded, “those afflicted 
with a major mental or physical dis- 
ability shall not be considered eligible 
to insurance under this plan, nor if a 
motor vehicle is intentionally registered 
illegally, nor if the applicant has failed 
to pay prior automobile insurance pre- 
miums,” continued Director Palmer, He 
added: 

“Each risk is to be written at the 
rates filed by the company to which it 
is assigned. Applicants will be required 
to complete an application which may 
either be submitted direct or through an 
agent or broker and commission will 
be paid to such licensed agent or broker. 

“This proposed voluntary action on 
the part of insurance companies will 
answer much of the criticism that has 
been made of the financial responsibility 
law and the Illinois truck act.” 


or 





ASSETS SOLD AT AUCTION 


Final Chapter in N. J. Fidelity & Plate 
Glass Affairs; Minority Stock- 
holders Bid Unsuccessfully _ 

Assets of the New Jersey Fidelity & 
Plate Glass of Newark, N. J., which 
company has been in liquidation tor 
some time, were sold for a_ total ol 
$161,997 in lot and parcel bidding @ 
a public auction conducted in Newark 
Chancery Court August 1 by Harold W. 
Sinclair, special assistant deputy com- 
missioner of the New Jersey Department 
of Banking and Insurance. 

A group of minority stockholders. 
represented by Harold G. Arons, unsuc- 
cessfully bid $146,200 for the total assets 
in bulk. Another unsuccessful bid was 
$133,000 for the real estate alone, @ 
bulk. The real estate brought $147,00 
in parcel bidding. 

Mr, Sinclair reminded a court 
crowded with bidders that an offer ¥ 
$135,000 for the real estate already ha 
been turned down by Vice Chancellor 
Buchanan. The sale is subject to the 
latter’s confirmation September 3 ™ 
Trenton. 
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